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Abstract:

Energy is a basic need to continuity in economic
development, supplying and providing welfare and
comfort in human life. Due to the limitation and scarcity
of resources and also considering the extended role and
importance of energy in countries’ growth and economic
development, determining the effective elements on
energy demand is of a special importance. There have
been many studies on energy demand in Iran. But this
study has taken a different approach.

This study deals with both the effect of energy market
integration and the effect of economic growth on energy
consumption in Iran’s economy during 1975 to 2014,
using generalized method of moments. In this study,
empirical results showed that integration of energy
market and economic growth has significant positive
effects on energy consumption. Also the price elasticity
of energy demand in all models indicate the low
elasticity in Iran’s economy during the mentioned years.
Income elasticity has been estimated larger than one in
final models.
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