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Abstract

The purpose of this research isto determine the effect of financial statements comparability as one of
the qualitative characteristics of financial reporting on stock price synchronicity. Stock price
synchronicity is a criterion that has been used inversely to measure the information content of stock
prices. In order to attain the research purpose, 86 companies among the listed companies in Tehran
Stock Exchange during the years 1385 to 1392 (2007-2014) were selected as statistical samples. For
analyzing data and testing hypotheses, multi variable regression model with compound data and mean
comparison test have been used. Findings of research signify that financial statement comparability
has a significant negative impact on stock price synchronicity. The results also show that in firms with
lower synchronicity, information asymmetryis lower. Based on this finding, it can be concluded that

financia statements comparability causes the higher level of firm-specific information to be reflected
in stock prices.

Keywords. Financia Statements Comparability, Stock Price Synchronicity, Firm-Specific
Information, Industry/Market-Level Information.
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