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The Evaluation of Government Size and its Relation to the
Growth of Economy: A Case Study of Iran’s 2020 Vision
Competitors (2003-2013)
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The present study examines the practical relations between government
size and economic growth outlook for 23 regional countries over a
period of 10 years (2003-2013) utilizing Panel Data Model for this
purpose. The findings indicate that for those countries enjoy high levels
of oil revenues, government size has a significant, negative impact on
investment by private sector and also on gross domestic product. On
the other hand, increase in labor force, increase in capital growth and an
increase in exports leave a positive effect on economic growth. The
mentioned countries, therefore, have to reconsider government size in
order to be able to decrease their expenses in order to facilitate
economic growth. To facilitate economic growth further, these
countries have to play a prominent role in optimizing the allocation of
revenues while enhancing economic efficiency.

JEL Classification: N1 «O1 «C23,04,05

Key Word: the size of government, Economic Growth, Model of Panel
data, outlook regional.
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