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Abstract:

The investments are represented as a driving force in
economic theory and continual, stable and essential
economic growth is a necessary condition for social-
economic development. The increase of investments
volume leads to growth of production, income, value
added, wealth, employment and reduction of poverty
level.

The issue of capital and investment in the economic
development is of special importance, therefore, in order
to achieve an advanced and dynamic economy,
governments have paid special attention to the matter
through enactment and enforcement of certain laws and
regulations, provision of necessary infrastructures,
optimal use of the resources, facilities, capacities,
capabilities as well as application of scientific and
logical management so as to pave the way for further
development of their respective countries and
communities.

The main goal of this article is to analyse internal and
foreign investment’s attraction problems and difficulties
and propose suitable solutions. The main scientific
results of the research are:

- It is shown that oil prices and oil incomes fluctuations,
international  sanctions, foreign exchange rates
fluctuations and high inflation rate, have lead to increase
FDI in Iran. Despite these positive tendencies the
attraction level of FDI is still on the insufficient level.

- The evaluation results of econometric models showed
the effects of national income, GDP, government
expenses, inflation rate, openness degree of economy,
human capital and FDI on the total volume of
investments.

As a result of research, new approaches were developed.
The results represented in this article can be used in the
programs aimed at improving an investment
environment in Iran and in the countries with the similar
problems. Also, respective legislative reforms is
necessary to improve FDI in Iran.
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1. Contract Loans
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1. Foreign Portfolio Investment
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Dependent Variable: TOTALINVEST
Method: Least Squares

Date: 06/30/11 Time: 22:17

Sample (adjusted): 1972 2007

Included observations: 36 after adjustments

Variable Coefficient  Std. Error t-Statistic Prob.
C -35980.40  8316.127 -4.326581 0.0002
INPE76 0.147966 0.081239 1.821372 0.0785
TOTEXP 0.251888 0.108223 2.327483 0.0269
INFLATION -456.4180  159.9211 -2.854020 0.0078
EXIMPORT 0.353527 0.074388 4.752497 0.0000
DUMMY1 13583.78 3824.047 3.552201 0.0013
R-squared 0.958126 Mean dependent var 89496.25
Adjusted R-squared 0.951147 S.D. dependent var 35908.00
S.E. of regression 7936.642 Akaike info criterion 20.94738
Sum squared resid 1.89E+09 Schwarz criterion 21.21130
Log likelihood -371.0528 F-statistic 137.2870
Durbin-Watson stat 1.851926 Prob(F-statistic) 0.000000
G Slusle s lo
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Method: Least Squares LOG TOTALINVEST
Date: 08/18/11 Time: 00:41
Sample (adjusted): 1972 2007
Included observations: 36 after adjustments
Convergence achieved after 11 iterations
Backcast: 1971
Variable Coefficient  Std. Error t-Statistic Prob.
C -4.369745  1.171404 -3.730349 0.0008
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LTOTEXP 0.956308 0.147118 6.500269 0.0000
LINFLATION -0.063802  0.047450 -1.344612 0.1888
LEXIMPORT 0.392524 0.138639 2.831267 0.0082
DUMMY2LTOTEXP -0.019785  0.011434 -1.730342 0.0938
MA(1) 0.308179 0.182034 1.692974 0.1008
R-squared 0.915281 Mean dependent var 11.33291
Adjusted R-squared 0.901161 S.D. dependent var 0.367304
S.E. of regression 0.115475 Akaike info criterion -1.328508
Sum squared resid 0.400036 Schwarz criterion -1.064589
Log likelihood 29.91315 F-statistic 64.82238
Durbin-Watson stat 1.878372 Prob(F-statistic) 0.000000
Inverted MA Roots =31
G Slusle 1islo
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Dependent Variable: FDIIRAN
Method: Least Squares
Date: 07/05/11 Time: 00:48
Sample (adjusted): 1973 2007
Included observations: 35 after adjustments
Failure to improve SSR after 23 iterations
Backcast: 1972
Variable Coefficient  Std. Error t-Statistic Prob.
C -221.4035  59.52374 -3.719584 0.0009
EXCHFOR 0.011217 0.006129 1.830205 0.0775
EXIMPODOLLAR 0.003661 0.001360 2.690906 0.0117
FDIIRAN(-1) 0.842463 0.087882 9.586304 0.0000
GOVEXP 0.002471 0.001413 1.748710 0.0909
MA(1) -0.997472  0.165718 -6.019084 0.0000
R-squared 0.934674 Mean dependent var 193.9629
Adjusted R-squared 0.923411 S.D. dependent var 418.0193
S.E. of regression 115.6860 Akaike info criterion 12.49444
Sum squared resid 388114.5 Schwarz criterion 12.76107
Log likelihood -212.6527 F-statistic 82.98502
Durbin-Watson stat 1.767119 Prob(F-statistic) 0.000000
Inverted MA Roots 1.00
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Dependent Variable: LFDIIRAN
Method: Least Squares
Date: 08/22/11 Time: 16:55
Sample (adjusted): 1960 2007

Included observations: 48 after adjustments

Variable Coefficient  Std. Error t-Statistic Prob.

C -8.702466  4.613404 -1.886344 0.0659
LEXIMPORT 0.794499 0.426011 1.864971 0.0689
LFDIIRAN(-1) 0.543559 0.125454 4.332751 0.0001
LEXCHFOR 0.214355 0.112304 1.908702 0.0628
R-squared 0.652667 Mean dependent var 3.289886
Adjusted R-squared 0.628986 S.D. dependent var 1.988392
S.E. of regression 1.211148 Akaike info criterion 3.300670
Sum squared resid 64.54274 Schwarz criterion 3.456604
Log likelihood -75.21609 F-statistic 27.55990
Durbin-Watson stat 1.786159 Prob(F-statistic) 0.000000
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