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Figure 1- Date producer and consumer price index trend during 1361: 1-1391:4
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Figure 2- The results of structural break point in the Date producer price series during 1361-91
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Figure 3- The results of structural break point in the Date consumer price series during 1361-91

Source: Research findings
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Table 1- The results of Hegy test for Log of variables during 1361:1-91:4.

PP CP
ool Jlake  US maw ,d Slu pdlie  o)lol Jade U5 gl 3 Sl ysu ol
Test statistic  Critical value at 5% level Test statistic  Critical value at 5% level
t(pil) 2.9 -3.35 -1 -3.35
t(pi2) 3.7 -2.81 6 -2.81
F3-4 19.9 6.35 325 6.35
F5-6 36.2 6.48 28.7 6.48
F7-8 28.9 6.3 26.5 6.3
F9-10 33.6 6.4 31.9 6.4
F11-12 31.6 6.46 26 6.46
F1-12 335 4,44 72 4,44
F2-12 34.3 4.58 54.9 4.58

Cuul 003 wladl Franses P.H. and B. Hobijn (1997) ;I I polie *

500 claaidl (sl
*Critical values of Franses P.H. and B. Hobijn (1997) were adapted
Source: Research findings
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Table 2- The results of Johansen cointegration test

s yb 75 g yd Gy pralie S,k 0329 ylade
Hypothesis critical value at 5% Trace statistic ~ Eigenvalue
LsmeZned Hldy 39
No co integration 15.4 35 0.1
equation
Doy & il 5gn
(rezed 3.96 3.8 0.001

At least one co
integration equation

5000 claaidl (sl
Source: Research findings
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Table 3- Results of BGARCH model

Log cp, =4, +Za1iLog cp,_, +Za2i pp,_; +&cp,
Log pp, =¢, +ZC1iL09 PP _; +ZC2iCpt—i +EPP;

GARCH, =M, + A xresid,(-1)* + B,, x garch, (-1)
GARCH, =M ,, +A,, xresid, (-1)* + B, x garch, (-1)
COV,, =M, +A, xresid, (-1)xresid,(-1) + B,, xcov,,(-1)

slre Bl ol o pd jlade P
Standard deviation Coefficient Parameter
0.07 15 ay
0.11 -0.6 a,
0.06 0.11 a13
0.00004 -0.00003 a,,
0.07 0.91 C;
0.1 0.006 C,y
0.08 0.06 C 13
0.00007 0.00009 C,,

Coefficients of variance equation

0.0001 0.0009 M,
0.0002 0.0004 M,
0.0005 0.002 M,
0.15 0.6 A,
0.13 0.62 A 1
0.2 0.6 A,
003 0.001 B.,
0.09 0.01 B,
0.11 03 B,,
Log cp, =&, + zaii Log cp,; + zaZi PP +&CP;
o
Log pp, =C, + zcli Log pp,.; +ZC2iCpt—i +&Pp;
S

5000 gla 4l [3 L
Source: Research findings
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Table 4- Results of price transmission

slado
Quantity
oS Ay Cuand sl &y 0liiS G jnn Cuaid adld jl Cuoud Jlas
Price transmission from consumer price index to producer price index
Z a,, 0.003
1
= (a21) / (1 —a;, - alz)
1- Z a 1i
018 G pas Cuand (el &y 008 Wy Chand (adld I Cuoud L
Price transmission from producer price index to consumer price index 0.037

Z C o

1_2—0“= () /(1 —-cyy —cCyy)

5000 gla 4l [3 L
Source: Research findings
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