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LNINC |LNPAP |LNAST [LNCAP [LNCAPAST [LNBLIQ (LNRET |LNDEP [LNSAV [LNINV |LNSHINV [LNBRA |LNCPI|LNGRW |LNEXR |LNHPM LNDIFF

LNINC 1.00] 067 0.70] 061 022 089 088 091f 086] 085 077 080 0.17] -0.03] 014 019] 025

LNPAP 067| 1.00] 032] 026 0.06| 060 068 055 055 067) 068 059] 006 -0.03 004 008 030

LNAST 0.70] 032) 1.00] 086 0.27| 064 069) 060| 057| 062 061 061] 011f 005 006/ 0.6 019

LNCAP 061 0.26] 086 1.00 0.73| 053 0.56| 049 041] 055 047[ 040] 017 003 012 021f 021

LNCAPAST| 0.22| 0.06[ 027 0.73 100( 014) 0.13] 0.12{ 001f 020[ 007 -0.06[ 0.7} 000] 0.14] 018 0.13

LNBLIQ 089 060) 064 053 0.14] 1.00f 0.79) 085] 081 0.70] 075 0.78] 026 -0.13] 019 032 027

LNRET 088 068) 069 056 0.13| 079 1.00) 072 0.74] 094] 094 0.77| 014 -002] 010 017[ 025

LNDEP 091] 055 060 049 0.12| 085 0.72) 1.00{ 088 0.56] 064 082] 005/ 000 006/ 005 0.16

LNSAV 086| 055 057) 041 001| 081 0.74) 088 1.00| 058 068 090| 012 002 010 013 018

LNINV 085| 067) 062 055 020( 0.70[ 094 056 058] 1.00] 094 067 0.17] 000] 013] 019] 031

LNSHINV | 0.77| 0.68[ 061 047 007] 075 0.94) 064 068 094 1.00] 080f 0.07] -0.01] 004] 009 023

LNBRA 080] 059) 061) 040 006 078 077[ 082] 090] 067 080] 1.00]-001f -001f -002f 000] 0.19

LNCPI 0.17) 006) 011) 017 0.17| 026 0.14] 005| 0.12| 0.17) 007 -001] 100] 001 096 095 029

LNGRW | -0.03| -0.03[ 0.05[ 0.03 0.00{ -0.13| -0.02) 0.00{ 0.02| 000 -0.01f -0.01] 0.01f 100 001 -0.03| 0.3

LNEXR 0.14] 004) 006 012 0.14] 019 0.10] 006 0.10] 0.13] 004 -002] 096 001 1.00] 083 023

LNHPM 0.19] 008) 016 021 018 032 0.17[ 005 0.13] 0.19] 009 000] 0.95[ -0.03] 083 100] 032

LNDIFF 0.25] 030) 019] 021 0.13] 027 025 0.6 0.8/ 031] 023 0.19] 029 013 023 032[ 100
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Redundant Fixed Effects Tests
Equation: EQO2
Test cross-section fixed effects

Effects Test Statistic d.f. Frob.
Cross-section F 7578508 (21,52) 0.0000
Cross-section Chi-square 114 908138 21 0.0000

I

}.d:u_“ 5 @L’b Ja-L

(¥) Sgm 55 duly (S g coomld 09037 (S31381p 5 (29 5 (1) Cawgw

Correlated Randorm Effects - Hausman Test

Equation: ECIO2

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section randorm 35.2351235 =] o.o000

Cross-section random effects test comparisons:
Wariable Fixed Random wWar(Diff. ) Prob.
LrHPAP o1z9c628 0172622 0000672 o 1907
LrCAaP 0155212 0164919 0001824 0.8752

LMNCAPAST 0158597 -0.016410 o.013292 0. 1290

Lrdiranw 0150249 0.240491 0.014450 045325
LrMBRA -0.532209 -0. 446371 0. 200142 0.8478
LMNGRW -0.257F 744 0216162 o.000B899 0. 1656
LMHPM —0.427222 —0. 421749 0070296 o.2051
LMDIFF 0112206 0078868 0.00041= o 1009

Mcu.\,u
Q'}' w9 3 oaluwl b (T) ‘5:5,'.»;) iy é)jT)g oW
b 6 oy o

SIPlpy (Z95 i(E) Cwgn

Dependent Variaole: LMNPRO

Method: Panel Least Sguares

Date: 01/31/15  Time: 2244

Sample (adjusted): 1285 1290

FPeriods included: 5

Cross-sections included: 22

Total paneal (unbalanced) observations: 82

White period standard errors & covariance (d.f. corrected)

WARMIMNG: estimated coefficient covariance matrix is of reduced rank
wWariaole Coefficient Std. Error t-Statistic ProbD.
LIPAF 0. 129688 0057374 2. 434695 o.0184
LA o158212 0047807 2. 3223289 oO.0018

LMNCAPAST 0158597 0. 100040 1.585336 0. 1190
Ly 0. 150349 O.2F80286 0. 544590 o.5883
LB RA -0.532209 0. 740025 -0 719177 04753
LM GRW -0 257744 oO181532 -1.595827F O 1166
LIrHPRA -0 487232 0.605123 -0.805177 O 4249
LMNDIFF O 112206 0025749 3. 053337 O.00328

= 13 65118 T 967889 1. 713274 00,0926
Effects Specification

Cross-section fixed (dummy variables)

R-squared 0873624 Mean dependeaent var 65.958975

Adjusted R-sqguared 0803144 S D dependent var 1. 245054

S E. ofregression 0 552854 Akaike INnfo criterion 1.928787

Sum squared resid 15 89369 Schwarz criterion 2. 809294

Log likelihood -49 08028 Hannan-Quinn criter. 2282297

F-statistic 12 29548 Crurbin-VWatson stat 20017481

Proo(F-statistic) O 000000

§J>u_~ 5 @b v\"L
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MNull Hypothesis: RESID01 is a martingale

Date: 020115 Time: 02:59

Sample: 1386 1392

Heteroskedasticity robust standard error estimates

Stacked panel computation assumes homogenous cross-section means
and variances

Total panel observations: 57 (after adjustments)

Lags specified as grid: min=2, max=16, step=1

Joint Tests Value df Probability
Max |z| (at period 4)° 3673540 57 0.0007
G RN

(V) Sgm 53 dls PSSl 1 -6y (o 5 09031 Sl B1P 5 (2955 (V) g
1

Series: Standardized Residuals
1] - Sample 1386 1390
Observations 82

101
Mean 0.000000
Median -0.004586
Maximum  1.256262
Minimum ~ -0.991475
Std. Dev.  0.442965
Skewness  0.100951

4 Kutoss  2.977250
29 Jarque-Bera  0.141046

Probabiity 0931907
0

‘ T T ‘ T ‘ T ‘ T ‘ T
-10 -08 06 04 02 00 02 04 06 08 10 12
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Dependent Variable: LNPRO
Method: Panel Least Squares

Date: 02/01/15 Time: 02:15
Sample (adjusted): 1386 1390

Periods included: 5
Cross-sections included: 22
Total panel (unbalanced) observations: 82

White period standard errors & covariance (d.f. corrected)
WARNING: estimated coefficient covariance matrix is of reduced rank

Prob. t-Statistic Std. Error  Coefficient Variable
0.0184 2.434695 0.057374 0.139688 LNPAP
0.0016 3.323289 0.047607 0.158212 LNCAP
0.1190 1.585336 0.100040 0.158597 LNCAPAST
0.5883 0.544690 0.276026 0.150349 LNINV
0.1166 -1.595627 0.161532 -0.257744 LNGRW
0.4753 -0.719177 0.740025 -0.532209 LNBRA
0.4244 -0.805177 0.605123 -0.487232 LNHPM
0.0036 3.053337 0.036749 0.112206 LNDIFF
0.0926 1.713274 7.967889 13.65118 C

Effects Specification

Cross-section fixed (dummy variables)

6.958975 Mean dependent var 0.873624 R-squared
1.246054 S.D. dependent var 0.803144 Adjusted R-squared
1.928787 Akaike info criterion 0.552854 S.E. of regression
2.809294 Schwarz criterion 15.89369 Sum squared resid
2.282297 Hannan-Quinn criter. -49.08028 Log likelihood
2.001481 Durbin-Watson stat 12.39548 F-statistic
0.000000 Prob(F-statistic)

"ybu: 5 @b v\"L
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E

According to the Riba-Free Banking Act, banks are authorized to use the entrusted
deposits in profitable plans on behalf of the depositors, and at the end of the
financial year, to divide the profits among the mselves and the depositors after
deducting related fees and charges. The most important feature of Riba-Free
Banking is the manipulation and allocation of resources, the introduction of
partnership and exchange contracts and removal of interest from the banking system
to replace it with on account profit with varying efficiency. In this study, to evaluate
the effect of Riba-Free Banking law on the banking system profit making, factors
affecting the bank'’s net profit for the period 1386-1392 (A.H.S) are examined. The
results show that with an increase on only one percent of the difference between on
account and final dividends, banks' net profits rise by 0.11%, which is a significant
figure. In other words, if banks perform according to this very important Riba- Free
Banking principle, not only will they not lose but make more net profit. In addition,
a more law-abiding and efficient performance in granting the actual on account
profits and calculating them more definitively at the end of the period can greatly
encourage the attraction of more banking resources and eliminate any doubts related
to the contracts with varying yields verging on usury.
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