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Pedroni Residual Cointegration Test

Series: LSERVICES LINTERNT LGDP LPOP LM2GDP
Date: 10/27/15 Time: 18:50

Sample: 1995 2013

Included observations: 152

Cross-sections included: 2 (6 dropped)

Null Hypothesis: No cointegration

Trend assumption: deterministic intercept and trend
Lag selection: fixed at 1

Newey-West bandwidth selection with Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)

Weighted
Statistic Prob. Statistic Prob.
Panel v-Statistic -2.912092 0.9885 -1.179582 0.8809
Panel rho-Statistic 5.149248 1.0000 3.348375 0.8862
Panel PP-Statistic -2.854486 0.0004 -3.775143 0.0000
Panel ADF-Statistic -4.235546 0.0000 -5.467019 0.0000
Alternative hypothesis: individual AR coefs. (between-dimension)
Statistic Prob.
Group rho-Statistic 6.075456 1.0000
Group PP-Statistic -2.776797 0.0004
Group ADF-Statistic -1.920514 0.0243
Kao Residual Cointegration Test
Series: LSERVICES LINTERNT LGDP LPOP LM2GDP
Date: 10/27/15 Time: 19:03
Sample: 1995 2013
Included observations: 152
Null Hypothesis: No cointegration
Trend assumption: No deterministic trend
Lag selection: fixed at 1
Newey-West bandwidth selection using Bartlett kernel
t-Statistic Prob.
ADF -3.117084 0.0001
Residual variance 5597365.

HAC variance 2856708.
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Arellano-Bond dynamic panel-data estimation, two-step system
GMM results

Group variable: id Number
of obs = 152
Time variable : year Number
of groups = 8
Number of instruments = 36 Obs per
group: min = -7.36
F (6, 1406) = 2150.822
avg = 4.86
Prob > F = 0.000
max = 8.42

| Coef. Std. Err. t P>t [95%
Conf. Interval]
_____________ +________________________________________________
lservices |
Ll. | .7619532 .031518 24.18 0.000
.8593693 .9856757
linternet | .0176138 .0034268 5.14 0.000
.5239928 1.445134
lgdp \ .8283725 .3484055 2.38 0.015
.0633249 .7149386
lpop | -.1554164 .0903583 -1.72 0.081 -
1.49105 .1162148
1m2 gdp | .3251783 .1634061 1.99 0.048
.0013548 .2046004
Constant | -8.421854 7.87089 -1.07 0.211 -
.0832147 .2585246
Sargan test of overid. restrictions: chi2(30) = 11.725 Prob >
chi2 = 1.000
Arellano-Bond test for AR(1l) in first differences:z = -1.965
Pr > z = 0.046 Arellano-Bond test for AR(2) in first

differences:z = -0.544 Pr > z = 0.572




