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Abstract

This research investigates the effect of calendar anomaly of religious time on using private
information in stock trading from 2008 to the end of 2013 in 112 firms listed in Tehran Stock
Exchange. To this end, using market microstructure models, the probability of stock trading based on
firm’s private information is calculated in monthly way; and using panel data regression analysis, the
results of Muharram and Ramadan are compared with other months of year. The results show that the
probability of stock trading based on firm’s private information during Muharram is significantly
lower than that of other months but, the probability of stock trading based on firm’s private
information during Ramadan is not significantly different from other months. This subject confirmed
the effect of calendar anomaly of religious time on using private information in stock trading.

Keywords: Probability of informed trading (PIN), Calendar anomaly, Muharram, Ramadan, Efficient
market.
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