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Dependent Variable: EQ

Method: Panel Least Squares

Date: 12/16/12 Time: 11:00

Sample: 1390 1391

Periods included: 2

Cross-sections included: 18

Total panel (unbalanced) observations: 35

Variable Coefficient Std. Error t-Statistic Prob.
C -37.96611 19.98439 -1.899788 0.0840
INVO 4.064260 3.706533 1.096512 0.2963
NEGNIBE -0.658715 1.481546  -0.444813 0.6652
SIZE 6.432634 2.303578 2.792454 0.0175
STDCFO 4.969289 2.754173 1.804276 0.0986
STDSALE -0.891466 2.321742  -0.383%964 0.7083

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

R-squared 0.811061 Mean dependent var 17.95510
Adijusted R-squared 0.416008 S.D. dependent var 4593927
S.E. of regression 3.510651 Akaike info criterion 5.563456
Sum squared resid 135.5714 Schwarz criterion 6.629980
Log likelihood -73.36047 Hannan-Quinn criter. 5.931620
F-statistic 2.053042 Durbin-Watson stat 3.888889
Prob(F-statistic) 0.107693
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Examination of Iranian companies characteristics’ relative importance in earning
quality determination and analytical comparison with market capital of other
countries.

Abstract

Since reporting and determining organization and business entities’ profit has been placed in
accounting’s expert’s circle of attention, quality of earning is considered as one of the most important
theoretical areas and always stressed on its importance. Although goal of this research is to find
effective factors regarding quality of active companies in Iranian capital market, but lack of a
comprehensive measure for earning quality and precise statistical based criteria has been proofed
which is considered as the main problem in pas research in this field. We addressed this problem in
our article. Also across all the pas researches in Iran, none of them could represent a comparative
analysis of Iranian companies’ earning quality with other countries. Using a comprehensive earning
quality measurement is on the most advantages of this article from the pas ones. We measured quality
of earning by using seven indictors (relativity, accrual quality, timeliness, conservatively, smoothing,
stability and predictability). Our independent variables in level of companies are: size, sale, sales
volatility, cash flow volatility, and loss incurring frequency and investment opportunities). Time
period of this research is 2001-2012. Our results imply positive relationship between earning quality
and Iranian companies’ size, investment opportunities, also we observed a reverse relationship
between earning quality and cash flow volatility. Finally we concluded that in our researching time
period cash flow volatility has stronger effect in Iran than other countries.

Key terms: earning quality, comprehensive earning quality measurement, company characteristics,
and analytical comparison.

Yo



