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The Effect of The fundamentals on portfolio returns in
Tehran stock exchange

Ebrahim Abbasi (Ph.D)
Mohammad Alidoost Agdam

Abstract

The purpose of this paper is investigating the effect of the
Four Fundamentals variables including E/P, B/M, size and
C/P on The stock portfolio return in Tehran stock exchange.
Underlying this variables 54 firms were arranged and
grouping in the portfolios for 5 years period (2002-2006)
monthly by the within - groups method. Results of the
seemingly unrelated regression (SUR) indicate that E/P and
B/M have significant negative impact on the stock portfolio
returns. But size and C/P variables have not significant
impact on the portfolio return.

Key words:

Fundamental variables, earning yield, size of firms, book to
market ratio, cash flow yield and Returns of Portfolio.
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