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Tax and taxation policy is known as the important key of government
economic policies and it's efficiency has a significant impact on
developing process, especially improvement of income distribution.
The main purpose of this study was to find out the effectiveness of
different type of taxes on income distribution for the period 1972-2012.
The results show that variables including inflation, unemployment and
gross domestic product (GDP) have negative effects on GINI index and
cause unequal income distribution, while variables like taxes, literacy,
GDP and the ratio of government constructive expenditures on current
expenditures have positive effects on GINI index and improve income
distribution index. Meantime, this study showed, Kuznets's U-Inverted
Curve hypothesis is confirmed.
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