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Retrieved 15 July 2013.
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8. Service Countract, the primary meaning of a contract, it is a contract offered or made by a retailer for maintaining

and repairing a product beyond its manufacturer's warranty coverage. But in a legal sense, it is a contract that is a

long-term contractual framework that governs the relation between a host government and international oil
companies (IOCs) in ... It[sla contracts between host governments and international oil ...Ghandi, Abbas and C.-Y.
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! _Production sharing agreements (PS]) are a common type of contract signed between a government and a resource

extraction company (or group of companies) concerning how much of the resource (usually oil) extracted from the
country each will receive.- Production sharing agreements were first used in Bolivia in the early 1950s, although
their first implementation similar to today's was in Indonesia in the 1960s. Today they are often used in the Middle
East and Central Asia. In production sharing agreements the country's government awards the execution of
exploration and production activities to an oil company. The oil company bears the mineral and financial risk of the
initiative and explores, develops and ultimately produces the field as required. When successful, the company is
permitted to use the money from produced oil to recover capital and operational expenditures, known as "cost oil".
The remaining money is known as "profit oil", and is split between the government and the company, typically at a
rate of about 80% for the government, 20% for the company. In some production sharing agreements, changes in
international oil prices or production rate can affect the company's share of production.
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! _ Master Development Plan (MDP) is the ultimate objective of most of the full field integrated studies. It is

designed to maximize the field production and optimize the MDP is a real objective in terms of reservoir
management and surface facilities performances. The integration of simulation results and surface versus sub-
surface field behaviors is the success key for production improvement.However, The need for Master Development
Plan requires involving many specialists: reservoir engineers, simulation experts, field engineers, field architects,
drilling/completion engineersq¢ The benefit , i.e.is a better understanding of the field potential by through the
improvement of wellsLplacing, completion, artificial lift and reduction of bottlenecking whatever is the selected
production scenario and existing facilities.
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1 _ A joint venture agreement establishes a joint venture between two or more companies. The agreement may

establish a business purpose, governance structure and operational rules for the joint venture, The agreement should
also set forth the terms and conditions under which the joint venture may be terminated, as well as the choice of law
and venue for resolving any disputes. In fact, This Model Contract is[rt a framework for a joint venture between two
Parties to establish a jointly-owned company (LIVCDL

2 _ Iran petroleum contract(IPC)- In fact, that is an International developed buyback contract.
® _Joint venture
* - Internationa Oil Company (I0C)
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! _ Booking is recorded for future income recoverable oil in the oil wells

2_ DCF (discounted cash flow).
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! _Caroline Hornby. [Tkan[sl New Oil Contracts Wonlt] Allow Reserves Bookingl] Written on March 12, 2014 in
Iran.available at http://www.oilgaspost.com/2014/03/12/ [fbreign oil companies hoping to invest in Iran as sanctions
are relaxed wonltlbe able to count Iranian reserves among their assets under the draft terms of new contracts. IThe
ability to book reserves is an important valuation metric for oil companies, so this does come as a blow to
international oil companies eyeing opportunities in the region. Instead, foreign investors may be allowed to wholly
own Iranian oil services companies, or to partner with them in joint ventures internationally as Iran seeks to expand
its oil interests overseas. These options may be an intriguing option to companies that are otherwise disappointed by
the inability to book reserves.

2 _ Early Production
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