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Abstract

The aim of this article is to investigate stability magnitude of earnings’ cash component rather than its
accrual component, and the effect of firm’s characteristics on accruals items anomaly in metal and
metal mineral industries listed Tehran Stock Exchange. Financial data of 49 listed companies in
Tehran Stock Exchange during 2001-2011 are collected. For data analysis multivariate regression
method in Mish-Kin test is used. Findings indicate that stability of earnings cash component is more
than its accrual component, and cash component has more power in forecasting market value. Other
obtained result is the existence of accruals items anomalies in metal and metal mineral industries.
However, these anomalies are omitted with entrance of control variables (Firm Characteristics).
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