VPO o AR/ S sl — QY7 Bl b — axia Sl Y e YA 85l slalgs Blsl ey aslla

033k 5 P95 Wb 15 GOl (G0 y9d Ol yuis A&
Q'ﬂ.’f Jlolg é')j‘ R 3L

T ol Olg o |16 e s [ ol ollae

LTS 4
alale glaosls 51 eslinal b colgm HUL L8, b5 )5 plew UL Dlle g 28 adlllee () 5o
Jbo 5 sme ol adlee o iy el edd awpy AR G OATVA lalL
S3besil (Kawols 3115 58 Slali = il e (53l glae 55 53 MS-EGARCH(1,1)
L5 o J3l G3badl slao 53 maind gl bl y a3 o LSS (3Ll (slae 53 Dl i pli
5 bl b s e a5 (golamil (slaes 55 5 (B3,) YU ke 5 bols solasl slae s b
5 g 53 (Fay 53Lal Glae,sd 53 pg o 03 e il b Al (555) VU o SiL
555 golaml glae )95 55 (Jg tdien Jho S Sgline ()la das Do) geo 4 5 00 Cote gl iy
e gL S Tl Sl plew 035L (655 p ol gne 5 e S Gl mlaw 53 e gy 5
033b 2555 Slaey 33 sl 53 ) p) 5 e F1aS (Jlm ys el plgw 035l Gisy 5B sl 5o s 5
slroyss 95 5o CLGM e33b 69y » 0¥ Oyl Ol 31 sdas Olis G g CL‘ s o OLES CLG“

ML@OTJJ})}J}{)&JW‘

)‘)L@,f é\)j‘ oS GJS)LA: 6LAJJA c()}; :gSv\ﬁb’ olfj‘j
GO1, M21 ;S ab80 (Skisdiuls

a.shojaci@iausd.ac.ir » diw do=ly sl 3157 o215 slazil 05 b skl )
] ) T 5 ) s, b
ok oty oDl 33T ol 0 5 0 K p 5y ol K ¥

i g oKl Sl Sy e L) it )8 N



v QL‘;MJ\'A SJMJ‘.}L@{ db)‘ oo asll2d Rl

dodo —
Caarl 1oy opl andllas 5 Gl bl 5 (gysmme Emlo 31 Sl slayl3l 53 ¢Sy ) p
) Gk 435 6l Y Ae Sy o pite o Jlo Slosl b Gallas .l la )55 o0b
Sy a5 b cnlize (I8 gl o STl i 5 S8 5 O ks 5 Shas S5
s S s b 5 S o gy 2y 35 4 Ky 35570 o213 15 OIS e
Ol sl b 15 Sl b b s 1y plem &5 oo (S8 St 6Ky 355 0
bl ol el (S 3Ll b 1L Ol ks 4 Sl b 6Ky 45T o 3 cdas
28 5 (ool b 1L Jolge (Sl cplm 15k > S et EKs )y 335 rasnd 403Y
Lol plgr S

4 il e WSl g 5 (Bl el 033k LI pde sS 0L (Fisher, 1930) ,28 58
Ll 5 3l el 033k oS L3 S oSS Olaslasil I (saltad Vo ans slawila b 48 (5,50
el s b eadls LUl 5 i O s 4 Bl g AL BLSS1 s e b e D s
S 8 aiS e Sler Ko Sl 0SS 1 1 po5 5 (A35k BL addls
Modigliani and ) & 5 SWUKs 50 a5 Gb o .Sl 03 (gie anlllas iz 55 (bl i
L moeoF o5 ) Jolse a7 s ol a1y 819 el S ailo oy (Cohn, 1989
Pahen (R 5 ol o 5 B8 e 03 Jelse GISL 4 e g ea g Aas e Al
13 pag 03 I OT Gb o sl &l 1) 6 K3 (et s (Feldstein, 1980) ozl
(Famma, 1981) L .das 2als” G35 ob5l Ol pie (s @ 1) plew Cud ool Ses
25 G Al A5 b s plew (2256 DL G b Sl sl LI e Sl 1) (el 5
Bl M5 o Bl sl aSul 93 5 5ls e dite |y (Al A5 5 p)8 om BLLI 5 SGI )
i b5 Geske, et al,, 1983) 0, 8aa 5 &8 Gb r .Cuils Sote | (a8l plgm 03b 5
Solie 6555 5 dsy Sl o BLiLI Sl at sy ea 4 DL 3 G b I pu5 &5 5 plem o35l
Ce b 531 Kos a5 S Ram, ctal, 1983) 0,Ken 5 05 05dke 4 Lol b5 Uy
e 3l 55 po 5 o LLLIET B ol il oo s 5 JAbe 53 5 gm0 75 S
James et 11, ) 0, 5 uex i o i 235 plew 035b 5 (Als 5 o LSSl 5 03
S o e L s Sl 5 g Sl 3 i ple 025 5T 05 S 2015 (1985
s 4 Sl Sae 005 53 el 033k it bl &S5 S sl (Marshal, 1992) JUs )L



WY = 0L ble Bl s esil o8 U s salaml glae s Sl i 5B

5 o AL el sl e 93 a5 Olej ep i L S Dlles Bl ooladl Dbl g
02 50l dsb 55 pr5 5 el 033b blil g 55 o8 Bl s (Hess, et al, 1999) O, Sas
SladS 55 & g5k 4 Sl wils GO 5 b 0 S 35 o ol 4 Caliiee gla) 528
e a lols eSS oi 8 Jb 5w o ol 1 o5 5 plem o3jl e bl 4o e
5 Sl S S e s 025 3 el o5l e Ll 5 el bl Jg slaeS 52
ks (i £ 5 ¢S Sl eslizal s Ll 5 5 giledds L (Kryzanowski, etal., 2008) ol )\Ses
1y Gl 55 &S b oS Wisls Ol cold eale OMS slal Juke &S5 gyl 53 5 WIS
55 Cate BLil 4 e J g SacS 58 0Me 4 5 n plgw 033l 5 £ 5 (o DL 4 i
A3 b o 1y plew 033l JUIS 53 b Sl s 5 (B Dlalllae 4 g b iph or B ke
g0 s 3 s 33w e Ml 53 B UIST 3 (,108 51 p S b g 3 da a
S sl el Mg Gy 2 A DS OBl g a4 el y (Doad DUl g 63 55 0 4
Lol iy s ASle) A oo LS 1 8ls acdles 55 OS> 5ol sl ad o &S 4 Cle o
5 S 6l Glodiled 5 ol sl Lol &S 5 e 4 oS p g0 e 2 5 (G551 e b )l
2kl Jolge s 5 hps b i (I bl e w53 (S s (sl
IVt 1 Y gl das o 13 L3l o 1y A5 e Soypeo & sy 55 il 33l oSS Ul JUS 3
5 A8 o SBSL 1 ol solaml Glacleb o Dk 5 Sl gy Sl ails e A s o
Jolo Lolis 3 It p s Jug&bﬁ.:bﬁr)jjc\,@,«: 033l site LUl 4 e ol Sas
LU Calid a5 3T St 1 plew 033k Sute Sy g 4y Sl (Sae 03 (B ge 055
e s plew S5k 5 po s e S5 gl g 3 plem 033k 535 2 a5 S 3!
el ol dalllas Coutn 5 das o OLES | ) Cpir Cat] (8K
bk, i 5 2 s Sl 3l ol sl ladle s e S plnil Sladllae ol
& a5 olasl GOl Liled 8 S 05 ONST sl sla ke s (g kel S
ladda jleslizal o35 5 Jlo Sloj sl el s T3 )3 il Cor o 45 s Julpe
3lasl (slae,ss i Je ¢SO (Hamilton, 1989) 0 pheas L yd o | s5badl (slao 33 i

SOl 3 4t Sl i 0313 LA dhowy 4 ( s LAl A5 by st )OSl

1. Regime Switching Models
2. Markov Switching Model



b SanT 3 3 s e JKI p ade Hgbie 4 ol 5 YU b, glaggalasl slaoys o
sldae «(Nelson, et al., 1982) o, Kes 5 05wk ARIMA 5 ARMA (sladis) 5,5 b a0
S S 0l ki Cet5 % 26 & o e 5 (Watson, 1986) § gusly stalin LB & ol |
oy ss Jde &S (Kim, et al., 1999) 0f,Kas 4 oS (L35 G5y 53555 56 sk 55 sl
st 6ol b S 0, pde s 5 lte & ¢ 15 GDP (g bl 1) (S )l (3Ll
Sl bl DU (23 G 1) et sladde U1y pde 5458 0l 8 5 el Slalllas 55 S
4wl 85 5 (Gl Sl 53 ol SieSs Jal2) a0yl e (6,80 53 (s
S5 B Slllas &5 6ok 4 il Calibes Gla) 58T plew 035 (ool slaegs
O Ssler Blosl s plew DL LB, (g 53 1y obaBl sla 053 ,oid lade Sl eslina
S o e

O Llale Ssl s plew DL o35k Sas 1 pos DI 025 (s ol dlie Oua
L plew LG o2l VU Sllu g glaoyss I (Glalin (Gudod opl 53 F385 Do 4 il
o2 LT Golsgan Szl & 3 epg F L Sl pr DL e 5 0d et
@3zl (bas 95 53 MS-EGARCH Jute &5 polasl py Guioes ol 53 ook ol gy .55 0
bty s 0 MS-EGARCH Jus ¢l s (Henty, 2009) (g o andllas 5 o oslizul
) e A S Sosb 4 S e el plew ool Calie lagealatl laeyss 5o
SESCN [ SUN TS RC RO PRERS Y Py R NG PRE I J RRA LR (g
Gl Sbleg b Jledl 5 o abs 4 S Ssline Sble g glagolasl glaoso b
slgiy Je IMS-GARCH  (sladds OV 55 oMo a0 . AS CS o Sl old ydein >yl
S 4 Ol Ol s ol Sl s salamil slae s (Saals s S el 53 0dkd
0T 5 Jl casdS GlacS ys 4 (b ,d Lwilyls 45 (ssb 4 ol iy Colanl SIS oS 45
RGO P PR WS

35 plowil Olallle ool aiiy p33 i 53 (el ol ali i iy 3 ol Al

WUJJ@‘cMw)jufJLﬁ&Jfab‘_suduh&}]a;L;Lﬁ((y&u)}(@‘b-\.&dj‘)‘

1. Asymmetry
2. Markov chain



Y4 —_— Q‘J_@J‘)l;l.é.fébﬁlu,«)ﬁa:)'b.ﬂr)_}sﬁjt):dJM\LgUa‘)})Q\ﬁﬁb@

431)14&;@1:%35,5@‘@u;;q,ge@umwuﬁ@uwmk;w,te

RO PN

Wl o BB 25 e 93 53 5 b anlllan ot ity
(K eT slay 28 <l o5 5 plew 023k Sbe il byl eaiS Guas Sllas iy
Slalllas 4 e (5l clunl 0l ol ) 5b 55 Sla) iS5 (F 5 G slaysiS (lSH
Alagidede, ) 54T 5 Ryan, 2006) oI, « Boudoukh, et al.,, 1993) o, Kea -
«(1993) syl 5 - Sladllas js e dily 033l S5 S 03 58 o)lal Ol g e (2006
¢ (Alagidede, 2009) 4T 5 (Wang, et al., 2001) 0,50 5 <Kils ¢ (2006) 0L,
2 3 Sl as e DL Sedtily B G 53 p)5 5 (ool plew 033k 1) (2o DI
OLan 5 uisl e gl cLilos S eslimal L gbaosls 1 &S s Slllas b sl
A3 s 3a50 S XY 55 502 YD o5 & 5 5 gl 035k SSLe (Barnes, et al., 2009)
5258 o dalia Vb a5 b ola,y 58 5o L Cote LUl oS Loy a2 opl 4y 5 Lol
I B lesls (Lin, 2009) o oM 4 .3 95 cad odaline Jins b ol oy 5 salose
5o Sty poF &S dwy dS pl a9 315 413 eslatul 550 OECD 58 V7 (¢l
3,85 5 &l 0 plem 033k (555 1 (Sote iy ke I o5 Sleabll ol o A
5 Okl sl 1y oWl 035 3 plem 033k o e bUs,l (Engsted, et al,, 2009)
Ol Ol (gl (L, et al,. 2009) O,Kan 5 (J andllas . Lsls 15 aul 5, S Ll
035 S o 535008 o sl Ly plew o33l 35 1 1y site I sl b o) 5 oS Aas e
5 Bl py5 n LLIOE e Ole 3 oMo w3515 plew o35 (i Sl S s,
ol Sk oSS 53l it plew 035l 5 (ol b s Bl 5 ate plew 03l
PR P e O S W A SV PP I e85 3 plew o35b (it bls,l Sharp, 2002)
&l Najand, et al., 1998) o, Kes 5 Ll>U ki (5l » (Chatrath, et al., 1997) o, Kes
O i LU, ULl gy Rapach, 2001) s S 5 o 61 (Zhao, 1999) 15 ¢2ul5
oLz (Rushdi, et al.,, 1999) 01,8as 5 gy 47 Jl= 5 L5 S gzl by plgm os3b s 05
2 s ok odalin o) g (W zal plews 0350 5 (ool oy 5 Lol pude 5y L ST sl
033b o 45 Lsls olzs (Dura, et al,, 1999) 0L, Kes 5 5,55 5,108 o s> plew 033k



Oen 5 (Siysl ls s e Byl ety Sl plie )3 LS STIEN L
S 3 S Ol Iy oyl e o5 3 plem o35l e b, (Adrangi, et al,. 1999)
005 LI 5558 F Gl ol o5 5 ol plew 035l o e LL5,I (Choudhry, 2001)
033b oo L5 ,1 Spyrou, 2004) 5 s b3S bl Wiy 55 5 &S0 K ¢ b ¢ 315,T VU
(Omran, et al., 2001) 01, 5 Ol e L3S otalie [y b 5 555 o5 05 3 plem
5,460 5 (Apergis, et al,, 2002) 0 5 (wS 1 . Lsls OLiS ae &l 1) i b3l
(2000) 5,mLL & = 53 5,5 cdalin Oby 1y 2w L5, (Papapetrou, 2002)

3,55 edalin QU s plgws 035L 5 (oaml b 5 5l o) 5 o ) (B!

Sl e 1 eslos 8 )0 4 (MS-AR) Sl o ol 0 g 55 355 Joke
Turner, ) O, 5 )5 ol 43,5 )15 o3lizal 5 50 plew 515k 3 (s3Lal slasy 53 i
MS-AR Juts I &8 iz SLS™ sl «(Chu et al, 1989) 01, Kes 5 = s (et al., 1989
Schaller, et al., ) 03,5 5 Joww dewy 4 (VAAR) OLKen 5 i) 5 andllas . Lles S oslizl
S5L o33k 53 (abamsl glaey 93 ek Slb,y 1y (658 Sldaline Slalas ol ks 03]5 Laws (1974
(Hishiyima, 1989) LLsa «(143Y) 0, 8a 5 Jlomw aslllas b B3l 55 .3 S salin plgm
Sy5n 4Bl ana s 555 plew UL o5l Gl 1y olaml Glaeyss ok Jlel ¢ s
a3 plg 515l DUl gaan 3 1) (solasdl glao s ki S, &S5 ol 13 T
w3 S 8 a3 0kl plews 15k (535 » «Maheu, et al, 2000) O, 8s 5 pale aalllae 315
(ol Sl si 033k Camdy 5 YU Ik 033 Cond s) (o3ladl sla 355 53 o o S ol 6T
Jue ¢ «(Guidolin, et al., 2006) o1, Kan s 98 calive glandlan 3 L5 S gl 1
6ozl Glac,y 53 D oid 5 Sllag by w (,8 554 skate 41, o ize L MS-AR
5 deelanl ) Slalllas 53 15 ST me plem Lk 5 485 Blosl UL o $Salys bl
ekl e shate 4 |y 45laml laeyss 93 Joke &G (Ismail, et al., 2008) ol Kea
oeals L3 S B e s Ml plew L 5o bl oSk 635 55 @bl glaeyss

O 5 Ogler bwyg odd Sme MS-ARCH-L Jae «(Diamantis, 2008)
5L ol Sl s s oltle laewss adlas | shie 4 |, (Hamilton, et al., 2004)

1. Markov-switching autoregressive models
2. Multivariate

Ve



VY === 0L ble sl s esil s U s salaml Glaesss Sl i 5B

25 oy shslasl sy s 1y Galie T ca 58 4 o3Y (IS 0T 5 56b
2> @3lal glaoyss o Kol «(Gray, 1995) (6 8 s S zluzal by 5287 ol 53 Sl
5,5 b ma Iy MS-GARCH Jue &S5 5515 )13 gy 3590 |y (sl ) EF oS
33 313 13 sy 3y el elew L3k 6z ) lie Jds &K (Dueker, 1979) S
i yshie 4, e by (Bauwens et al, 2006) 0L 8a 5 sk 5t Slalas
Jue «(Bae et al.,, 2007) O, an 5 o 5,5 slgtin O e MS-GARCH(1,1) Jue &K
ladde 3 oslizal ate) 53 .3 Cpmedwi | (3Ll slaoygs S ol ik GARCH
Sl o plonil e Slalllan plewn 033k (S35 2 15051 Sla it SIS gy 5> S Lo
O 5 el sa 5 (Clements, et al., 2002) O SKes 5 pziadS Sladlas 4 Ol o &S
OLKar 5 3, (Manera, et al,, 2006) o, 5 |5k «(Holmes, et al., 2003)
5 &kl «(Cologni, et al., 2009) o, G_ilf «(Blanchard, et al., 2007)
«(Hammoudeh, et al., 2007) OI,\SKan 5 05 3ol 5 Jammazi and Aloui, 2009)0!,Kea
Sladde 5l eslizal b plew 035L (55 2 13055 Sl piin SIS gy dise) 53 Lol €357 oL
33 MS-EGARCH Jas ¢ (2009) (5 2p ol 0 plowil oS Slallas MS-EGARCH
;,ywﬁstvqﬂ)w}o,\“u;%'cjmbww,ﬁ”bg\,sau;sugu,,,;
oy s3 93 MS-EGARCH Jde & 5l osliza L «(2009) O1)SKan 5 5 4T o515 41 3 aslizal
115 s el il B sl 58T 6l 1 el a5 i LIk Sl o bl (g3l
L «(Walid, et al.,, 2011) o1, SKan 5 s disls 513wy 3550 YooV B VAL (G055 5l
2L ES sl b Slles Sy s b, MS-EGARCH Jue ¢S5 o3l

I P RV SV NPT SPv-L AP JA LUY S SRL S PPN NS

S Gl ¥

(MS-EGARCH) & )b s ¥ oly 2 Wi EGARCH _juo -\-Y
s (N Aty Sygo 15 084Y) O gk Lo 5 0 5,2 EGARCH (1,1) Jute &S5 1wl s

(S o A Yl (1)

1.Bayesian
2. Regime Switching Threshold GARCH Model



yi = f(x;9) + & &/licy = D(0,hy) )
In(hy) = wy ,/2/n] + Bln(h,_,) + ajt_l ")
1

San S el b ize M Jbﬁ &G X o b Sk (X 99) (V) sl s
SNl as gz [ il bl 51 (MXT) Sl oS5 @ il 4y Yi'S™ Jold oo
s Sle € Culg 5o 9 kil (E71) Olej 5o Lo jpws s Sl aen fols & ol
$3m BGARCH (L) w73 o 51 (byd Sulls o) daly Gl o oKn il
hy .ol ods oslizul Bollerslev, 1978) s ahows 4 ol b 20 t ST B D s -
ol oliul e b (Sl gdoee 4 (G5 5 035 Sude okl 03 el (b d il ols Ol e 4
Ol wilyls oy 2 1y site oLl Ll 1 &K (Y) daly 3,l6 GARCH e e s
5 ol dens 4 g 5L SULe g (1991) &gk 5 Black, 1976) S 4 5 Gb s o0
Lo s 4 Sl 5 030l 1 03,8 o 515 b S 050l plo S 2alST
dews 4 GARCH ladte JSis B lp s o 03,51 Olus 4 380 ydeud
iy dgT adles 3b , cus b oae (Lamoureaux, et al, 1990) o, Kes 5 WS ,55lY
Sy Syge 55 Sl Sew )bkl GARCH duT b alawy 40 ol o3ls 0lis S 5L
ARCH Jite 2 58 @ L «(1994) 0Ln 5 O sthan il olzil 5 &5 )kl Culls
a5 gslasl slaoyss Oluw 311y 8 Sldalie (SWARCH) (oS 5b oSl
(solasl glaoygs Sl is 03,57 Ol 4 &8 Ws S lesl T ogdhe 4 s S aub ARCH
OLSes 5 Ogbean £355 00 o ojm Sy (oolbl a3 3 di>de LB 28l & i
L3 S ol slatil glalnd s 4 anly (b5 bl (3 LT b bty 46 (1994)
(F) 5 (") daly Syse 4 Lly o adsl MS-EGARCH(1,1) Jus «2009) (s i b
355 POl

Ve = Hit + & &/l-1 = D(0,hyy) )

In(hiy) = w; + (pl[ ~ 27| + Biln(y o) + 8,7 rorediid

S A4S o ey MS-EGARCH J.u by 4 odd 5,2 SWARCH Juo (o

€t—1

93 sop Ll S Skl leslatal b i o S 5l eslaal O hy b bl
4 gh o 030> Ol St Olgy e dlewy 4 aooliamdl (las 9o (1=2) golasbl glas,ygs

Sis Gy slauss 53 5 i e 5557, glaeyss 5 edy slatl Cuads 4 atly Sy S (b



VY = 0L ble sl s esil o8 U 53 salanl Glae s Sl i 5B

odd b me Jsgl 45 o iS5l T 3 oK (o s 0 Laggaluamsl (gla o093 o Sl 5,8 o 1, &S5
Wl (0) bl y Sy s 4 9558 o0 J 1S (1989) O sthas dln g &
P(s¢ = 0/st—1 = 0) = poo
P(sy =0/si-y =1)=1-pyy
P(sy =1/st-1 = 0) =1 —pgo

P(s=1/st-1=1) =pny
cglg.»‘ M‘j St—l 42.&4? 3)}) 65@3‘ le.hc)}b 4.: St Cib 6:\‘&;5‘ 6@0)}) c(b) Ak;‘) )J

®)

o5 (EK L) Jio Card s 0 Gho L) €5 Card g Sl et Oloj s 3ladl aKT Jlazs| P osdle
Coge 4 (Z2X2) Juil & 5 Olg o 1y sl SVt cpl das o Olis 1y A8

- 1-
JE d..lﬁ Y ol sigi _/.3‘_/.3 Yl C}w ol BE] ny J; o= Poo P11
1=poo P11

b S SVt b 5 (2009) a5 (Caiy 1994) 6157 (1994) Jamlo 5 O oo
1wl (9) 4&‘) QJ}.&Q‘au\;ﬂ

_e(6o) _ €@
Poo = T e0,) and py; = 1+e(do) )

5 eslizal b &l o MS-EGARCH Jus «(0848) ¢ 8 5 (VAAY) Oghan 55 b
Gladde WSe s SIYL S Hob Oles 35 035 ey Slaiwl)y STis eSS
GLeS i 4 b byl o) Sl 4 s cpl s edd Ol Jue (MS-GARCH
5O I 4 agls (ool slae 53 ydend 53 (ool dtly sl 2508 Condy 5 Jl s S
e o ol LT 5 (Y008 (g 8) il o s Collanit SalS™ 8748 oS, 4 0Lzl Ol g
Slaoyss 53 o b Do 4 1y plew o33l ilyls 5 ke & Wil o) 5 (DAL
4MS-EGARCH(L,1) e plul () 2 i3 ga 513 31 S ol 033l il (sla gLl
355 0n st 536 A) 5 (V) dlaly o s

Yt = Mt + Mjj th;é Xt-j + & &/le-1 = D(0,hip) V)

\ﬂﬂ%lln(h“ D+ W

€t—1
61 h— + }\1] Z Xt—j

Lt-1 j=0

&1

In(hyy) = wj + @; [

1. Fixed Transition Probabilities



«.(Filardo, 1994) _5:)3?\.:5 anllbe 5.19 0_93&9 4 MLU’.A t 3‘)35 BL (s)}}' Xt «(A) 3 ) ‘daa.b L

S gr 5l () Aoy S g 4 35 3Ll (glae 53 ok 0313 e JUi) Y Loz

. — ) — _€(Bo+0:1x)

Poo = Pr(s; =0) = 1+e(8p+01x¢) @)
C pr(s = 1) = _2Cotdu0

Pi1 = Pr(St - 1) - 1+e(0g+01X¢)

.w‘c‘f&»“&@(\')é@‘)‘(Q)%‘J&bﬁ

aI)E)O =0 t 1-— t
P 1Poo( Poo)
t—1 (\\)
Fi] t
_afll = 0;pi1(1 — pi1)
t-1

b JUasl VLT o gdhe 4 tisl o gite b JUasl SVLas1 4575 S 0l (1994) 555
,;:.ML@MGJ,'L{W;&!};W‘%>O‘_;\f.udu,a\);Jmo\};cmmpdaugmﬂgﬁﬂ
2 e i K LB <0 gl WSo 5 en i (golal glaoyss 5 0Ll 4 fleze

Aitd 6 (g3laBl glae )53 )3 Oile 4 blezs o plgw 033k ¢p 5

@ o 9 4 -t

SOLaB! (Sl 0598 Ol ki yausmii-—1-¢

Ssle Glsl Leyy S astle 5 odiS (5 ame Cad e li alale glaesls I dlis opl s
g Ml Gatio 51 Bsp sloosls . Cuml o oslizal YoV o b Yoor gladle Aol 43 O g
23 0L sl Bl s plew o35l 5 pus Olsie 4 B8 pite 95 Ol i Ao )s iledd g
Er 03T Grb 3l S e ladie lagsalamil glas 53 slins et ol okl w5 L
A0S ol 31l 2 Olislns w55 S Hs ol 4 Al Cd b s o led el
O 5 Lyl ol (b gme plad Conly 5 e Sl b S ) sy D
plem 033k Sblu g 53 k5 pde i 53 wlel ol les S eslizul (Garcia, et al., 1996)
MS- Slsle oSG blae 53 (galasl glbooyss ¢) EGARCH(L1) woT 3 ¢ dewy 4
3 09T 3550 (o3l (lacyss 33) Sl plew 025L Sblug )3 o Jald & EGARCH

bl o 03} e 4o Soys a4 uibols 5 ke &7 Sl ST BB ol 4 S

1.Explained Transition Probabilities
2. Wald tests



V80 === 0L ble sl s enil o8 U 53 salaml Glaes s Sl s 5B

el e (Sl w53 050 55 5 4y oS Ol 5 ST Gl palie S esliad
BT S 0 G O 1l 033k 5w BGARCH(LT) ke uilisls b (sl 5 ok
e S S5, 5 edd el LR=2|1In Lus pearcn—In Licarcn| absly vy 4 LR Cos
2l sl e o slgig 055 Loy Al s & 5" (Davies, 1987) L sls P 25,0
OVl LMS Jus g les Sl FP L (V) Jsu El bl Sl odalin LB (V) Ju=
elew 5153k 033k 1 EGARCH(1,1) Jute 51 5V e(s3basbl slae 53 55 Jals 5 ot St JUas!
3 snn o b (530l glao 53 )3 il e 1 Sn b 53 35 4 36 Lo ol AL e
nlply il o plew S5k Dbl s 3 63l glaoyss il Kby G s peblge o3 )
b sd e Co g s 43kasl slaoyss 53 MS-EGARCH Uit s 4 plms 15k DL s

Cel HE 5L (2009) (s5lexr 5 s T 5(2009) (5 n Slalllas mEL3S

(Lgﬂaujl{o:ﬁdb:'-db- L;.»)JjLRQJZ(\)dQJ)-\a-

InLL LR
k> EGARCH(1,1) | -YA¥/fb

X2 =12.1°"

MS-EGARCH(1,1) | ~V"/T®

R Ee YAl Cld.w)} e

Geiod Slelows it T

o pie &5 MS-EGARCH Juwe-Y-£
ok o It SVl o ine oS5 MS-EGARCH(L,1) Jie e gl St ) o
lls 5 oSole mls 53 sl slsl aes ol okt Sy1 O Jller Blosl s L sl
o Calides slagalial glaoy g 53 45 Sl ol 0303 ojlml) 03 (g3lal (slao, 9 4 atul
@3lasl glaoyss ok codd 1)l olaBl glaoyss ok gladus o S iy 3l (S (S
ol sobasl slasy s o sladie K5 Sy il ARCH 5 o) pue S| Slejpn
Lol e sdaline B OUlsslamsl ey 4 &5 Conl ol (53 slagosladl slae gy & ol

1. Akaike
2. Hannan and Quinn
3. Univariate



AR A

ol Oda U e ol Gil:;' bl pl 58 esls LadeiS meds AT B s Ll g
Wl odalie JB(Y) Jgua s Oylaze Ul

plew 033l ke o ke ¢SS MS-EGARCH(1,1) Jus (e E Y dsr

Ve = Mic + & &/li_q > D(0, hyy) B
In(hy) = 01+ @ [ :F_l - \/m] +BiIn(hie—q) + §; —:_1 +Aj ) X
1,t—1 / it—1 =
P t o LT
Ho Az o8
B YN R
o \/¥s VYN
@t /7 vy
0 “JAA Y/YE
il v LAY
Bo \IYS Ve
B /0 VE
8 e \VAV?
8, -\ “ A
% vy AL
% —VM SVAY
Poo +/AYA
pn <JASA
Log-likelihood VVY/ED
Q12 14/44°
Q2(12) WA

JAR cb..w 03,5 et O cb..w 03,15 gme s N cla..» BEBIENEIVRE

sl s CLG"' DL ea3l (gl ol esls aseid (ool glaoygs 93 dﬁl By

Gt Slelows 10 o

C_M»‘jij Cf.';lébs;.wlau\.& 43\)\(‘)d}»o\>)}4§¢na>é'@bcfl d’“Lﬂ‘gf-’-‘ 6‘}’ cé‘)‘éu.a};:.w

)L’é) ny &JLA.‘I.;‘ 6[;50)): d}‘ c&:@‘ Lgua)}: )\ C‘}J 93 wa:’r.? )‘ Jaél> @\b JL”“‘ 2
S ol slans 3 435 5 ol Ol 5 by (551033 L35 5 oy 53 1 e 51

‘,:.Ju: c:‘:u.a.éuii‘y‘.:OL#}J)YL:&)M\@)}L:\{&)JW}&): ‘)CL@"’)‘)‘L!J\:’:J



VY == 0L ble sl s esil o8 U 53 salaml Glae s Sl s 5B

Sleyss 3l VL ho 3kl slasyss (b milsls 5 o Sbe Sl der s ol
SVOF ole a (sl doys (1) 3555 Cands Jsb L3 il Sle el & (gLl
Slroyes 3 odle 4 (Ll Jaw I Sslie GHld gan Spse 4 5 el odd 03] e
Sl @l Eal BIVYF @ (1) OT Sdie ¢ a3l

oreds OVl s 4 5 (el ol (o3lal glaeyss oS Sl ais she 4 -
SIS plew 033k (1 33 52 it s o JUl SVl e gl bl s ol ok 033
Sl 35k 53 o) i (3basBl glas)s3 3 Okile SYLiml ol ol y s Slsbias
5035 (IAFA Coal 590 53 pii) &5 (g3l slaey g3 55 obile Jlaz= I 56855 (+/AYA
S bl o33l Ll on Ldd sl S5 L oS 305l IV 0T ie (S5
S g3Lal (slao g3 0 &SG (galasdl (slao g3 31 1y lale Blosl s plem 035k Dbl s
(o Ke 5 5) das Uiz

Sl S o e ) (b ilols 5o ol ST EGARCH Jue B1 580 la el -
3 Ol gne plew DLL 035L 80 Oolamel SIS sl o oMo 4 AL e Dl gme plew 03
Slaeyss 53 0L ble Shsl s plem UL o33l alaly (il Jiw I 55,5
oM 4 a3 go DL Jarll oo e (SlacS 5 31 5 o ke S5 5 4 ¢ ko (3Ll
sbesss 53 Ol Llsle ALl ros plem LDk oSl plply (ibo Sme (2 81 2
a3 o Ol Joanll uSe e 5 Cute Dol i @ O lERe Oy g 45 0SS (65U

Glaoy s 55 b s slaeslaml glaoy s SVl 48" ol ol Sl sladte Kos cuje -
okl laoygs L ladds Slosl 534S o RIS ISERE S g yhe 3bal
33 e oS Nodd s SVl | ol 4 g5 3550 Sslite b5 Lzl g3 ol 63 e
S i S ste 4y it o5 Toks sl SVl 53,8 e 13 esliel 3508 i iy O
S sk a Saj:fda D3 eslital 5,00 das & ©3lal slao, s Ol s S b o
03 s (la salyly Sl eslinal b oS (ealiaml et i oS 55 55kl 4 ol Ol DYl
Gl 0y55 53 S e shite & (Y8 (giler 5 (G IT) Al oo e v S 0l sl 0
©b o335 53 L MS-EGARCH(1,1) Jue (sl ks Caloo S¥laz (V) K5 53 ¢(golasil

1. Filter Probability
2. Smoothed Probability



3 6T e 3 (Slley gl BT Hobte 4 .ol odd 451, plew L5k o35 (galasl

Sloygs s brd OVl Sseli.a @ Ol s (Gay) 255, &G (Y d) gl

148 (G sb el ol s Aized (L0 1 5o b) 700 51 VL (EK L) a5zl
Pi(s=0)>0. 5 & ol 390 dal s s o5basdl glaoy 55 45 sl v
Pi(s:=1)<0. 5 o5 al8in 55 dal i G (oolasdl glaoy 55 45 sladl v

ploms 035L o o it <SG MS-EGARCH(L1) duts o 2 5 od Sslo VL 1:()) JSCa

‘ Stock Return ---- Fitted \'aluesl F
20F I
I A” M\M
OWW ﬂw ,‘ of
“\WN‘\‘ 5 U [
-10F, I |
2000 jOOS 2010 2000 2005 2010
Regime 0 Regime 1
100 _| --=--- Filter Probabilities Smoothed Prnbabi]jlies‘ |h Filter Probabiliies —— Smoothed Pmbabﬂmesl
. vl ; ) v
0751
0501
0251
! ; s !
2000 2005 2010

Wil 55 eSS w0 Sl oys &K s oalaml gl oy 5n Jlaal ax a (V) S ol

laadly ol i Slo 0,93 OT 55 bl glasy 53 OT 53 plgm I3k 033k o3 8 1 5 Jlaz|
Sl 93 2 53 plgw 035 (6w DIk s e 53 MS-EGARCH Jue &7 das e 0L
33 eiloly 48T s e Ol (V) UKo o dle 0 S o s s 0K Lhee (golal glao g0
L) YL 585be 5 VU eslisly Conds b Gillas Sio (3bail slao 55 )3 csabuasil (slae 5 55 o
(5556 L) b o33l 5 ol (bl Conds b illas o5 (sbal (slae 55 53 5 (G, 5B



VEA == 0L ble sl s esil o8 U s salaml Glaess Sl s 1B

G393 9 995 ) S OLaB! (Sl 0598 50 plagw 003 Dblwgs sUdy p pyed S1-E-¢
a0 o 3,515 MS-EGARCH Jute il sl 5 55k BB s s e b i al s
033l 55 15 oo LT 5 ol oo plgn 033k 41 57 LT o7 ST sy 0 o8 Sl Lo ol
5 obd S Jasl SVt L MS-EGARCH Jus skt opl sl ot b das b5 1) plg
Cly 50 ol 513k 033k S35 2 a5 ) el 55t 41 sl ok 0313 oy T ok 3l o

el okl ds e o)y 5 g o b oy Sl 5o Jile 53 ol

plew 023k 55 2 po5 BB pte b SE s n LR s 2(F) Jsar

InL LR
o e <SG MS-EGARCH(1,1) | -¥VY/f0
Xz = 15.16"*
okt b JUisl SVl 5 ) 5 45 J et L MS-EGARCH(LL) | -Y#F/AV
ol 051> c...pj JLE:.J Yl E) C)j d} J}.a..?v L.I\rIS—EGARCH(l,l) -Y&Y/\O XZ = 20.6***

R A LYY A cb.wji e
il Slwlows 1 T

53 6V ol Cal) £ o5 ke Jsad & MS-EGARCH(L 1) dus ¢l ol
GE 1 e 1y Slalis LaaBl opl 3)ls o e <SG MS-EGARCH(1,1) Jube 4 duwlis
£25 i B plal 5 S oo @l B 01, lale Glosl s plew 025k (S35 e 5 Sl gne
dee )3 osdle @ b 0 Do Jue 1 5 0055 (ol gme J1 GI1s gagu 035L ibsls 65,
315 o a3 et Lna 5 Bp 50 cokd 0315 e 5 JUis! YLz L MS-EGARCH(L,1)
035 ol 4y 5 el slin Jpad L MS-EGARCH(L,1) Jute oF) i 53 el o Jok

Wl 0l il 0l 0313 s 5 5 0kt b Uit SVl 5 S0l o6 s




AF Ol s YA 55l Hlalgs Blosl )5 aelihead

035 it 4y Jyat UMS-EGARCH(L,1) Jte i sl F Jsr

t-1

Yt = Hi¢ + Njj Z Xe—j+ &  &/le—q > D(0,h;})

j=0

t-1
In(h;e) = w; + @ HSt—_l - m] + Biln(hj—q) + sii + Z Xe_j
odd 0313 ey Jlisl SVlaz>| | okd ol e 5 Jlast SVl
P t oyl N toleT
o VY Y/ve™ /00 Y50
i vy A -y -y
Noo (AN Yoy VA LA I
N1o /PN /A VA VAT
No1 \7AN V/VETE VY F D
N11 AL % Y/fY A
o \ias YV Y/F0 YNFT
) /7% VAT A YA
%0 +/8Y ooV Ay 28/
@1 /YA \lial Y VAV
Bo V/0 /40" V/EY 4/A87""
B VYV FIAYT \IYs (Al
8o </fF YVAT CJFY VAP
8, -+ /00 —\VEF N _\/f4
B ¥/00 Y/F\
oo -Y/\0 —V/VE
0, \/OF /AN
13} =V/eY —V/ANT
poo /YA
1 /AR
Log-likelihood -Y#Y/ND _VS8IAY
Q(12) VY/AY VA /9F
Q(12) WY Yy

JAE ch.»): Sl gme 1 0 c}d.w)é BIEEEY RS Al c}a.w)} Sls e e

Gl O

(PR EA

Vo



VOV == 0L ble sl s esil o8 U 53 okl Glae s Sl i 5B

3 YL uloly ool slaeyn b bad e i (golaml slaoyss omads bl el
bl gls eyss b ke oS (olasl gl oj55 5 (Gy solasl slasys) YU Kl
el (F) Jador s ol y A5l n (5875 o3l (slae93) S0k 5 oy il
Cose 4 g 03 ote Jsl 4By g mhaw 55 Gl (G3ladl Glae)ss 53 p)g edd 03] (e
dd o3l =S g Jsh OYVlet b Jue 55 a5 (6y5b 4 cdiea a1l Dglate (gyls gae
Noo = L.18,Mg; = codd <olb Jlasl Vbl b Je 3 3e3 0 Moo = 111,19, = 1.14
30 2 Gl 5 oo 1 syls a3 g5 o) 5 G (bl (slaoy g s il 0 114
Je 53 9119 = 0.68 ol 051> s Js SVl b Jde 55 487 g5k 4 ol plew 023L
005 0oLl ST i DL 5 gl Al e Mg = 0.78 codd b JUist YLzl |
Ml o OT Gigy 52555 oabamdl slaoy 55 55 55 plew 033k 655

035 Gloj o Salys ity S le (o Soly uills LTS 6 gdsm cpl gy 5 skte &
sl Mo 1 VY 43, L '(B-P) i S et G G L AS e e | ple
S gl ol okaliin BB (F) Ui 53 Cod gl ol 48,8 13 3zl 35 50 ok 3 luten
Sad 355 Sy o L p calin Sy 4 das o Ol |y Lo OBl | (ol 55 B-P
sbiledl T il sl Slenl 5ias OLES ol 457 3 55 n 43 50 (VY a3y L) lallast ygidome 55 I e
¢S oolasl glaoy s 33 LSl S oly Je o5 das e 0L = ol il b s s
ST n ) plgm 033l by (Sleal 5o 1) Jsd BB o &

(o 03l3 a5 Jisl SVl L MS-EGARCH(L1) Jots 3 01 = 151 e s
A1 = =103 s 5 oS Jlo 530305 plgm 033k Giss 56 o5l 55 0,5 e Ol gL &
Ao g DL plg 035 5555 Slaoy g0 ol 5o 1y o) 55 (e

033L 8 O lamel Sl j1 o b e ol Sub Jlasl SY a1 L MS-EGARCH(1,1) Jus s
53 0L sl Bl (o s plem L 035k ol ol bl o ji0 ) FE 55 5 s ome el L
s o O Janll 1S e GlaeS ok Sl S e ite S 58 4 i (o3lasl glae s
Ol SISy yb ol 0sls b 58 Jasl &Yl L MS-EGARCH(1,1) Jas 3 e g @

ol Glosl st plem D5L 025k cal gl il on Jho 51 368755 5 Sl sa plew Sk 0250 B

1. Box—Pierce
2. White Noise
3.HeteroScedasticity



Yoy

O Janll oS St (SS 58 51 5 o (ite (S 5 4 ko (3Ll glooy 53 55 Ol
il o a5 S 5 s e plem 15k e33L 8) 05lEel Sl Sl s b 4T Sl s e oo
oo SaeS ph 4 S5 (g3lasl sla o)s5 53 01 Llsle Glosl eos plew DL e33b pl Rl
a3 g O Janll bSo gitn S 5 51 5 e
53 edde 3 o5 aidy Jsad LMS-EGARCH(L,1) Juts JUasl Y1 (1) 5 (V) I s
033 53kl (slac,55 55 okd o3l e Uil SYLatml 5 oks Cub JUisl SVl S

k:ou«“‘ ol 43‘)‘ U‘]é—‘" )‘JLGJ. é‘)}‘ oo tL@,w )‘)L

005 45 dged 5ol o3ls b DYl | L MS-EGARCH(1,1) Jua Y I

[—— Stock Return “‘7 Fitted Values)
20k ‘\ 300 “
I
" ﬂ
10F [l I\ ) 200-
/ N "\ \“ ‘\m‘ “‘\ 1ol ‘\ H‘\‘
S AR N 1 1 Y AR ‘\
ol VWV Y t;\fﬁw Y j\f& I \
(PPN 7 aoor I
\ \l ‘ r‘“'\‘ V) M M
'107\ L L L L L L L L x‘ 1 ) L ,,fw,,J\/\/J XA\/J‘L:‘A‘f\"A“‘\f,‘M \“h\\./‘/ A \‘J )
2000 2005 2010 2000 2005 2010
Regime 0 Regime 1
[__Fifter Probabilties —— Smoothed Probabiles] 100, [—_Fier Probabilfies —— Smoothed Probabls]

BT —T T R
i Slabns 10 T

L I
2000 2005 2010



VOF = 0L ble Bl s o3l o8 U 53 salaml Glaess Sl s i

po5 4y dged 5 odd 0313 e 5 SVl LMS-EGARCH(L,1) Jute :() I

E —— Stock Return }Fﬁ Fitted Values 400 flm@
20 I r
i | 300" ‘
r | r
10+ [ | A 0 [ ‘
Ny ,u‘w‘\f\ | MH i) [} 200F \
ENLAL AMS N WL N AN [
AL L T — ‘\
o ARV A L o B A W
[ L vy L \‘ 100 N\
A \ || r I\ o
[ \ w I N
105, ! ! ! i | —f—»\/‘\/j’ ‘x" VWA ) JA/‘V\“ /\UJ \
2000 2005 2010 2000 2005 2010
Regime 0 Regime 1
100/ Filter Probabilities —— Smoothed Probabilities 1.00- Filter Probabilities —— Smoothed Probabilities

S5 e a4 Slej 093 &K s golaml gla o5 dlazl ax a ((F) 5 (V) Ko olal

el i Glajoy53 OT )3 ealamdl (glae) 55 OT 5 plgw 5150 o35 RS Sl sl
MS-EGARCH Jus & Co (o 5 485 J 5o L MS-EGARCH Ui o oo 0L Lol
Ao S s e salasl Slae)ss I 93 8 53 (6 Dl e s e 3 00 piin OS5
33 ¢golaml (bao, 5 53 w55 Lwibyls S das e Olis (1) 5 (Y) i ogdle 4 . uS o Jos
Slaoyss 53 5 (Fss 6L VL Kbe 5 Y (wilsls Sonds b Gillae i (solal la o5

S o 5 (5555 56L) b o33l 5 by oty Sands b Gallas &G (3Ll

Sl 9 (S 5 domi- 0
alale laesls 51 eslinal b colgm HUL B, med s )5 plgw UL Dbleg 28 adllle ) 5o
MS- s 1 i ol adllon o sy Gl odd Ly VAR B ATVA clal
45 538 1y b o i oyl ol s ke ol Bl e o5l (slas 55 53 EGARCH(L,1)

4{):\3 ‘JLA&‘ J)‘ ! oMM‘JjLw@ (aL@..»)ULH)J Q‘ﬁa}' L;Lé‘ C}J}) Q>J}T9L~>



oSobe 5 il salamsl slae 53 5 ol SOl 5 ol s3Laml (slasyss 55 o v el
A3 b lls 53 LB pde 5 Gles Sk pws 0 3B ) Lo Sl psn 5 35le e VL
S o oolasil glae 55

L ots <l MSEGARCH(L1) Jio ¢ gles Canly 5 o S| ool ol ol
E Aas e 0L besls 3 ) e LT o B &K (bl 5 oSike 55 el
el das e OLES (galasl glao 9y Ol s 4 (&Lé,w ohbessb ;S‘“".‘) Iy s Slalie
~0333) W 5 Kke 5 YU sl solasdl slaoypo L ot o oo (3Ll (slas s 33 ¢ peind s
oSl 5 ol s s3lasl (glaoyss b s e o (s3ladl (glao s 5 (Gis) s3ladl la
sl o (55575 ooladl slaoys) ol

obols bl Glaey s b ks e i (olaml Slae, 5o 5o py 5 ekl 03 (el b
Golsismn Sy s 5035 ote Jgl 4y 5 o 53 ¢ (G s3lal slas39) YU o Sbke 5 Y
5 oml ol @olasl glaos s b b e &K (galasl glao,ss 3 s i ) Ssline
S35 2 SHlagre 5 Sute Jl by mhaw 55 g5 o) 5 ¢ (585 oolamdl slae,50) ol oSile
Slaesn 93 53 plew o35l ) 1 pos Ooll SIS Bkias 0L G il el plgw 03l
Aib oo OT oy 5355 ol

S LSS ods o3ls b5 it SYLal L MS-EGARCH(L D) Jde (ais il
3555 ey sl 531y a5 e SISl 5o osls plgw 035l Gig) 5B el 53 ey 5 St
a3 e OLES ples 033

53 8 dd b Jlisl oYlad L MS-EGARCH(LY) Jao i s ool
Ol Jlalg Sisl oo 033k a5 p LS 50 O)lize b I ald Jao (oolamdl slaess
22 o ools b 5 U] Yl L MS-EGARCH(L,1) Jae 53 & J= s (et
M3l Blosl ras 035k oy 5 LSS 48 Oole U Sl 31 dals (& 5 jiwe oobassl slao, s
il O

Sl 08 Sl s plew o35k oo 2 L s Sl pos (ke NSl elel
oo @alasl Glae,ss 4 5555 ol slaeyss 1 eajl JUisl 5o Cte ale 5 518
035 By e Jolo L 53 el o6 Gl bl p Sal @ g L opl o il o0

4 Lol &S o Oyl slal s s 13 Sl Co 1) plgm 035l Site Sppe 4 ol (S



V00 === 0L ble Bl s esil o8 U 53 salaml Glaes s Sl s 1B

T e (Jay gl Sle wp) 5 50 (Bas 5 oSl 8 DI ol lediyled Ol e
LS IS e e L plem 035k 30 2 g0 OME SI Sog (Julse Ko 5 g

.;,M\ng;t,,z,ﬁﬁ@l;myw:u.\,“.u‘ws,;,\ﬂuu;stﬁ;g‘.u;



1. Adrangi, B., Chatrath, A., Raffiee, K. 1999 . Inflation, output, and stock prices:
Evidence from two major emerging markets. Journal of Economics and
Finance, 23, 266-278.

2. Alagidede, P., 2009. Relationship between stock returns and inflation. Applied
Economics Letters 16, 1403—1408.

3. Aloui, C., Jammazi, R., 2009. The Effects of Crude Oil Shocks on Stock Market
Shifts Behavior: A Regimes Witching Approach. Energy Economics 31(5),
789-799.

4. Apergis, N., Eleftheriou, S. 2002 . Interest rates, inflation and stock prices: The
case of the Athens Stock Exchange. Journal of Policy Modeling, 24, 231-236.

5. Bae, J., Kim, C.J., Nelson, C.R., 2007. Why are stock returns and volatility
negatively correlated? Journal of Empirical Finance 14, 41-58.

6. Bauwens, L., Preminger, A., Rombouts, J.V.K., 2006. Regime Switching
GARCH Models. CORE Discussion Paper, no. 2006-11.

7. Barnes, M., Boyd, J.H., Smith, B.D., 1999. Inflation and asset returns.
Buropean Economic Review 43, 737-754.

8. Blanchard, O.., Gali, J., 2007 .The Macroeconomic Effects of Oil Price
Shocks: Why are 2000s so Different from the 1970s? National Bureau of
Economic Research. Working Paper 13368.

9. Black, F., 1976. Studies of stock market volatility changes. Proceedings of the
American Statistical Association, Business and Economic Statistics Section, pp.
177-181.

10.Bollerslev, T.P., 1987. A conditional time series model for speculative prices
and rates of returns. Review of Economics and Statistics 69, 524—554.

11.Boudoukh, J., Richardson, M., 1993. Stock returns and inflation: a long horizon
perspective. The American Economic Review 83, 1346-1355.

12.Cai, J., 1994. A Markov model of unconditional variance in ARCH. Journal of
Business and Economic Statistics 12, 309-316.

13. Chatrath, A., Ramchander, S., Song, F. 1997 . Stock prices, inflation and output:
Evidence from India. Applied Financial Economics, 7, 439—-445.

14.Choudhry, T. 2001 . Inflation and rates of return on stocks: Evidence from
high inflation countries. Journal of International Financial Markets, Institutions,
and Money, 11, 75-96.

15.Chu, C.S.J., Santoni, G., Liu, T., 1996. Stock market volatility and regime shifts
in the return. Information Science 94, 179—190.

16. Clements, M.P., Krolzig, H.M., 2002. Can oil shocks explain asymmetries in the
US business cycle? Empirical Economics 27, 185-204.

17.Cologni, A., Manera, M., 2009. The Asymmetric Effects of Oil Shocks on
Output Growth: a Markov-Switching Analysis for G7 Countries. Economic
Modelling 26, 1-29.



VOV == 0L ble Bl s o3l o8 U s salaml e s Sl i 5B

18. Crosby, M. 2001 . Stock returns and inflation. Australian Economic Papers, 40,
156-165.

19.Diamantis, P.F., 2008. Financial liberalization and changes in the dynamic
behaviour of emerging market volatility: evidence from four Latin American
equity markets. Research in International Business and Finance 22, 362-377.

20.Dueker, M., 1997. Markov switching GARCH processes and mean reverting
stock market volatility. Journal of Business and Economics Statistics 15, 26—34.

21.Durai, S.R.S., Bhaduri, S.N. 2009. Stock prices, inflation and output: Evidence
from wavelet analysis. Economic Modelling, 26, pp: 1089-1092.

22.Engsted, T., Tanggaard, C. 2002 . The relation between asset returns and
inflation at short and long horizons. Journal of International Financial Markets,
Institutions, and Money, 12, 101-118.

23.Fama, E. F. 1981 . Stock returns, real activity, inflation, and money. American
Economic Review, 71, 545-565.

24, Feldstein, M. 1980 . Inflation and the stock market. American Economic
Review, 70, 839—847.

25.Filardo, A.J., 1994. Business-cycle phases and their transitional dynamics.
Journal of Business and Economic Statistics 12, 299-308.

26.Filardo, A.J., Gorgon, S.F.,1998. Business cycle durations. Journal of
Econometric 85, 99-123.

27.Gold Smith, W. Reymond. 1969. Financial Structure and Development New
Hower, CT: Uyale U. Press.

28. Fisher, 1. 1930 . The theory of interest. New York7 MacMillan.

29. Gallagher, L. A., Taylor, M. P. 2002 . The stock return—inflation puzzle
revisited. Economics Letters, 75, 147—1506.

30. Geske, R., Roll, R., 1983. The fiscal and monetary linkage between stock
returns and inflation. Journal of Finance 38, 1-33.

31. Gray, S.F., 1995. An analysis of conditional regime-switching models. Working
Paper, Fuqua School of Business, Duke University.

32.Guidolin, M., Timmermann, A., 2006. An econometric model of nonlinear
dynamics in the joint distribution of stock and bond returns. Journal of Applied
Econometrics 21, 1-22.

33.Hamilton, J.D., 1989. A new approach to the economic analysis of
nonstationary time series and the business cycle. Econometrica 57, 357-384.

34.Hamilton, J.D., Susmel, R., 1994. Autoregressive conditional heteroscedasticity
and changes in regime. Journal of Econometrics 64, 307-333.

35.Hammoudeh, S., Choi, K., 2007. Characteristics of permanent and transitory
returns in oil-sensitive emerging stock markets: the case of GCC countries.
International Financial Markets, Institutions & Money 17, 231-245.

36.Henry, O., 2009. Regime switching in the relationship between equity returns
and short-term interest rates. Journal of Banking and Finance 33, 405—414.

37.Hess, P. J., Lee, B. S. 1999 . Stock returns and inflation with supply and
demand disturbances. The Review of Financial Studies, 12, 1203-1218.



38. Hishiyima, K., 1998. Some evidence of regime shifts in international stock
markets. Managerial Finance 24, 30-55.

39.Holmes, M.J., Wang, P., 2003. Oil and the asymmetric adjustment of the U.K
output: a Markov switching approach. International Review of Applied
Economics 17, 181-192.

40. Hondroyiannis, G., Papapetrou, E. 2006. Stock returns and inf lation in Greece:
A Markov switching approach. Review of Financial Economics, 15, pp: 76—94.

41. Hondroyiannis, G., Papapetrou, E. 2001 . Stock market performance and
macroeconomic experience in Greece. Greek Economic Review, 21 2, 65-84.

42.Ismail, M. T, Isa, Z., 2008. Identifying regime shifts in Malaysian stock market
returns. International Research Journal of Finance and Economics 15, 44-57.

43.Jammazi, R., Aloui, C., 2009. Wavelet Decomposition and Regime Shifts:
Assessing the Effects of Crude Oil Shocks on Stock Market Returns. Energy
Policy.

44.James, B. Ang. 2008. What are the mechanisms linking financial development
and economic growth in Malaysia, Economic Modeling, 251pp: 38-53.

45.James, C., Koreish, S., Partch, M. 1985 . A VARMA analysis of the causal
relations among stock returns, real output, and nominal interest rates. Journal
of Finance, 40, 1375-1384.

46.Kaul, G. 1987 . Stock returns and inflation: The role of monetary sector.
Journal of Financial Economics, 18, 253-274.

47. Kaul, G. 1990 . Monetary regimes and the relation between stock returns and
inflationary expectations. Journal of Financial and Qualitative Analysis, 25,
307-321.

48.Kim, CJ., Nelson, CR., 1999. Friedman’s plucking model of business
fluctuations: tests and estimates of permanent and transitory components.
Journal of Money, Credit and Banking 31, 317-334.

49.King, G. Robert., Levine, Ross. 1993. Financial Intermediation and Economic
Development, financial Intermediation in the Construction of Europe, Eds:
Colin Mayer and Xavier vives.London: Center for economic Policy, PP: 89-153.

50. Kryzanowski, L., Rahman, A.H. 2009. Generalized Fama proxy hypothesis:
Impact of shocks on Phillips curve and relation of stock returns with inflation.
Economics Letters, 103, pp:135-137

51.Kwak, Y. H. and Ingall, L., 2007. Exploring Monte Carlo Simulation
Applications for Project Management, in: Risk Management 9, 44-57.

52. Lamoureaux, C., Lastrappes,W., 1990. Persistence in variance, structural change
and the GARCH model. Journal of Business and Economic Statistics 8, 225—
234.

53.Levine, R., Demirguc, A.Kunt. 2008. Finance, Financial Sector Policies, and
Long Run Growth, World Bank, Policy Research, pp : 44-69.

54.Levine, Ross., Zervos, Sara. 1996. Stock Mankats, Danks and Economic
Growth, World Bank Policy Research. working paper.

55.Lin, S.-C., 2009. Inflation and real stock returns revisited. Economic Inquiry 47,
783-795.



V04— 0L hle Bl s esil o8 U 53 salaml Glaes s Sl s 5B

56.LiL., Narayanc, P.K, Zhengc, X. 2010. An analysis of inflation and stock
returns for the UK. Int. Fin. Markets, Inst. and Money, 20, pp: 519-532.

57.Maheu, .M., McCurdy, T.H., 2000. Identifying bull and bear markets in stock
returns. Journal of Business and Economic Statistics 18, 100-112.

58.Manera, M., Cologni, A., 2006. The Asymmetric Effects of Oil Shocks on
Output Growth: A Markov-Switching Analysis for the G-7 Countries. Working
Papers 20006, 29. Fondazione Eni Enrico Mattei.

59.Marshall, D. A. 1992 . Inflation and asset returns in a monetary economy.
Journal of Finance, 47, 1315-1342.

60. Modigliani, F., Cohn, R. A. 1979 . Inflation rational valuation and the market.
Financial Analysts, 24—44.

61.Mckinan, I. Ranald. 1973. Money and Capital in Economic development ,
Washington, DC: Brooking Institution.

62.Najand, M., Noronha, G. 1998 . Causal relations among stock returns, inflation,
real activity and interest rates: Evidence from Japan. Global Finance Journal, 1,
71-80.

63.Nelson, D.B., 1991. Conditional heteroscedasticity in asset returns: a new
approach. Econometrica 59, 347-370.
64. Omran, M., Pointon, J. 2001 . Does the inflation rate affect the performance of
the stock market? The case of Egypt. Emerging Markets Review, 2, 263-279.
65.Patrick, H. 1966. Financial Development and Economic growth in
underdeveloped countries, Economic development and cultural change, 12 2,
pp: 174-89.

66.Ram, R., Spencer, D.E., 1983. Stock returns, real activity, inflation and money:
a comment. American Economic Review 73, 463—-470 (June).

67.Rapach, D. E. 2002 . The long-run relationship between inflation and real stock
prices. Journal of Macroeconomics, 24, 331-351.

68.Rushdi, M., Kim, J., Silvapulle, P. 2011. ARDL bounds tests and robust
inference for the long run relationship between real stock returns and inflation
in Australia. Economic Modelling, 29, pp: 535-543.

09.Ryan, G., 20006. Irish stock returns and inflation: a long span perspective.
Applied Financial Economics 16, 699-706.

70.Raymond, J.E., Rich, R.W., 1997. Oil and the macroeconomy: a Markov state
switching approach. Journal of Money, Credit, and Banking 29, 193-213.

71.Ritab, S., Khouri, Al. 2007. Financial Sector Development and Sustainable
Economic Growth , Advances in Financial Economics, 12. pp: 345-360.

72.Schaller, H., Norden, S., 1997. Regime switching in stock market returns.
Applied Financial Economics 7, 177-192.

73.Sharpe, S. A. 2002 . Reexamining stock valuation and inflation: The
implications of analysts’ earnings forecasts. The Review of Economics and
Statistics, 84, 632—648.

74.Show,E.S. 1973. Financial Deepening in Economic Development. New York:
oxford university press.



75.Spyrou, S. 1. 2004 . Are stocks a good hedge against inflation? Evidence from
emerging markets. Applied Economics, 36, 41-48.

76.Solnik, B., 1983. The relation between stock prices and inflationary
expectations: the international evidence. Journal of Finance 38, 35-48.

77.Suleiman, Abu-Bader., Aamer, S. Abu-Qarn. 2007. Financial development and
economic growth, Journal of Policy Modeling.

78. Turner, M.C., Startz, R., Nelson, C.F., 1989. A Markov model of
heteroskedasticity, risk, and learning in the stock market. Journal of Financial
Economics 25, 3-22.

79.Walid, C., Chaker, A., Masood, O., Fry, J., 2011. Stock market volatility and
exchange rates in emerging countries: A Markov-state switching approach,
Emerging Markets Review 12, 272-292.

80. Wang, P., Theobald, M., 2008. Regime-switching volatility of six East Asian
emerging stock markets. Research in International Business and Finance 22,
267-283.

81. Watson, M.W., 1986. Univariate detrending methods with stochastic trends.
Journal of Monetary Economics 18, 49—75.

82.Wong, K.F., Wu, H.J., 2003. Testing Fisher hypothesis in long horizons for G7
and eight Asian countries. Applied Economics Letters 10, 917-923.

83.Zhao, X. 1999 . Stock prices, inflation and output: Evidence from China.
Applied Economics Letters, 6, 509-511.



