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The Evaluation of prediction ability of Bankruptcy models: primary versus
adjusted models
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Financial distress and bankruptcy is a central theme in economics
accounting literature. In order to prevent of bankruptcy, the signs of
financial distress must be identified .the literature include known tools that
used for predict bankruptcy. The purpose of this study is developed model
based on adjusted coefficient of Altman, Springate and Zemijewski
prediction model to provide better ability for predicting bankruptcy

For this purpose, manufacturing firms listed in Tehran Stock Exchange for
a period of [J[Years during LICIEIMTI [CWeke investigated. The sample
includes L1 Mehlthy and bankrupt firms and L1 Mfidms three and five years
before the bankruptcy. Results show that Altman, Zemijewski and
Springate primary model are not significant power to predict distressed and
bankrupt firms. But these adjusted models have more Ability to predict
distressed and bankrupt firms. The adjusted model are more efficient for
three and five years prior to the base year, Models extracted based on the
explanatory variables in both discriminant and Logit analysis is also able to
detect distressed and bankrupt firms at level of L1 1kVerall accuracy.

:Primary bankruptcy models, adjusted bankruptcy models, discriminant
analysis, Logit analysis.
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