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Abstract:

The aim of this paper isto analyze the effects of income
inequality on economic growth in 28 provinces of Iran
during 2000-2011 by using Geographically Weighted
Regressions (GWR) and Dynamic Panel Data (DPD)
models. This paper has tried to study the spatial
heterogeneity among 28 provinces in Iran by using the
Mont-Carlo and Inter-quartile tests. The results show
that spatial heterogeneity exists for income inequality,
human capital and logarithm of real per capita income.
This paper is focused on geographic weighted model
that contain spatial heterogeneity. The empirical results
of GWR and DPD models have shown that income
inequality has a negative effect on economic growth in
Iran.
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