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Abstract:

Unemployment is one of the most important challenges
of Iranian economy that affects the society and
economic performance. The aim of this paper is to
investigate the impact of government size on
unemployment rate in Iranian economy. By using the
model of Christopoulos, Loizides & Tsionas (2005), the
relationship  between  government size and
unemployment has been investigated during 1974-2012.
The results of threshold modd indicate that when the
government size is less than 0.2484, increasing of
government size has a significant negative impact on
unemployment but after the mentioned threshold value,
due to crowding out effect of government intervence,
government size has a significant positive impact on
unemployment. Also, the results of estimation show that
inflation has a significant negative impact on
unemployment that confirms Philips curve in Iranian
economy.
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5. Abrams (1999)

6. Weighted Least Square (WLS)

7. Yuan & Li (2000)

8. Generalized Method of Momens (GMM)
9. Christopoulos et a. (2005)

10. Feldmann (2005)
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equation egl.ls un=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>!t)*(c(5)* gsctc(7)*gs)

RES(100,1)=eql.@r2

if eql.@r2>maxr2 then
maxr2=eql.@r2
Ithreshold=!t

scalaryyyyyy=!threshold

endif

next !

e f & ki square statistics

equation egl.ls un=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>!t)*(c(5)* gsc+c(7)* gs)
equation eg2.Is un=C(1) + C(2)*gsc+c(6)*gsi+ C(3)*inf+ C(4)*growth

'makeresids
eql.makeresids residuals
'lais number of restrictions
la=1
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scalar f=39*(eg2. @se2-eql. @se*2)/eql. @se2
scalarki=f/la

In=100

vector(!n,1) res f
vector(!n,1) res k
ly=0

smpl @all
forli=1to!n

ly=ly+1
genryy=nrnd*residuals

ettt e et e et ae e e e supremum:k& f which is the same az supremum:R2

Imin=!threshold-0.01
Imax=!threshol d+0.01
for It=!'min to 'max step 0.001
equation eg_testl.Is yy=C(1) + C(2)*gsct+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>It)*(c(5)*gsc+c(7)* gsi)
if eq_testl.@r2>maxr2 then
maxr2=eq_testl.@r2
Ith=!t
endif
next !t

equation eq_testl.Is yy=C(1) + C(2)*gsct+c(6)*gsi+ C(3)*inf+ C(4)*growth+( gs>It)*(c(5)*gsc+c(7)* gsi)
equation eq_test2.Is yy=C(1) + C(2)*gsct+c(6)*gsi+ C(3)*inf+ C(4)*growth

If=39*(eq_test2. @se"2-eq_testl. @se™2)/eq_testl.@se2

Ik=If/la

res f(ly,1)=!f

res k(ly,1)=lk

next !i

tabletabf

setcolwidth(tabf, 1, 20)
setcolwidth(tabf, 2, 20)
setcolwidth(tabf, 3, 20)
tabf(1,3)="Critical Values"
tabf(3,1)="Sample Size"
tabf(3,2)="1%"

tabf(3,3)="5%"
tabf(3,4)="10%"

tabf(5,1)=In
tabf(5,2)=@quantile(res_f,0.01)
tabf(5,3)=@quantile(res_f,0.05)
tabf(5,4)=@quantile(res _f,0.1)
setline(tabf,2)

setline(tabf,4)

tabf(7,1)="F STAT:"
tabf(7,2)=f
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tabletabk

setcolwidth(tabk, 1, 20)
setcolwidth(tabk, 2, 20)
setcolwidth(tabk, 3, 20)
tabk(1,3)="Critical Values"
tabk(3,1)="Sample Size"
tabk(3,2)="1%"

tabk(3,3)="5%"
tabk(3,4)="10%"

tabk(5,1)=In
tabk(5,2)=@quantile(res_k,0.01)
tabk(5,3)=@quantile(res_k,0.05)
tabk(5,4)=@quantile(res_k,0.1)
setline(tabk,2)

setline(tabk,4)

tabk(7,1)="KI2 STAT:"
tabk(7,2)=ki

storeres fres k f kitabktabf

wfcreate(wf=new) u 'n
fetchres fres k f kitabktabf

genryy f=0

genryy k=0
mtos(res f,yy f)
mtos(res _k,yy k)
'theprab of hO

smpl @all if yy_f>=f
Ir=@obs(yy_f)
scalarprob=!r/In
tabf(9,1)="PROB F:"
tabf(9,2)=prob

smpl @all if yy k>=ki
Ir=@obs(yy_K)
scalarprob=!r/In
tabk(9,1)="PROB KIl2:"
tabk(9,2)=prab



