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1. Queijo von Heideken, Finocchiaro & Riksbank
2 . Dynamic Stochastic General Equilibrium (DSGE)
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1. Oikarinen
2.Vector Error Correction Model (VECM)
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1. Watuwa & Johnstone
2. Generalized Method of Moments (GMM)
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2. Chen & patel
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Null Hypothesis: Unit root (individual unit root process)
Series: RESID
Date: 05/20/12 Time: 12:47
Sample: 1377 1386
Exogenous variables: Individual effects
User-specified lags: 0
Total number of observations: 62
Cross-sections included: 7 (1 dropped)

Method Statistic Prob.**
Im, Pesaran and Shin W-stat -2.14802 0.0159
Im, Pesaran and Shin t-bar -2.48718
T-bar critical values ***: 1% level -2.86200
5% level -2.33000
10% level -2.11400

** Probabilities are computed assuming asympotic normality
*#* Critical values from original paper

Intermediate ADF test results

Cross Max

section t-Stat Prob. E(t) E(Var) Lag Lag Obs

1 -2.5262  0.1406 -1.515 1.385 0 0 9

2 -2.8053  0.0952 -1.515 1.385 0 0 9

3 -2.5213  0.1415 -1.515 1.385 0 0 9

4 -1.8078  0.3541 -1.515 1.385 0 0 9

5 -2.8153  0.0939 -1.515 1.385 0 0 9

6 -2.7536  0.1025 -1.515 1.385 0 0 9

7 -2.1808  0.2245 -1.526 1.701 0 0 8
8 Dropped from Test
Average -2.4872 -1.516  1.430

Warning: for some series the expected mean and variance for the given lag

and observation are not covered in IPS paper
gy sbeazil 5L
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