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Abstracts

This study will discuss the impacts of financial constraints and agency costs on the investment
efficiency regarding limited resources and growing importance of investment efficiency. In
order to achieve this goal, two hypotheses have been formulated and logistic regression has
been used to test hypotheses. Meanwhile in this study regression (ols) has been used to
measure investment efficiency and agency costs. This research has been done in 95 listed
companies in Tehran Stock Exchange based on data contained in financial reports between
2001 — 2012. In this study, financial constraints has been measured using two models of
Kaplan and White and wu. Results showed that financial constraints using White and Wu
model does not have any effect on investment efficiency but, financial constraints using
Kaplan has significant and positive effect on the investment efficiency. Agency costs have
significant and negative effect on investment efficiency.

Keywords: Investment efficiency, financial constraints, Agency costs.
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