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The effect of Corporate Governance Mechanisms on Auditor Switching

Ahmad khodami poor'
Hamid reza ahmadi nejad"

Abstract:

Conduct an independent auditing can be seen as a way of corporate governance. Corporate governance
has a positive impact on the company's financial report and auditing process. Study of corporate
governance change regard to corporate governance mechanisms may contribute to the analysis of audit
quality and the role of auditor , in obtaning ensure in credit companies. Strong corporate governance
mechanisms can help companies to identify qualified auditor and This ensures that effective and
independent oversight will be apply on the corporate financial reporting process And the resulting
financial statements will be apply fairly. Purpose of this study was to test the effectiveness of corporate
governance mechanisms on auditor switching in firms listed in stock exchange.In this study, from four
indicators are used to measure corporate governance mechanismsThe degree of ownership concentration,
the duality of chairman of board of directors , institutional ownership, the ratio of total debt to total assets
(financial leverage). data of study have been extracted from firms listed in stock exchange during the years
L1k L1001 [for analysis of data and test of hypothesis were used logistic regression models. The results
of hypothesis test was showed that the positive relation have been exist between degree of ownership
concentration and auditor change. The duality of chairman of board of directors do not efficacy on auditor
switching financial leverage do not efficacy on auditor switching. The results was showed that the
negative relation have been exist between institutional ownership and auditor switching .

Keywords: corporate governance[duditor switchingl3ize of the audit institut
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