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Income distribution and income inequality are the most important
issues in the field of public economics and development that have been
noticed by governments and policy makers in various countries. On the
other hand, viewpoints about government’'s role in economic
development, increased. The aim of this study is to evaluate the effect
of government size on income distribution in Iran. So we try to use
vector autoregressive model that contain income distribution and
government size and other important macro variables that affect income
distribution such as economic growth and inflation rate. In this study
data over 1358-1390 for model estimation have used. The results
shown that increasing in government size, inflation rate and economic
growth have a negative effect on income distribution. So the
government should give its economics roles to private sector focus on
monitoring roles.
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