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IVAR Lag Order Selection Criteria
IEndogenous variables:DLGDP DLOIL_MINUS DLOIL_PLUS REV
IWAR

IExogenous variables: C
IDate: 08/10/11 Time: 19:34
Sample: 1350 1387

Included observations: 34

Lag LogL LR FPE AIC SC HQ

0 78.59290 NA 9.07e-09 -4.328994 -4.104529 -4.252445
1 123.1549 73.39622 2.92e-09 -5.479699 -4.132911* -5.020406
2 155.8071 44.17648 2.06e-09 -5.929828 -3.460715 -5.087790
3 198.7712 45.49147* 9.51e-10* -6.986544* -3.395107 -5.761761*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Variance Decomposition of DLGDP:

Period S.E. DLGDP DLOIL_ MI  DLOIL_PL REV WAR
NUS us
1 0.052769 100.0000 0.000000 0.000000 0.000000 0.000000
2 0.061065 82.72570 0.001590 0.045635 3.837744 13.38933
3 0.078897 56.37223 0.032554 15.27038 19.46038 8.864454
4 0.081620 53.61685 1.709317 17.25443 19.04845 8.370956
5 0.082358 53.39080 2.225698 16.95078 19.10521 8.327513
6 0.082536 53.49270 2.273977 16.87823 19.02532 8.329774
7 0.082589 53.42479 2.274001 16.96234 19.00605 8.332821
8 0.082647 53.35317 2.279535 17.04819 18.98992 8.329173
9 0.082682 53.31500 2.280082 17.04268 19.00195 8.360282
10 0.082724 53.27274 2277818 17.07174 19.02225 8.355447
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VAR Lag Order Selection Criteria
Endogenous variables: DLGDP DLOIL_MINUS DLOIL_PLUS REV
WAR

Exogenous variables: C
Date: 08/11/11 Time: 14:40
Sample: 1350 1387

Included observations: 34

Lag LogL LR FPE AIC SC HQ
0 78.59290 NA 9.07e-09 -4.328994 -4.104529 -4.252445
1 123.1549 73.39622 2.92e-09 -5.479699 -4.132911* -5.020406
2 155.8071 44.17648 2.06e-09 -5.929828 -3.460715 -5.087790
3 198.7712 45.49147* 9.51e-10* -6.986544*  -3.395107 -5.761761*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Abstract

Iran’s economy is vulnerable to fluctuations in oil price. This study
examines the impact of oil shocks on economic growth using Vector Auto-
Regressive (VAR) method. The Mork’s (2010) method was used to test
hypothesis of symmetry in negative and positive shocks. The results show
that, the effects of negative and positive shocks on economic growth are
asymmetric. In addition, the results of variance decomposition of economic
growth indicate that the effects of positives shocks in explaining economic
growth fluctuations are greater than negative ones. On the other hand, the
results from impulse response functions show that positive and negative
shocks have positive and negative effects on economic growth, respectively;
however, the size of positive shocks impact on output growth is far more
than that of negative shocks in the long-run. Moreover, the estimated VAR
model shows that there is a high and positive correlation between oil
revenues and gross domestic product (GDP), which confirms again
dependency of national economy to oil revenues.
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