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Abstract

Corruption is an anomalous phenomenon,economic, political and cultural. it exists
in some developing and developed countries and because is known as the most
important barrier of progress and economic growth, therefore it is necessary to be
focused.

The main objective of this paper is to understand the phenomenon of corruption and
corruption associated with the identification of variables, including economic and
political democracy.

Relationship between government size and corruption in the public sector is a matter
of economics, the role of democracy. So this research uses Panel Data during the
period 2003-2010 and investigates its impact on the corruption with the emphasis on
the role of democracy in the 16 MENA countries.

The results show that expanding the size of government, or low levels of democracy,
Can increase the level of corruption in the region. Also Interactive effects of
government size and democracy on corruption, the fact that democracy is reduced, a
larger size of government, reduce the level of corruption. This is the result of
feedback, The low level of democracy, the system of monitoring and control lower,
so that, Corruption is shown less , That does not necessarily mean reducing
corruption. Therefore, to reduce the level of corruption in government activities,
The spread of democracy, especially freedom of the press and media, and
strengthening oversight and accountability system is recommended

Keywords: Corruption; Government size; Democracy; MENA; Panel data.
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Ireludad chservetions: 5 ater acjusiments

Cross-sectiors included: 6

Total pool (Lnbelencad) observatong; 62

Irsiumentlsw C _OS(CPIT1) PR? LIGIGCVERE(-1)) LOG(SDP%-1])
LOG FREE?-1)) LOGICPI?(-2)) LIZ{DZMO?-1)) LOGFREE?-2))
LOG FREEX-3) FRY-1)

Swarny ard Arora estimaicr of comoonent varianzes

Veriaklz Cosfident  StdEvor  tEtatsiz Pk

C 3115268 1467988 4165764 D.0C01
LOG!GOVER?) -)3ETEI3 023E6R3 2336287 00229
_0GiGDAP?) SJAE3508 0072072 -ZCTRETR 00423
LOGIFREE?) SJA448E1T 0434308 01TH0 23132
Random Effzcts [Cress)

_ARE-C -11297¢8
_BHR-C 1281519
_JZa-C 119303
_EGY-TC 1128748
_RH-C 1002383
_I5R-C 1218325
_JZR-C 267224
_KWT-C 1083789
_LEN-C 1101374
_BY-C 1111003
_WAR-C 1.315385
_OMN-C -12£2302
_GAT-C 121729
_Sus-C 1IE4T4
_SYR-C -1.125548

_TUK-C 1154423
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Dependert Variable: LOG{CPI?)

Method: Pooled IViTwo-stage EGLS (Cross-secton random efiects)

Date: C6/25M12 Time: 01:14

Samplz (adjusted): 2006 2010

Included observations: 5 after zdjustments

Cress-sections included: 16

Total pool (unbalancad) obsenaticns: 62

Insrument list: C LOS(CPI%(-1)) PR? LOG(GOVER?(-1)) LOG(SD2P%(-1))
LOG(FREE?-1)) LOG(CPI?(-2)) LOGDEMO?(-1)) LOG(FREE?(-2})
LOG(FREE?(-3)) PR?(-1)

Swamy and Arorz estimator of component variarces

Wariable Coeflicient Std. Emor t-Statistic Frob.

c 7.355035  1.814073  4.054448  0.C002

LOG(GOVER?) -).711547 0270559  -2.629¢16  0.0110

LOG(GDPP?) -0.156134  0.072472  -2.194296  0.0354

LOGIFRZE?) -1.543603 0434928  -1.249¢71 0.2165

LOG({DEWO?) -).240117  0.213858 1122786 0.2662

Random Effects (Cross)
_ARE-C -1.165233
_BHR-C -1.283512
_CZA-C 1186138
_EGY-C 1.120034
_IRN-C -1.007945
_ISR-C 1.030933
_JOR-C -1.239374
_KWNT-C 1.012575
_L3N-C 1.073532
_LBY-C -1.129513
_MAR-C 1.309104
_OMN-C -1.202839
_CAT-C 1.304134
_SUA-C 1191515
_SYR-C -1.023651
_TJN-C -1.176019
Effects Specificaton

S.D. Rho

Cress-section random 0.227:17 0.7860

|dicsyreratic rancom 0.118€22 0.2140

Gauld 990 lia-Y Jgua
Gasala (9051 alis -F Jgaa
Tes! cross-section rardom effacts

Test Summary Cni-3c. Sladstic  Chi-5g df 1ob.

Crose-secion random 1825327 3 06034

Test cross-section random effects

Test Summary Cri-Sq. Statisfic  Chi-Sq. df. Prob.

Crass-sectonrandom 1579217 4 07945
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Jependerl Vaidble, LOGICPI?)

techad Pan ed NMTwo-stage FGIL S (Cinss-section random effects)

Jate: DE20ME hime: 19

jample (adjusted): 200€ 2010

acuded observaions: 5 ater adjustments

sross-zecticns included: 16

“wldl puol (unbdlanced) sbservalions. 62

Astrmznt N3t G o 12(=1)) PR 1 CWFR (1)) | NGIGRPE?
LIME(FREE?-1)) LGP -2)) LG D= MO (-1 )) LG (FREE? (-2
LOG(FREE?(-3}) PR?(-1)DJN?

swamy and Arora estimator of componznt variances

Variable Coellicient Sl Bt -Slalislic Prob.
L 24738684 g./3bs02 2./8819 oons2
_CGIGOVER?) -5.002573 2208688  -2.268033 0.0272
LOC(CDPP?) 0.13£835 0.067357 2.074308 0.0426
_OGIDCMOPLOGIGOVERT)  2.57EGGT Rty bey b 1.962250 0.0547
LOGIFREE?) -1.418263 0.587123 -2417318 0.0159
| OGOFEMO?) -& 371905 4 1476717 -2 070375 00481
~zndom Eftzcis [ross)

_ARE-C -0.098243

_BHR C 0.242598

DZA-C 0167970

_EGY-C 0.13E059

_IRN- -0 ORF993

_IBSHR- 0214678

_Jo=R-C -0.191308

_KWT C 0.270537

LON-C -0.162502

_LBY-C -0.034636

_MAR— 0177043

_ M- -0.122800

_QAT-C 0.20E092

_Sun G 0.216442

SYR-C 0.130147

_TUN-C -0.0925860

Effzcis Specticaton
sSD. Rho
R R . AAnacac ATane
Gauld G905l @alis —# Jgua
Test cross-section rancom effecs

Test Summary Chi-Sq. Statistic  Cri-5q. d.f. Frob.

Cross-sectonrandom 8.166720 5 01473




