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The effect of the change of audit institutions on audit quality in
Tehran Stock Exchange

Ali Jafari (phd)*
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Abstract

This research has studied the effect of auditing firm rotation on auditing quality
in listed companies in Tehran Stock Exchange. The main purpose was to Answer
the question that if there is a meaningful relationship between auditing firm
rotation and auditing quality? The quality of the auditing, tax distortions,
distortions in estimating in accounting, law distortions, distortions caused by
mistakes in applying accounting procedures and other distortions, were used as
dependent variables.

©%1 companies have been chose as examination group and other ©1 companies as
Control Group for a Period of ¢ Years in YYAY/«V/+Y until YYA3/VY/Y4, Also
including data were found in their financial statements. To test the hypothesis
statically we used the couple average comparison.

The results have showed that the auditing firm rotation has meaningful
relationship with detecting of tax distortions and distortions caused by mistakes
in applying accounting procedures and increase the success of these distortions
has Been found but such a relationship was not seen between auditing firm
rotation and distortions in the estimation of accounting, law distortions and other
distortions.
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