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Abstract:

It is evident that food taxes and subsidies, by changing
the prices, affect the consumers’ purchasing power and
welfare. Therefore, with respect to the “economic
alteration scheme”, whose one main point is to target
the subsidies, it is necessary to study the effects of all
kinds of taxes and subsidies on poverty rate based on
different theoretical foundations and models.

The aim of this paper, based on Son-Kakwani model, by
computing the price elasticity of poverty for taxed and
subsidized food commodity groups in the years 2000-
2004 and using these elasticities is to determine whether
these taxes and subsidies are pro-poor or not.
Meanwhile, in the methodology section, it will be
shown that the price elasticity of poverty can be
computed without having to estimate a poverty function.

Keywords: Son-Kakwani model, pro-poor, price-
elasticity of poverty, tax, subsidy.

JEL:DO03, D63.

*, Assistant Professor, Payame Noor University,
Tehran. Iran.
E-Mail: poorghorban@gmail.com

FOb 5 Loy dkee

VWAVAYY ;5 WAVEYY sl s

Ze..\&

Wgd o wdy ME Sl oS Qbbb 5 Lol S ol a
e Ly Sl Gesb cal 5 338 e Ol Gl o
Uy b gsdsn & am s bl )08 e 5B Lol ol 5 oS s
(el 0T bl Glaysme 51 S AL 055 dadis o5 (gl
el B Ol Ul 5 WL el U 4 S el s,
Bk a g il gl Sl 5 La S

L SIS-0l @S gl 53 oSl cpl Wl ol 51 s
5Ol Jgate o108 sl g0 VS o5 3 (gl 80 e 22S il
s LOUl & 538 ons Olpl 3 OTVASIYAT sladle s wliL
R PPN S - SV PR E PV - 5 DAL I PVE R
A S sl 4 b RISl spsl sl S s e DU
S e S i e SIS0l S igdS olds
AL Ul

D63,D03-JEL s 4ab

Dl D6 G5 ply o &S0 Lkl *



Ol 3,50 i e (lo 05,5 Cead ki 0 Cannd L8 slo 2P lE iiS 6,5 ol Yy

(5}1*)%[-’ d\f?- c)l;l‘)}is&.u: uTﬁU:.a}JE.eJJP-_g
J)}Adkﬁd‘&)}f‘J)‘Jdpkm‘jdbmtéuja.&:ﬂf
L oslasl gl paze adS a5 Jilsl a5 ol OKen al
U U D VSUF C Y Y DR [ PN e B ERRCI
JJS e)u\ JL&';S:\ 46)\.)5 4.3L4f.u 4)\Ju‘ o

5 Sl pls Glacal 5 ST L esbe 5 i 2als
S e 658 s Sl et ] s gl
ol 5l S elizad LB 2alS gy GhL 5 oWl i
sl

o LaVLS s i oS el OF L ge (onlal sl
bSO w\@.:)l.lf&j;‘lj anal 5y 85 Ol
Lg)‘.kjj;u&.hlja)xmvj:bc&}w‘ Ql;ﬁ@
ju@‘)lidJJl-:&\H“&&)J)}-&)JJ—Q‘y‘}_A

cmla iy Ol L ol el 5 s 1 (glode
juw,ﬁdulsﬁ\)m)l“auut\);\;\u,u%;)s
sl a4 Ol g5 o« ol o 31S )
3,5 o,lal Ll das 53 edes Siladllas
Glirl g L1y L Lastls Yoo Jlo s | SIS
So i pasls nl S plsaal (as e el el s
s A b e s s i S SG s gl
—o3ll L alS s 1y el 08U S Sl od oo
53 Ol 5 SIS w5l eslinl LS o 5,5
Sl S s S ) i Yol el G eVl

ol s ealal OF 51 alys e Jbo ol oUs)l

1. Kakwani

FPRVIR

O 3 a8 cdls |8 08 Ol o (bt a1y o plls
63,8 Gl o8 313l 4 ity ol gl 2l 51 Jol ilis
gl dpes e G b 51 IS e oo orl o E BB 4
53 ealindie 553 1l O 03 S aups 5 o by delys
s glcale ol Gua (B el s pis L
e Glaal il b s L) o
dls ol pe 51 Gl 53 S e b 1 Olilacls
Dldiads 5 i a6 S o 361 1y sl el |
Al A GRS S b LB a5 Ol
i als a5l b slacabn Ul ol b
L RO S e UBLIE SE P T
GLSaly b sl o Ol 55 oliE slse UL 5 it
el B alS g s (galaddl BISLYCI

1S o Ol o 3l Sl sl e ol S,
4 litees sl el ol ol (KK 5 1l 00
.wledl)ar@&wj\‘jéﬂgw%
ol Cj_la.a s ot LBl Slosl 5y 4S5k Oles
0SL S Sleus LS dits 8 UL 5 6Lk 2
s dlss @38 pnl e 5 ssde OT e i e
Tl g5 s a0 3508 e 3L il i
S5 s yrals Bld a8 gladill 5 Lol
Gz a Ll 03 i s O S s 4 5
Ol e ilien AV Coad 4y Sl i st s 03,54
G5 oS s o SALLL 5 LWL ~ool 550 )
3 35

SLaVLS Cad 4y Lo S8 ol analoes LBl o
4 55 s Olgign B Pl e a5 il
Gs Gge Ss Bsio S L ahL Jgede LU oWV
A Led Gl b baas b SV e Sl Ll
OIS el o5 Sobe 4l JalS S e 5 it
" bR e Sl ol il 4 slaal b sl
g 03 S SUL 5 slabl pl moal 6l 5 Al
Ly plil dnde 5 p5e SLLGE QB tals



YY

JFAY el o ,lgs o fol o )las o fol Jlw

Ol oo 1y Laol &8 53l 0 cAee s Sl el
Sbe glaculw 53 Cbdsl 1 = 0sls el sl
C)L.a‘ 4S U8 o e L et ls sy S 4 s
bl o elazrl oy 53 35 o i 4 e slacelw
Al a3l cdss Jb gl oLl &S LS e ol
o= L;J)lj“k—W’ 5,8 e disl Sl 4 i 5 sl
Gylaes 3 fall 4 Jolax g 81 Js i ol
i el 45 elazl oy ol (S ol 3 052
5 Al s ol laes S 4l sl
S 035 dalss mis Vb s Sle slaes S 4 s i
Aal

oL 1 s sl o0 Il s IS 5 ol
Ope 45 S o oo “PPP) 15 1y ol L
sl 5 Sl (el slawiey s s slaaalp ni
(el ol A8 e g Sl B gl ) ol
D3 Sas 53 s el IS L5 sl gl
mo5 S aen 0303l 3saa b anslie 53 7 ol glass S 03l
b fdse il men La0T LS e ) s
oot Loy S 0ols Hl 3sas S8 sk oS Kls e
Sl Coglane (oalal elar] Cilie laos S Ol o
4S5 IS s ke K PPP Gl p s s Lol sy ol
PPP ali s S IS 5055 Jls gla als 5l as e
i U5 0,8 sty asaly 5 S das o 0L 05,8 53
S| ‘j—<:'-’ S Sl 03,5 (5 Sua 4 o3l
SOLS (il o a3 i 2alS 05 S iy Cha
03,5 JSPPP axli slos » b ol o5 8 (g S bas
EPRRUIPIW-E

53 sl s2S 3 Lacd s 5l (ol 45ty 5o WO
SUTLLE Ll pals (gl (slodul 38550 & canm s I
it JUsl glacsls o b Sl o 8 5 me 3 S

- Syl lael 4 (Gl L VIS b L

4. Pro_Poor Policy (ppp)
5. Targeting Efficiency
6. Perfect Targeting

7. Safety-Net

Qo el Zol oS AS el Ll 5 o s L
e el x5 B Ol 0 L

L s e saalsl 5 Ul #Yol ¢ 5 50 Lol
By i el QIS opl sl s Lls e i ialS G
=) A s ailee ccadiie gLV Cad @ a5 L
S A al Yo Jls asdlas diles o el
ool ol 5 ph o a3 sdome w35 A G 5 el
Lacolle bl sl ol on s a4 a5 ol S5l oS (5,3
LS e e 3800 b it 2 Ll
2o O R

Sle slaceale 0 byl sl T Jl s ol
S5 =S o ke L i ) plenrl ol s
SSa 520 Sl i) Jbe el G oS A5 s
4S G amy 108 e Sl I elenrl ol a0
S s At Koo lrl 5l a¥sle il ol 51 s
Nl aS S o e 15 by ol (55 8 5a¥slels Lo
Ll s Wsle i Jle plas G 05658 (sl
HaaVsle s, S Aol Jle plss S 0lg o 0058
Shaadss glacbw Aol 5 Lol 6l ol S350
I 53 0 5miSST 68 (S pon olazrl ol w5 51 leid
ooy a5 Sl il ol S e ealiad 3,5 w11 VAV
Loas ol (Ko 220 5l 2 S bl S a elan
033, as el Sesls gLal;s Ol s Ol 5 eslal
Bl i | el s miF ol sl e

Tl GG Lilodod S Olimes 51 (6l Ol 51 iy
o=l S S oL el ys S L adss Jb sla
1448 514A0 sladla 53 S5 o 5 e d LS clalae
slacUIbe Sl s 3l eslinal U dlaol .o
A5 S alous el 5 w5 R s e JUsl slacsls
Shglaid 5y a5 cul ol 5o ol LS L ol I8 ol
oo 3 Ol 3 el oslitul 04 nSOT olorl oy il 5
S s ol ool jastls 5 &S o eslinal by 23S

1. Son
2. Lerman
3. Yitzhaki



Ol 3,50 i e (lo 05,5 Cead ki 0 Cannd L8 slo 2P lE iiS 6,5 ol Y¢

Z—X

)0{

R Sy (V) dady s P(Z’X) = (

6,=[ (=D tomx 7
0 yA
Sl gt 5l 25 ml=a ol s s
Wl ke cend 0p = H i wia =0
Qo s Cud 5l O 8 des 4 jetls ol Ll
@%ﬁ@xﬁﬁ@‘ﬁbazl Shdas o gsles 055
o 2t le ol 358 00nls 055 88 Lt 51 3l Al
i a il O = 2 81 s e saal B IS
5 gh e enls Oos i ka5l gl Aol sdone L nline
Shs e ot Gl apie edial B Os Co
alyls Uy Bgb s S b
b s ST (s 22 gL 5 gl L
D R R R e UBLRESERT

ot e SOl S o 5 4 gl ol O S
5 sboUl 5 S0 cwd Sl s Gl Olg e dadll
"o b Gl S S el | (el s ki
LY b 4 L pals 050 Sz L Ol
SVslas (el pl 03,551 Cawsay sl 31 plonil il
S o A 3 5 Do 4 LYK gLl

a=a(x,p) )
X 5 YS K slis 5 bacwd KX clajls o 0 5P ol 45«
el Gz WG el s

Llarlse ad Sl SO L sl 3l aen &S =S o2t
UL P ORCOUON RCOV | XN R SO INCIN S P o
b 3 s a ly LolE SVsles Ol g5 e
q=0a(x) )

Cpead LB el s bs b SO aS (g pnlis (5 gb alal
Ol5 e ol SWsles opl 51 eslizal b .S o G yme X

L S L I T PPN L SV P INCH PPN VY
axlge ol 5 gu s Jlanl glacsls o ol b
sy A slac sl galadl g b Gille s
Sl 31 glae same .l 28 4 S (6l (§ g
“ ng G glacsls p Ol jo 55 (golsl 5 (salasl

RNy

SlSE-0le s ¥
miF @b L el g (X)) 25 Wl S
Cose Ol 3 kil i bt ks ol Z 4 F(X)
Lot 5l S olidel s a5 el g3l 3l s H=F(X)
s 1o edas 0L H (s wle @ sl o i
S el B arli gl Hocd) sl
2 p okl led e

o lE ol el B el (el Syl e o
LU i el sl Oas el OLE 1y as i s
;)L;:;b\,aopmijgéj,;j,qu‘ﬁzmﬂ\wﬁ
V%)

G5t Coosast aw &S 1) B ol ases abb S

CM;")JJ-:) Q)}&Md‘j& cC,-wb‘:

0 =joz P(z,x) f (x)dx O

JAT)J =X « Jb cU:P(Z7X) ‘J’é b =7 QT BE aS

eix e s F(X)

2
op <0,(9 Ij >0,P(z,2)=0
OX OX
s Z wﬁjj.pazjzjlcia.acl}giip(z1x) E)

el X
Slaatls 3 slib (AAE) Ky 5 1S 5 s
O3S Rl LS LS ke 1 LB

1. Foster



Yo

JFAY el o ,lgs o fol o )las o fol Jlw

12 0P

=—| x— f(x)d(x

Mo =7}, x5 FO0d()
oP

el in e o <0 Kylg gL s

OX
s Gy W el bege U

dafy 53 el pll VS Sl ol o Ske P

(\') AJG_:‘) L

winer S 3L o Cad 55l sel s sl de (()0)

aaly 5o (W) & Cund 28 2ZT]p 1,5 ol Cuke
Sl B AL s w55 s dlar sl e (V)

LT &S el O s 3o S I L RRCINE S

8 b b Sl 55 i e sk 4 P Gl
DrP e (e b ‘f‘i GV s Gl &S
.(Kakwani & Son,2005) .| & & U Gy A

A gl Ll B fed IS amlus sl p )t

?réf QJJIJ.Z I
T dt Gl Sl (SCas G (a3 RIS sl L 2
oS sl 1y i o6 Sl L Sl gl oS 5
ST 05l (65 335 oo daDe Ol Jke 53 a5 shailen (Ll
ol 5 She (2ES anulows 4 35 5e S 3,50 5 1 Al
osls bl Lo oS (68 Syl U sl byl 3 ol
s ) 23 s Gl s (el ey DS
gad,e b Lol LSty Olsie 4 (23S 5550 5 Ypens
S ol 35l Sl S e s 0 5 alps (e
e 3 is 0T O S 510 1 LG wl5 AL s
o3l ol s Jolge 51 S i amt 3 15 as e L Lo
Sl b slaiiS 5)5e 5 el pl s S S
Sie ST o el b cad 55 i a5 s cpl 4 s
Olpe 4 358 88 ofl o Al oo cdall i ) Lo
- O pme 0L &S S sl 05l oL e S Jle
LSS LS i b gl bl Sl G e S
os Ui 58 Sope il L &K nl sy Sl

ol O cwed By Sl CJL JB Jlgw pl sls

&
“ op, 6

K
X:Zpiqi(x)+s(x)
i=1
(©)

i VS e 0 (X) 5 ol VS s Py ol s s
el X gl 5 3 5l uM;S(X)I =112131"'1m
Ji,\,ﬁ P )‘bfe\.:j.l,s&aj:.::ipw)lbf cLAdijﬁ
Glp 8 e s Bl Mels i pl b e
DL be(ul p) C)br.» CL 46)‘.X§J33;U UJ»‘ c)>;" ]
&NO))}ICMJA{LS‘J.I?)YQF&‘»45(‘%;&#
d*j‘) MIJJ Mbpw)bfdsdé) w\UQ,fj.Uu
S Al gt i 5 e X el shls 33

Ax =—e(u,p’) —e(u,p)] Q)
L

==Y (0 =P (¥ v

ﬁﬂ)j(‘\)‘\bbbyb‘\bb)‘c)JLL;rJ)‘GJLLZ.A\L

OoX )
o a; ()

izl U s Py s (1) iy 51 (5,8 ol U
i a Py e ces b O axls 2is (Waky,

:VJ“)}T‘; Cewd suﬂ)

00 p, 1 poP
=— 1 =_Z 1 —v(x)f(x)dx CY)
g o 1T

1
ol b Vi(x) = piqi(x) (Q) dal, s
ol Cde jald cpl &S LS 4 g f‘i Y

_ piq_i779
7

piq_i779)

Egj = + (&4 +



Ol 0,50 L;,/ULC(_;& 09,5 Ciond pili' o G 488 gl 2l S ¢, o5l0)

A\l

S5 ami 5 Lo L 0

By ol 5 SIS Jas 5,50 51 Lol = a3 ol
“')lj.il L;am‘ Soseor po 4l sladle s Q\Ji‘ LS‘J‘?
v._..zib)'L:} &_Lm:\:nu.c)ﬁ\ 5))1%)’ V"’suf o 3wl
b DBl Lelos = s b slaeslszy Bl LS
OB LS G pems ) ol Oloslae Ol Ll S 0 Sliws
G5 Sb oy S SUL sl Olsle GBS Ws
53 O 51 g 5 aaloee 5 WOT 01l oMl (5 5400
S ol slaesls 51 eslial b s S eslizal (S 550
DAD il o5 3 eslinal b (ST l530 e 5 53 G b 235
AL s SUb Jsain VS o35 (gl a8 ed LS
Lo gz ((M)dsdr 53 .03 S aelea) YVASIYAY cladle s
ol 3 el ol Sl VS 0y SVE (gl i e [RES
P RUIN: SR P P S PR P PR S
5 B gl jarls woar g Ly VS slasy S5

28 aelie oa B s

e 893 le 4 bl RalS i 55 el b e
Sl VA Jle s 8 e e 0L Cad ol 8l Sl
ok g3 a0 B Gl Gl el B 2050
38 eslial 0L o Sl s

y)

CV =~

c 0,0
L ox(p.u7) (ap B )*Apf+...

Xf(po,uo)*ApﬁE

sl ke X7 () pli VS sdms Ol B VL el s
Coshhe adyl mhao Uy bacwd adsl o, Precd e
D Lol j s 5l el ole p 2 o> .l
i Ll e LSlE i RIS L oS b s ok
ol i s Jl e g AEL i e pl S
3,8 o 3l Ol &S sl (631 Olen ol S o S ol
Bl 4 Nyome (I3l ahaz) 5l adje 1 cul oBls )
S Sl 8L 4S) e 4 S S5 sl (o3
jlkﬁbbcﬁbd))@@.w|(fjbwjbuwJio.:.;
S or o3linul B S i IS SN Y 45 o B

ol B ol S ol O 5l S 5w
.(Younger, 2003)

YA S AFAY Sl (b 53 eud 5 Lawgie ) oo

S A S S Bl sV o5 S el

b PN S e s, S :3?
YA AL A VY ARENS YOV VAL oL &\fw”ﬁ;j \
o/rVE o/AYVE o /v 87 /AYA /A AVE iy S8k Y
A /YA /v ey eV o/eavY /v VY KS 5 o s A\
</YYAA AYYE ARNS VAKES +/+4A ARAS BT RO §
/VEA AEEA YTATR /YA IR /raQY g 3 LIS 0
JAYVA /o /4 OAL +/+4AL +/+ 848 /088 b oi S 1
Ve /ey /AAYA VEATA /YA YEARV oyl i v
/2Y0 AYAY /YA YEAN\% VARt /ey Sis s A
JYAYA AYAL /ALS VY YA /A e e q
ARRYN AYVY %t /Yoy VARRY /2008 S oEs D
/Y 00A Y YA o/rov CANYY V/AVYY /g JCGaPtY 1
/rEEA +/AYYA o/AYY /TN /Y VA [V Laop s 5 Ll VY
o/ AL ot /rYAL /oY ATy /AYYY [PYER-P Y
/+YA /eyt YT Y /NYE YIARR laals Ve




Yy

VP bl o Sl o o) o )las o o/ Jlo

Atkinson, A. B. (1970). On the Measurement of
Inequality. Journal of Economic Theory, 2, 244-63.

Foster, J. E., Joel Greer, & E. Thorbecke. (1984).
A Class of Decomposable Poverty Measures.
Econometrica, 52(3), 761-66.

Kakwani, N. & H. Son. (2001).On Pro-poor
Government Fiscal Policies: with application to the
Philippines. Asian and Pacific forum on Poverty:
reforming policies and Institutions for Poverty
reduction, Manila.

Kakwani, N. , & H. H. Son. (2005). On
Assessing Pro-poorness of Government
Programmes: International Comparisons. Working
Paper 6. UNDP,IPC.

Lerman, R. & S. Yitzhaki.(1985). Income
Inequality Effects by Income Source: A New
Approach and Applications to the United States.
Review of Economic and Statistics, 67,151-56.

Lerman, R. & S. Yitzhaki.(1994). Effect of
Marginal Changes in Income Sources on U.S.
Income Inequality. Public Finance Quarterly,
4(22). 403-417.

Son, H. H. (2001). Is Thailand's Fiscal System
Pro-Poor?.Looking from Income and Expenditure

Components. www.worldbank.org.

Son, H. H. (2006). Assessing the Pro-Poor of
Government Fiscal Policy in Thailand .Public
Finance Review, 4(34), 427-449.

Younger, S. D. (2003). Evaluating Alternatives
to Traditional Benefit Incidence Analysis. World
Bank Economic Review. 17(1),89-106.

@l.:.o
stle S woli] 5 (U Il oMl (5 sgom (555 00 L

WWW.CDILIF: & e/ L w1 FVE-A)

Sl sl pol G (G )y iS Gl gel Olojla
S G 4 A s pae el O
http://www.intamedia.ir/Laws/ShowSearch
Ulpls amsp slaosls p (OYADOL LT S e
http://www.amar.org.ir .(\¥va-Ax)



