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Evolutions of Contracts in Iranian Oil Industry (1959 - 1979)
Mohammad Reza Shokouhi? Elias Naderan*

Abstract

This article analyzes the history of evolution of oil contracts from concession agreements to
production sharing agreements and service contracts from the very beginnings up to 1979. Such
an analysis increases our knowledge of oil contracts in order that more efficient ones are to be
signed in the near future. Like any historical event that needs to be discussed in relation to what
has gone before, it can well be concluded that what is currently happening in the present-day
oil contracts cannot be considered independently from their historical embeddings in the pre-
revolutionary changes. To this end, one needs to consider the 1333 -1353 - the two significant
decades which played an important role in the history of the evolution of oil contracts. It was in
this very period that Iran, as a pioneer, started signing concession as well as production sharing
and service contracts. Unlike much public historical research regarding the issue of oil industry,
the present article attempts to explore the issue, events and the whole process of change from
a more professional lens as well as a more historical, economical and legal outlook. The findings
demonstrate that it has been in response to different circumstances that the framework of oil
contracts has gradually undergone drastic changes. Iran has particularly played a major role in
the process - a role that also needs to be maintained hereafter.

Keywords: Oil (Petroleum); National Iranian Oil Company (NIOC); Contract; Concession, Production

Sharing, Service, Buy-Back.
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Silvana Tordo, Fiscal Systems for Hydrocarbons. Design Issues (New York: World Bank working paper,
2007), p 7-10.
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