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Dependent Variable: EPI
Method: Panel EGLS (Cross-section weights)

Date: 05/21/11   Time: 15:48
Sample (adjusted): 2006 2008

Periods included: 2
Cross-sections included: 27

Total panel (balanced) observations: 54
Linear estimation after one-step weighting matrix

White diagonal standard errors & covariance (no d.f. correction)
WARNING: estimated coefficient covariance matrix is of reduced rank

Variable Coefficient Std. Error t-Statistic Prob.
GDPPC -0.000326 8.61E-06 -37.91148 0.0000

DEMOCRASIINDEX 4.756773 0.769110 6.184778 0.0000
HDI 355.8178 30.57475 11.63763 0.0000
FDI -0.082484 0.007530 -10.95369 0.0000
CPI -5.138718 0.239139 -21.48845 0.0000

C -217.1528 22.38941 -9.698909 0.0000
Effects Specification

Cross-section fixed (dummy variables)
Weighted Statistics

R-squared 0.999974 Mean dependent var 2842.860
Adjusted R-squared 0.999938 S.D. dependent var 12883.05

S.E. of regression 2.601858 Sum squared resid 148.9327
F-statistic 27688.31 Durbin-Watson stat 3.857143

Prob(F-statistic) 0.000000
Unweighted Statistics

R-squared 0.851978 Mean dependent var 83.31748
Sum squared resid 168.2087 Durbin-Watson stat 3.857143
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Correlated Random Effects - Hausman Test

Equation: EQ01
Test cross-section random effects

Test Summary
Chi-Sq.
Statistic Chi-Sq. d.f. Prob.

Cross-section random 30.832458 5 0.0000
Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.
GDPPC -0.000309 -0.000156 0.000000 0.0647

DEMOCRASIINDEX 3.750909 -0.096760 62.821208 0.6274
HDI 366.760354 9.230555 15954.830596 0.0046
FDI -0.083522 -0.121122 0.001584 0.3448
CPI -5.107543 1.681807 3.714771 0.0004

Cross-section random effects test equation:
Dependent Variable: EPI

Method: Panel Least Squares
Date: 05/22/11   Time: 15:06

Sample (adjusted): 2006 2008
Periods included: 2

Cross-sections included: 27
Total panel (balanced) observations: 54

Variable Coefficient Std. Error t-Statistic Prob.
C -218.9086 123.0886 -1.778464 0.0892

GDPPC -0.000309 0.000105 -2.935268 0.0077
DEMOCRASIINDEX 3.750909 7.933331 0.472804 0.6410

HDI 366.7604 128.2288 2.860202 0.0091
FDI -0.083522 0.057078 -1.463287 0.1575
CPI -5.107543 1.986128 -2.571609 0.0174

Effects Specification
Cross-section fixed (dummy variables)

R-squared 0.852438 Mean dependent var 83.31748
Adjusted R-squared 0.644510 S.D. dependent var 4.630454

S.E. of regression 2.760816 Akaike info criterion 5.156173
Sum squared resid 167.6863 Schwarz criterion 6.334830

Log likelihood -107.2167 Hannan-Quinn criter. 5.610735
F-statistic 4.099672 Durbin-Watson stat 3.857143

Prob(F-statistic) 0.000527


