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Abstract:

Economic integration is one of the most chdlenging
issues of the countries in present time on which there
are many disagreements. Investigating its effects and
consequences from different views including, political,
economic, socia, and cultural aspects has attracted
many scientists, economists, and cultura workers across
the world. These investigations need quantification and
exertion of proper indices for measuring this phenome-
non. By introducing globalization index of KOF, this
paper tries to represent its effects on economic growth
and empl oyment rate among ECO, simultaneously.

We use international data during 2001-2010 and gravity
model was evaluated by pand data method in this paper.
Also for smultaneous analysis, 2 SLS method was used.
The results show that gross productions of ECO coun-
tries have had a positive and significant effect on the
rate of bilaterd trade among the countries . Trade ef-
fects on economic growth of their countries has been
proved to be positive and significant as well. Employ-
ment had positive and significant effects on economic
growth.

Keywords. Economic Integration, Economic Growth,
Employment, KOF index, Gravity Moddl, Pand Data,
2SS Method.

JEL: F12, F23.

[Assistant Professor of Economics, University of Isfahan,
Isfahan, Iran.

Email: monir_raf at@yahoo.com

[TM.A. in Economic Systems Planning.

Email: sa.b2024@yahoo.com

mﬂ‘j&&ew s%dd) d}:-jja's.:

WAVE/YAI Sl VWAV el s

Liy s LTS 555 e el b SIS e (pl @ e ) s
Shgladl s Olsle sae laypis 5s Junil 5 (ol
DRIl Sl b el 5 S8 GRS L 8RS kil
b Sl L3 T e e (s el 5 e e el b 5 | 600
Sk e e aw opl G B e addllas ) ol G SoLe
Gl 035 (oS a3l den SIS s s nl Sl e (g3LaB
O 68 o3l sl s gla (asls (50K 5 ol 5 sy
KOF 0as Sl Lol ae cped o OF 5 allis ol il 0
sk ST la i s Jlxal 5 sl ws; 1 Tl U
led ) Olosen

L2y il 53 Sl e 1S dns e 0L walllas 1 ol ol
a5 e elsan S1es S pae ey siS (ol
e L e Sl S sl s )l ey Jlendl e
50 S JBndl Ly 558 05 8 onl dan 2 romen Sl e o
ol asls by 5iS ol gslaBl Ay ol pae 5 Zite
oels S s L pde gl iS5 JBndl Ol sl s
53 Bzl Ol a3y 1 b il s e s e 005 il
5 e KOF 0us Sl jarls 85 b s b ple gl 58
el Sl e

WJhail (sl us ;) (golatl Ko LS pguimdS olls
2SLS s ks B eils s KOF axls

F12, F23 JEL gaudib

Olgiol slKils 3Ll 5 (ol psle 0aSils ale Sl e 5 5Lkl [
Email: monir_rafat@yahoo.com
@bl (sla s (5305 a0l ), A Wbl [T
Email: sa.b2024@yahoo.com



‘fi;’/l?g w‘:@‘ué.bu')J "d_’.i'rlf ‘51.5 YA Jldj'o.ﬁ S Ysles ‘5_,.6’/ )jjb/,’zJ/j A_(xr g ;.’.AJ'J \o

Sl llo i 6 S 8 sls iso 5l g else
559555 Sl ealind 5 (6550585 Il el B
obal iy el e Sl s D1 abo 5 5
sy s ;)ﬂj_g s ab a adlas ol s 1 Ll
S5 a8 e fll SOkl e gl 5iS ol
PPt 9 S e Ul a5 Dol e S
235 e alsl olasl L, Ry

Odd Sl sla Lasli 5 slasl odd Sler pseds
S S o 8l oS dias (e 0L (S sl
Sler sbaanly 8 cosl e Jlsal 55 5L 0as
Jol bl ol o e oS 3500 ooy b ] O
SIS b iy (Slsyls 5 Slsls) ST ol A,
i s A le L 3wl (ol R
Sl m gt i iy g DLl g Dl (g5l
5 @laBl Sl S ) 4 e ool 53 o0l 2l
0533 5> S| pae glaypis Jlndl 00 Gler el
Bpd el YN YN Sl

ol il Olsle ST gslal g Ses Olesla
S 55 OlaSL Ol pl o VA L 3 &S Ceils s
o 03 S b okl sla (e ann s S L
R I PN | IO DY P P
31 aS (RCD) axv 55 (gl = (gl addan sla (o Kan Olosla
el o o udls b 14VA L VATE JL

Sodo U ool gla (o Olosle Y44Y JL s
Ol 3T (6 oo Dlslidl dpdor 5528V oy pie
Ol 5 Ol 5 Ot B Ol 58 8 O3l 33
Colio d sl 55 YA 5o alaly (e 3 sl Bl ane s
Sl ol (1AL 581 555 Olesle ol gl b s

Y CAYAT (D)

Ged s A Sle - Y
6.}‘-@-’5‘ JJJ)}J}AJ‘%Q)".JM‘

0390 o la g sls Cé) Sl ) ey sl Gl

aodie —\

S ool A3 L Sl sl 5L Slaal s el
OSE s Slalasl Jds een 40l S8 5L S e
=S ks JLis o &S Slaes S o 5o AL S coles
e sle s loges sy pl ) e 4Bl 505 s
L st sl of 3 b 516 Wl esysl g5, o) S aikaie w
ot b e 3 5 S bl oS Lilis 5
S 658 Al G Sle sla L s 16,
Sl (ol odiS Ol 5055 LAl 3550 (poer 55 3L
Slads e 5 S le (al2l CeL.,« shls gla j i85 &S
o b 1 5T s slasl Ko LS ek 5l el
Sl Cospde Sl s edle 5o S plisl plem sla
Sl siS cades S (S Bili 1) 050 e ol
LS oo 500 b s pand Gl Calw L) pae 2
AOYE YO0 Gty s i)

s S Lol 58S e (Sl S 5l 1
56l Vsl (LSS Sl s ol e g3l
gl s 4l all by i8S ey (soladl gla Gl
@bt g K g ol ol o 53 Loy pis ol (saladl
Lo asyse JalS Celisps aS o (o Jolbs S
(b s panass ((Madl o S ks S0 5 S
At ol la S gl ol 5 sl s Rl
ol 3 Bl s (VO-VA VAL (O an 5 g laila))
53 sl 5wy gslasl S LSS 3l s 4 aallas
3 e atls ST 0ljla sae e, 28

oo o Jhedl G Slsl 3 s LB Sle s Sl S
ezl ¢:L¢J)J_LA\ O ol 5 (golaBl Wl ddal
Ly ) ol wile 5 sl S adal s @ @il Olee
S s G Ul e sl Sl LT o (galas|
Lo S e oS 6 LSSl 5508 S arn 8 5 A5
Fonl JEHLLL Ok arw s 5 L, ozl

(JB s e L s ol s ana g 5 Co
O iU gla psm 4, sl iy Sledlbl sla pES
JUaml o s slasl slal 0350 03 25 5 b 5l el



VY Oy }:'lL.} gv.:.sf..h UL.,..: gr‘ga JL»

L;JLAJJ/W_,I_; M)d&ﬂjjj “;.iéj)‘;r‘;e.b woldas ///J,

O N8 51 e 5 550 &5
s gla coa da_.ﬂ)'l b olyele (g ki Ll sl
e 3 b Sl s G Sl 3l 5 s 5 sES
Lol s 8 5 500 5 osis A gls cd
e 53 Shmtd Sely 50l 550 03 s Sl 4 4 58
53 palpl Sl A5 e s 5 Dls)ly 5 sle
s Al an s e a3 i S sl
Gl kS Oles o8 50 #5 e Rl ST s S s
Sl siS d Slsyly oA 50l S el wtanl s U
RSl s SN s (g k5 S e 3 Sl
Cmad OS5 O, L GETs gm 3l 3pd oe  Ss s
e L e il Sl e Slslo VS
S eslial 5 sl gla cos b mlil sl il
s mlos JWE| ramen 5 ol oslinal gla o b
adsle |16 LoV Conr 4 dsle LB o WY
Ll sl Gl 5l 55 5 ol i o o atdl .
Slp o glols aad iS4 Slpsle S5l Al sl
Sl Lol zed miS Gllas,dd STl Ko ol pslo
Sl s olsls a5l il S5l 5 S ol ele
L obsboe Gl 7 5 Rl s 5 ol 4 3L dal
Sialsl s Ladas cpl 5 das e Rl 1y sy 5 il )

A el e Sl sl el

Jsl 5 ol us
0 skl OIS Slual Sl s JolS Jlndl 4 Sd, s
5 S 5203 ol Cetl a5 I s gl siS
sl o Lol el 5 cde U Las

b Ol a, Ll s ey GO = ol b
L JoolS Jladl 5 et Ay 35 5ks uid gla 558
stael iy ol LS Olr el 035 Sl S
5 2bsal) ol Jslie s SO Ol 53 i 5 (530l
(80 Yo\ Ny Sl S

Olens LS 52 o) dlw ey Sl ol

G e S o oSl 035 80 51 i Al 10-YE UL

s IS B (L) adsl (ISKE 3 VS e 5 sl ol
e oLl ol s gl 0l 2l (SG S o las) (555 4
il Ll 035 - See aiir (S b Y e o
2354l il g Sl (LBl dnn g )5 g (Dl
la Cdla s 1 s ol 5 2 5 A3l o arw s -
arw g gl ol JUT s 5 by ol anly gslas
5L 2 b ealasl Al a1 O b x5l
Lo ol ) i AU (S5 S ol 03 - e
el Olslo anmy dSls)ls Sl Opmen
30 Qlaman Jls all A5 5 A, e Tsle
o Ul & Sl 5 el lsT i SUlsslal oy
Sl Eomy sl 5l Ay BBIslatl 5 ol 03 o 3Ll oS e
sty Cidoe gla ol 3Ll aay s sl gk
o5 S Kl A2 Ol S LIS 0y A5
S ol saS ol @i Sl Of 55 s LB slex]
03 el Sl sl e 5 (gl o e Jlesl L
S Al a5 il e gai JLis s ol Ll
Sl s SRl Gk s Al 5 galatl A
Sl Ky S iy Ml o OVsle ps 1 s e
s a5 b YS Gler s dd; 5l el e s ler
Al ol BAS ana g 5 Al Gl Ghle 4 b
Slasl 53 ol Dol 4 sl oo bl s &le -
a5 aSh e Ollsalasl Sl ol b Sl (3Ll
dom Jed Sldls ol s a5 ol Cl 4 Sl
Sle s w,w slanl Sl gla M‘J’L B
(s sl sl 03 5a0 03 28 3k 5l el 51 S0
Wl Jiiw a4 L 8 sle s 5l s elye s
S esliul 5 (5555 JLasl (Ml e cols, il
= H e ol e S a5l S (5455

O YA (Sl 3D e gslasl ws,

1.Import Substitution
2.Export Promotion
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2ds( Two Stage Least Equares) « b s » sla pess il Cow g

Jol dslee

tobes 53 L] 55aSss o adlrss ol @S ML ey oie
3 & (.:_ULQ rexijt & ol s sl sas dal & (..:ULQ empijt & ol 5 i sla,ysiS (gslal s, (.:_ulﬁ gdpljtJM sla e
Job slaysis olliar Aol 2, disijot ol s3] S slassis 515

xtivreg trijt (inpijt gdpijt = gdpijt-1 inpijt-1) disij rexijt kof
@&SLS randomeffects |V regressi on Nunber of obs = 810
G oup variable: id Nunber of groups = 90
R-sq: within = 0.3632 Cbs per group: mn = 8
bet ween = 0.3240 avg = 9.8
overall = 0.5423 nmax = 12
Val d chi2(12) = 156. 00
corr(u_i, X = 0 (assuned) Prob > chi2 = 0. 0000
trijt | Coef Std. Err z P>| z| [95% Conf. Interval]
_____________ e o e o e o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e mm e e mm e e m e — = =
inpijt | 0. 019056 . 7846693 1.87 0. 0000 2.051132 5.126979
gdpijt | 0.892694 . 0352127 6.76 0. 0000 . 0363214 .1017098
disij | -1.903202 . 0268706 -1.48 0.0880 -. 0758674 . 0294633
rexi | -0.208628 . 6521624 -2.04 0.0431 -.591934 1. 964496
kof | 0.016441 . 7031832 0.98 0.3212 -3.914654  -1.158227
cons | -6.389475 . 1202598 -1.27 0. 2020 -.1897573 . 2816523
_____________ e o e e e o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e m e mm e e mm e e mm e — = =
sigma_u | 1.3869757
sigma_e | 1.4654503
rho | .47250929 (fraction of variance due to u_i)
I nstrument ed: inpijt gdpijt
I nstruments: inpijt gdpijt inpijt-1 gdpijt-1 disij rexijt kof

£33 dalas

tobes o] sl sla,ysis gslamdl Ui (.:_ULQ gdpljtmbf.«;»

3l & (..:ULQ rexijt & ol s sl sas Jlal & (,:.1)@ empijtct ol s 1, 0S5 G aslr e Ol (..:ULQ :trijt:J.Z:....» sl e
b, 528 oLl ar alol (o, disifet oley s3] S slas 28 5315

xtivreg gdpijt (inmpijt trijt =trijt-1inpijt-1disij ) rexijt kof
@&SLS randomeffects |V regressi on Nunber of obs = 810
G oup variable: id Nunber of groups = 90
R-sq: within = 0.2032 Cbs per group: mn = 6
bet ween = 0. 6030 avg = 6.3
overall = 0.4631 nmax = 7
Val d chi2(12) = 205. 34
corr(u_i, X = 0 (assuned) Prob > chi2 = 0. 0000
gdpijt | Coef Std. Err z P>| z| [95% Conf. Interval]
_____________ e o e o e o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e mm e e mm e e m e — = =
trijt | 0.103206 . 7785796 2.66 0. 0087 1.977218 5.029194
inpijt | 0.003157 . 4442414 0.71 0.4781 1. 49246 3. 233854
rexijt | -0.233858 1.104353 -3.74 0.0003 -3.668349 . 6606337
kof | 0.012383 . 2924566 2.51 0.0131 -1.415587 -.2691787
cons | 21.424323 8. 827223 41. 66 0. 0000 -17.29672 17. 30536
_____________ e o e o e o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e mm e e mm e e m e — = =
sigma_u | 1.2925243
signma_e | 1.4552734
rho | .44097813 (fraction of variance due to u_i)
I nstrument ed: trijt inpijt
I nstruments: trijt inpijt trijt-1 inpijt-1 disij rexijt kof
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xtivreg enpijt (trijt gdpijt = gdpijt-1 trijt-1 disij ) rexijt kof

@&SLS randomeffects |V regressi on Nunber of obs = 810
G oup variable: id Nunber of groups = 90
R-sq: within = 0.0621 Cbs per group: mn = 7
bet ween = 0.5920 avg = 8.9
overall = 0.4554 nmax = 9
Val d chi2(12) = 247.00
corr(u_i, X = 0 (assuned) Prob > chi2 = 0. 0000
enpijt | Coef Std. Err z P>| z| [95% Conf. Interval]
_____________ e o e o e o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e mm e e mm e e m e — = =

trijt | 0. 969056 . 7846693 1.44 0.1491 0.051132 1.126979

gdpijt | -1.027479 . 4502798 -1.04 0.2999 1. 546947 3. 312011

rexi | 1. 066549 1.107538 2.10 0.0369 -3.607283 . 734184

kof | 0. 096705 . 3038707 1.15 0.2501 -1. 452276 -.261124

cons | 43. 97960 9. 04138 2.39 0. 0179 -18. 72358 16. 71798
_____________ e o e o e o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e mm e e mm e e m e — = =

sigma_u | 1.1517608
sigma_e | 1.4738491
| .37914684 (fraction of variance due to u_i)
I nstrument ed: trijt gdpijt
I nstruments: trijt gdpijt trijt-1 gdpijt-1 disij rexijt kof




