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1. Target Allocation



AN

ssb 4 5 lsle Gl Ol Ly s s Js Lla BU sl 355 sla slls Lasmass
Reilly, et al., 2000) Ll Cs pde e

0T b & Calaalils pamass (oS o Sy pite 0T 3 5 ol sl 51 (S
S 68 e 238 s aliea S gl o S8 5B ey KLl 4 el
Sl ol S 5 ol g a e o T il Ol b s slyls jawmass (Fabouzi, 1998)
) srn e 53 b Bl bl ) 6y o 58T 033b 51 ure gl 53 (s 0313 5 00 S35 0
b glsls Slab plul r (g ale ju 5550 3 6;f¢-w 35k Gl 1y 033k o YL S
(Haugen, 2002) 5 3% o odusl s o505 Samass

Sy 0593 53 bl &5 (o Ao 4 05 Sar 5 s L o lils s (63 8l Olaaas
Bl Ve slaeyss 4 Yol iy ol sl 5o 5,5 6 ale e b ulyls Caliee Db s
4 a5 b 55 aly Sloranal ol 558 on dom 5 U5l 550 033l 5 L Soar Sl i 4 by o
:(Haugen,ZOOZ):,:fu.n)\jéjléj.b_.x;d:,y%;la)yg)y«gcﬁj 35l g0 Sl s

ta oyl Slab 5SS ja Sty ¢S 5 5 5l 55 50 033k Sl pie 5> ks (Ll

I e oo b Ky 53 ks (O

AL g glls 4ib OT 4Bl i 033k 31 (5L & s o ols Sl aib o s 2500 03 ks (&

)l 458 Sy (ol Ao e 53) b olyls Lanais Caeal 340 53 adllas pdis
b (Sedisl gbdstio 5 M abm sbdskio 555 SYib Sl ey Dlides
L gkir 035 31 oy 4 51 i a8 505 OLES (Yo v 0) O g sl 5 OMST anfllas . ias oo J2di gy
033 5 a3 gdis 033k o O g S5 Szl bl b B OT Jles sl ghls panass b
38 Jol a3 8 s o il T Sl 51 5L

ma ol slgihiy 033L sl e Julod 5 4 2 s L 5 sy sl (Fama, 1972) L

BLSS ol pspin Iy S oo olitl > Shas bl gl by Sl ilien ¢151 51 55 bag!
O 033k OV b (5lu oS 5 plulid 5 lde (658 1 e35L b (6 5 035 anglie 1l
b ol 2l s 51685 a1 il Bg) ol aes (5l 5 OLSS (oBL 5 alal) &S co gl 6T
o) S o wlyl aa S 4 s ) ST W 6K 5 Slas skl g O 033b 55 5 0)s

ﬁ;‘jﬁf«sb (é—éw oéjlg) wl:iﬂ L;}.dﬁ a)j\;’}é}j}'ﬂ: objl{;r_;’@jw JBQ“CLA (ai.,\él
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1. Asset Allocation Policy
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Dependent Variable: Pr
Method: Least Squares
Included observations: 79 after adjustments
Convergence achieved after 5 iterations
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)
Prob. t-Statistic Std. Error Coefficient Variable
0.1065 -1.633658 0.302295 -0.493846 C
0.0000 5.896736 0.099200 0.584954 B
0.0001 4.086871 12.87622 52.62346 D(AUM)
0.0105 -2.624889 0.109657 -0.287838 AR(1)
-0.080492 Mean dependent var 0.556735 R-squared
4.881476 S.D. dependent var 0.539004 Adjusted R-squared
5.283712 Akaike info critetion 3.314360 S.E. of regression
5.403684 Schwarz criterion 823.8736 Sum squared resid
5.331777 Hannan-Quinn criter. -204.7066 Log likelihood
2.031753 Durbin-Watson stat 31.39965 F-statistic
0.000000 Prob(F-statistic)
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Dependent Variable: PR
Method: Least Squares
Sample (adjusted): 3 81
Included observations: 76 after adjustments
Convergence achieved after 8 iterations
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)
Prob. t-Statistic Std. Error Coefficient Variable
0.8648 -0.170919 0.314944 -0.053830 C
0.0000 5.670330 0.138807 0.787082 S
0.0026 3.129174 0.329766 1.031895 T
0.0651 1.874620 9.236925 17.31573 D(AUM)
0.0000 6.779353 0.220216 1.492923 MD
0.0050 -2.899656 0.013630 -0.039523 D(PC)
0.0406 2.086737 0.109915 0.229363 AR(D)
-0.024329 Mean dependent var 0.796073 R-squared
4.947294 S.D. dependent var 0.778341 Adjusted R-squared
4.616529 Akaike info criterion 2.329222 S.E. of regression
4.831202 Schwarz criterion 374.3438 Sum squared resid
4.702323 Hannan-Quinn criter. -168.4281 Log likelihood
1.860811 Durbin-Watson stat 44.89283 F-statistic
| 0.000000 Prob(F-statistic)
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Dependent Variable: TR
Method: Least Squares
Sample (adjusted): 3 81
Included observations: 76 after adjustments
Convergence achieved after 7 iterations
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)
Prob. t-Statistic Std. Error Coefficient Variable
0.5637 0.580006 0.810632 0.470172 C
0.0047 2.916998 0.057045 0.166401 S
0.0000 6.174124 0.284738 1.758006 MD(-1)
0.0000 5.360681 0.029943 0.160512 D(PC)
0.0015 3.312228 0.172942 0.572824 AR(1)
1.495770 Mean dependent var 0.666673 R-squared
6.583902 S.D. dependent var 0.647894 Adjusted R-squared
5.626835 Akaike info criterion 3.906790 S.E. of regression
5.780172 Schwarz criterion 1083.674 Sum squared resid
5.688116 Hannan-Quinn criter. -208.8197 Log likelihood
1.941909 Durbin-Watson stat 35.50101 F-statistic
| 0.000000 Prob(F-statistic)
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Dependent Variable: PR
Method: Least Squares
Included obsetvations: 32
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)
Prob. t-Statistic Std. Error Coefficient Variable
0.3044 -1.047011 34.69930 -36.33056 C
0.5188 -0.653706 0.895431 -0.585348 B
0.3376 0.976338 6.006806 5.864671 AUM
0.7095 0.376481 0.029511 0.011110 OC
0.6241 0.495753 0.039303 0.019484 PC
-0.431850 Mean dependent var 0.035277 R-squared
4.678817 S.D. dependent var -0.107645 Adjusted R-squared
6.168805 Akaike info criterion 4.924208 S.E. of regression
6.397826 Schwarz criterion 654.6912 Sum squared resid
6.244719 Hannan-Quinn criter. -93.70088 Log likelihood
2.256613 Durbin-Watson stat 0.246827 F-statistic
| 0.909060 Prob(F-statistic)
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Dependent Variable: Pr
Method: Least Squares
Included observations: 32
HAC standard errors & covariance (Bartlett kernel, Newey-West automatic
bandwidth = 3.1447, NW automatic lag length = 3)
No d.f. adjustment for standard errors & covariance
Prob. t-Statistic Std. Error] Coefficient] Variable
0.4749 -0.724255 0.318300 -0.230530 C
0.0000 13.66081 0.065596 0.896090 S
0.0001 4.580997 0.593394 2.718336 T
0.0016 3.491128 0.006392 0.022317 PC
-0.431850 Mean dependent var 0.946016 R-squared
4.678817 S.D. dependent var 0.940232 Adjusted R-squared
3.223146 Akaike info criterion 1.143850 S.E. of regression
3.406363 Schwarz criterion 36.63502 Sum squared resid
3.283877 Hannan-Quinn criter. -47.57033 Log likelihood
1.593520 Durbin-Watson stat 163.5584 F-statistic
| 0.000000 Prob(F-statistic)
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Dependent Variable: Pr
Method: Pooled Least Squares
Included observations: 81 after adjustments
Cross-sections included: 32
Total pool (unbalanced) observations: 2143
Convergence achieved after 5 iterations

Prob. t-Statistic Std. Error Coefficient Variable

0.0189 -2.348925 0.435459 -1.022862 C

0.0000 90.97877 0.010340 0.940704 B

0.0000 36.68018 0.028158 1.032836 T

0.0000 179.3061 0.005193 0.931222 S

0.0000 4.625978 0.033393 0.154475 HHI

0.0365 2.092441 0.036284 0.075923 MD

0.0348 2.111906 0.073338 0.154884 AUM

0.0000 -24.31601 0.019294 -0.469145 AR(1)
0.098835 Mean dependent var 0.932462 R-squared
15.96205 S.D. dependent var 0.932241 Adjusted R-squared
5.690236 Akaike info criterion 4.155016 S.E. of regression
5.711402 Schwarz criterion 36858.97 Sum squared resid
5.697980 Hannan-Quinn criter. -6089.087 Log likelihood
2.283585 Durbin-Watson stat 4210.995 F-statistic

| 0.000000 Prob(F-statistic)
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Dependent Variable: Tt
Method: Pooled Least Squares
Included observations: 82
Cross-sections included: 32

Total pool (unbalanced) observations: 2174

Prob. t-Statistic Std. Error Coefficient] Variable
0.0858 -1.718750 1.671699 -2.873234 C
0.0000 4.168022 0.030814 0.128434 B
0.0060 2.750542 0.014166 0.038963 S
0.0000 4411113 0.094156 0.415333 HHI
0.0037 2.905930 0.006179 0.017956 PC
0.0798 1.752855 0.268076 0.469898 AUM
“Fixed Effects (Period)
Effects Specification
Period fixed (dummy variables)*
1.197774 Mean dependent var 0.227685 R-squared
11.51417 S.D. dependent var 0.195860 Adjusted R-squared
7.546248 Akaike info criterion 10.32520 S.E. of regression
7.773726 Schwarz criterion 222494.6 Sum squared resid
7.629421 Hannan-Quinn criter. -8115.772 Log likelihood
1.927913 Durbin-Watson stat 7.154244 F-statistic
| 0.000000 Prob(F-statistic)
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