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ABSTRACT

Liberalization of international markets affects level of pollution in
developing countries more than developed countries. Therefore impact of
trade liberalization on environment pollution is a challenge for policy
makers. In this paper we use Auto Regressive Distributed Lags (ARDL) and
Error Correction model (ECM) methods for study the relationship between
trade liberalization and environment pollution in Iran, in long run and short
run. Results indicated that pollution is negatively related to trade intensity
and openness, while capital to labor ratio and gross domestic product (GDP)
are positively related to pollution. Results also show that trade liberalization
in the long run can solve environmental problems. At Last, this paper
analyzes the Environmental Kuznets Curve for lranian economies.

Key words: Environmental pollution, Trade liberalization Indexes,
ARDL, Iran.
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