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10 — property. plant. and equipment
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15 — Business Comoration Act

16 — Feedback value
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14 — incorporation law
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11 —Action Alert
12 — Relevance

13 — Predictive value

(

!\TA}_;J‘

BT



Jaeol b a2l e Olojlad
P I DR ST B S Y P
oplad 4 00 g b glas el
i S o e oo o Ol s 15

‘rﬂjtm.?‘ 2 ‘_gj.'\.!\_..:- AT
ATACD
[2] Financial Accounting Standards Board
(FASB) (1980)Qualitative characteristics
of accounting informaticn Statement of F—
nancial Accounting Concepts No. 2. Nor—
walk: Conn.: FASE,
[3].Anancial Accouniing Standards Board
(FASB) (1984)Recognition and mea—
surement in financial statements of busi—
ness enterprises Statement  of Financial
Accounting Corcepts No. 5. Norwalke
Cann,: FASB,
[4]FRnancial Accourting Standards Board
(FASB) (2001)Statement of Financial
Accounting Standards No. 144 : Accounting
for the impaimment or disposal of long—lived
assets. Norwalk: Conn.: FASB.
Saudagaran. S and
Wayne B. Thomas: 2006. The guality of
fair value measures for propesty, plant, and
equipmentc Accaurtting Forumc 43598
[6Intemational  Accounting  Standards
Committee  (IASC) (2003} Intemational
Accounting  Standard No. 16 Property.
plant. and equipment IASC.
[7]intemational  Accounting ~ Standards
Committee (IASC) (1998)Intemational
Accounting Standard No. 36 Jmpaiment of
assetsIASC.
Consepts and Valuation Measures of
Property. Plant and Equipment
Anmad Ahmad Pour (PhD)
Assistant professor of Mazandaran Uni—

[B]Hemmann. D¢

versity
Member of Board of Directors of Security
and Exchange Organization
Email : Ahmad Pour @ umz.ac ir
Email: Ahmad Ahmad Pour® seo. ir
Maobite: 09111111100
Amir Rasaiian
M S ¢ of Mazandaran University
Email: arasaitan@umz ac ir
Mobile: 09133278938

Consepts and Valuation Measures of
Property. Plant and Equipment

Ahmad Ahmadpour (PhD)17*

Amir Rasaiian18**

Abstract
Based on Staterment of Financial Ac—
counting Concepts (SFAC) No. 2. this
paper argues for fair valle measures of
property. pfant. and equipment and chal—
lenges the primary arguments in support
of maintaining the current status quo in
the United States—strict historical costs
for all property plant, and eguipment un—
less the asset is impaired. We first provide
a summary of the valuation of propery:
plart. and equipment intemationally not—
ing that revaluations to fair value are an
acceptable practice under intemational and
mary national eccourting  standards We
also provide a brief historical perspective of
accounting in the United States where prior
to 1940 the upward vatuation of property.
plant: and equipment was an acceptable
accounting  atemative. We then provide
a brief historical perspective of accourt—
ing and valuation of property. plant. and
equipment in ran. We then evaluate fair
value versus historical cost measwres for
property. plant. and equipment based on
the qualitative charactesistics of accounting
infarmaticn in SFAC No. 2. We argue that
far value measures for property: plant: and
equipment are superior to historical cost
hased on the characteristics of predictive
value: feedback value. timeliness: neutral—
ity represemtational faithfulness. compara—
bility. and consistency. Verifiability appears
to be the sole gualitative characteristic fa—
voring historical cost over fair value. Finalty.
we address key measurement concepts for
property. plant; and eguipment,
Keywords: Valuation measures: Historical
cost: Fair value. qualitative characteristics
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