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1- Rebalancing the Portfolio
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1- Chan kalok & wai-Ming Fong (2002)
2- Geoff Brown (2002)

3- Dhillou & Johnson(1991)

4- Scholen (1972)
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1- Percentage of Industry Free Float (PIF)
2- Total number of Company Shares (TCS)
3- Percentage of Company Free Float (PCF)
4- Total number of Industry Shares (TIS)
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1- Cross section-time sevies
2- Kolmogorev-smirnov test
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One-Sample Kolmogorov-Smirnov Test

Pl o i [SPURCINERE T VOIS WS PR OREE WPy
P Jodss 51 dn Jodad Sy e 5y Jodas 05

L) |Kolmogorov [Asymp. Sig. |Kolmogorov |Asymp. Sig. | Kolmogorov | Asymp. Sig. | Kolmogorov | Asymp. Sig.
-Smirnov Z | (2-tailed) |-Smirnov Z | (2-tailed) [-Smirnov Z | (2-tailed) |-Smirnov Z | (2-tailed)

1 1.066 206 1.126 .158 .613 .846 .659 778

2 1.052 218 1.208 108 -486 972 510 957

3 1.048 222 1.440 032 -606 857 .538 .935

4 1.096 181 1.564 015 .523 947 .899 .394

5 1.109 171 1.686 007 626 -829 759 612

6 1.469 027 1.858 002 527 944 .704 .705

7 1.581 014 2.024 001 552 921 .736 .651

8 1.814 003 2.248 000 .681 742 .842 478

9 1.312 -064 1.823 003 793 556 577 .893
10 1.413 -037 1.856 002 726 667 .508 .959
11 1.472 026 1.674 007 .716 684 .562 910
12 1.363 049 1.701 006 812 H25 .791 .559
13 1.230 097 1.596 012 758 614 781 575
14 1.188 -119 1.141 -148 854 459 797 .549
15 1.096 181 1.308 065 827 501 .674 754
16 1.161 135 1.404 039 744 637 .800 .544
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Dependent Variable: LY1?
Method: Pooled Least Squares
Date: 08/27/2009 Time: 10:51

Sample: 116

Included obser vations. 16

Cross-sectionsincluded: 45
Total pool (unbalanced) observations. 711
White cross-section standard errors & covariance (d.f. corrected)

Prob. t-Statistic Std. Error Coefficient Variable
0.000 64.261 0.121 7.747 C

0.000 8.729 0.010 0.090 X?

0.000 -10.794 2.51E-04 -0.003 X2?

0.000 11.551 1.81E-06 2.09E-05 X3?

8.427 M ean dependent var 0.077 R-squar ed
0.932 S.D. dependent var 0.073 Adjusted R-squared
2.627 Akaikeinfocriterion 0.897 SE. of regression
2.652 Schwar z criterion 569.210 Sum squared resid
19.593 F-statistic -929.794 Log likelihood
0.000 Prob(F-statistic) 1.739 Durbin-Watson stat
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Dependent Variable: LY2?
Method: Pooled L east Squares
Date: 08/27/2009 Time: 11:13

Sample: 116

Included observations: 16

Cross-sectionsincluded: 45

Total pool (unbalanced) observations.: 712
White cross-section standard errors & covariance (d.f. corrected)

Prob. t-Statistic Std. Error Coefficient Variable
0.000 36.067 0.199 7.175 C

0.000 4.976 0.018 0.091 X?

0.000 -6.192 4.18E-04 -0.003 X2?

0.000 7.026 2.77E-06 1.95E-05 X3?

7.954 M ean dependent var 0.059 R-squared
0.908 S.D. dependent var 0.055 Adjusted R-squared
2.594 Akaikeinfocriterion 0.883 S.E. of regression
2.619 Schwar z criterion 551.577 Sum squared resid
14.746 F-statistic -919.399 Log likelihood
0.000 Prob(F-statistic) 1.783 Durbin-Watson stat
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et Sum of Sum of
Squares | df Jlean Squar¢ F Sig. [Squares | df |lean Squar{ F Sig.
;Q&\S}_',"w" Regressi§478011 | 1 §78011.39 | .142 | 7122488905 | 1 188994.74 | .225 | .642°
Residual | SE+008 | 14 672082.1 3E+008 | 14 }367674.4
3 Total  |5E+008 | 15 3E+008 | 15
3 Sl g3yl REOTOSSI2586.3 |1 52586.286 [7.541 [ 0017 1E+007 [ 1 1550793.5 [128.1 [ .000°
Residual p0834.2 | 14 $7202.439 1371249 | 14 )7946.322
 taind Total  |173420 | 15 1E+007 | 15
. Regressi§992359 | 1 P92358.80 |5.511 |.0343793364 | 1 [93364.35 |5.824 | .030°
eyl ¢lsl Residual f061118 | 14 1508.443 6715306 | 14 [9664.685
Ghelsl 5 atie TOR hoos g s b508670 | 15
il ype  ReoressidiB0.083 [ 1[7489.083 | 432 [.522°8342486 | 1 }42486.50 [5.397 [ .002°
Residual [42536.9 | 14 |7324.061 7585319 | 14 }1808.532
Slald Total  [50025.9 | 15 2E+007 | 15
}Q\ﬂ;}:‘bh LU Regressiql68SL.3 |1 [6851.346 [0.463 006321975 [ 1 }21974.95 [3.712 [ .075°
B Residual 90152.6 | 14 20725.185 8758451 | 14 15603.642
Srubeles  Total  |97003.9 | 15 1E+007 | 15
N pams L. ReOresSIES3016.0 |1 [3015.970 | 947 [ 34750023965 | 1)23965.38 [5.368 | 0367
Residual 261822 | 14 $1558.748 5278338 | 14 [7024.111
S Total 414838 | 15 7302303 | 15
Regressid 1E+007 | 1 }178505.2 [9.709 |.0012] 3E+008 | 1 |59999911 |6.942 |.001°
e Residual 650640 | 14 |7902.871 2E+008 | 14 §346341.3
Total  |2E+007 | 15 SE+008 | 15
Regressid92307.2 | | 1 h2307.170 |2-156 | -16475785032 | 1 [85032.21 |3.065 | .102°
bl ofjs  Residual 794421 14 |3887.198 3E+007 | 14 $87621.66
Total  p686728 | 15 3E+007 | 15
}U\“&.;:u Regressido999.98 | 1 p9999.980 | .179 |.67973976.91 | 1 }13976.908 | .135 | .719°
Residual 821989 | 14 §$713.497 P489105 | 14 [7793.181
e Total 7921989 | 15 D513081 15
N s Regressids64.146 | 1 |9564.146 | 036 | .8533p471084 | 1 }71083.81 |8.572 | .011°
Residual §771733 | 14 §9409.490 2E+007 | 14 [04900.01
b Total 781297 | 15 2E+007 | 15
N gams 3 ol ROIOSSd135426 [T 13542645 | 257 62078049169 | 1 }49168.69 [8.109 [.0137
Residual |6E+007 | 14 §14799.68 LE+007 | 14 )2611.446
RS Total  [6E+007 | 15 2E+007 | 15
slags Sl s Reg_ressi 17258.8 | 1 [7258.778 [2.655 | -12671430009 | 1 §30009.27 [6.608 | .022°
Residual |18357.7 | 14 }4168.404 3020713 | 14 |6408.052
S Total - [35616.4 | 15 4450722 | 15
a.Predictors: (Constant), ;b3 fl“" a2y
b.Dependent Variable: L il
A;ﬁﬁ'fj Q‘J:.A c(R S:IUH’G) ol r}) Ql‘y w\:u 3 (R) ,/”M ‘-"'.‘.J”’ )'\ oslae! Lv e

o 2050 (sl plew) Jites ite 3 ot 51 plem ad 5 0Le) wtnly ite Sl ks
Sl 4 S 513



<vo} e Ol asals s3T5l plgms Ol e 30

ZCM.Jo.)\.iro:‘b()u.i-\o)ud).le-)bd‘}éw)ﬂ@u

09w xS 5 F o lels Jguz

Jos
i Jld Jes 05
= Adjusted R Adjusted R
R R Square | Square R R Square | Square
b sbals ! e 1002 .010 -.061 126% 016 -.054
Mz 5 SHel (g 3Luwo gl 746 .556 .524 .94%° .902 .894
R ORISR FRT R K] o .282 231 542 .294 243
Slakad Clu g3 95 173 .030 -.039 24 .524 .490
G selSiws 5 VT dle 4l 654 .428 .387 458 .210 .153
S8 Yz e 252 .063 -.004 .526% 277 226
Ologes 765 .585 .555 40P .548 515
bl ol ks 365 .133 .072 404 .180 .121
s 5 SYledle 1122 .013 -.058 .098° .010 -.061
ot Y pazme L0507 .003 -.069 616 .380 .335
easls Y game 5 sl e 134 .018 -.052 .606° .367 322
Sl glags Sadants 399 159 099 566" 321 272

a. Predictors: (Constant)uu flf“ RPN

o polie bt haw plpw Cd ESups o o 0T sasOl 355 Jadr S
sl odlal 5 Jlie glaas sl Pl oM 5 Sl (silwe il mbes slp e
33 5 Sl JOA 5 /Y G PA /0T ol i Olat 5 5 sleelKaus 5 YTk
Slaes; T pll wotins 5 SPhel igilnsdl mbe Gl fibad O plgm Cud i
Vo 53) By slaelans SV pile pleielalad cole 5 53,0 Sdwlal 5 slis
S pama 5 0lsn bt OV pams Ologu (g1 S8 Y e L ((Olibl s )
GIYA /00 /YA /YN /0T /YA /AL s S e S slag Sabaudy 5 ol

RO o RO o SV %

O3l 53 o 53 (G Sy e Sl aslitil U pgs w3 0se3] & bse il asds
ol ok (55503 SA 5 Vit sl ook 4 RAeS O3y 5 el e il ke

oo s dunly o MBI (g 5 5 Jalodd (19037 gl ¥ 0)lods Jgur



\VAQ )Lq,g fo O)LM.:: sr,.ﬁm dl.w sﬁ)):l.-lﬂ-: dollad

\44

e

Ol e

dolas a3 Ao : s 0l
sigF R Square
__________ (G sl Je) 355 0 5, Hy /Y o/ 5}&56u43l5dj>'=:.ﬂl
Y=2175+54X (Cul Jlsbas Je) 355 o 5, Ho | +/0 %) /07 Mt 5 SOl (g5l 50l
Y=12102-164X (sl Slsban Jda) 555 0 5, Ho | 2/0Y A7) Sl 5 ol slaes 5l ¢l
__________ (G sl Jde) 355 0 5, Hy v/oY VY Sladad Ctl g 550950
Y=6257-48X (sl Slslns Jus) 5530 3, Ho | #7000 /8y S Sl 5 VTl L
__________ (G sl Je) 355 0 5, Hy A o/ S, S8 OV s il
Y=4609+531X (sl Jlalins Jua) 55 0 35 Ho |0/ */0A Olegw
__________ (G Shsline Jo) 5550 3, Hr | 001 Y W RCHIE
__________ (G Slsline Jo) 5550 3, Hy | 0/ o/ Sl 5 Yl
__________ (s slsbins Ja) 555 00 5, Hr | +/A0 AR bt OV o
__________ (G st Jo) 5530 5, Hy | 01X oY ol SN s 55l
__________ (G labine Jo) 355 0 35 Hy | oY AR S slagg Sadanls

1w (9 dinly paiite SLeMbI b bgaw 5y Juloxd 9031 i A ojlos Jgur

Ol s

slas U303l amesd : e ol
sigk R Square

7777777777 (g sabantgan) s s o s SHG S is v S5 sl ol A
Y=-7269+237X (ol glolian ) s5maala; Ho | o /aa 4 i 5 SHel ¢ 3Lve 5l
Y=-2852+194X (ol Shslias Ja) 552 a5, Ho | 2 /F e SohlaT 5 e glaes sl b gLl
Y=13617+683X EEPE R 5 TR W, Dl ool g0yt
7777777777 (S gbolms dd) 355 oy Hy | 0y T el 5 eV sl il
Y=6613-145X (e gislime ) 345 a3 Ho | o408 YA S SIS Ny L
Y=57685+2455X (e hotes Jon) P, [ — .
7777777777 (G holiae Jua) 553 0 55 Hy A A olal o5
__________ (s slabins Jo) 355 o 3 Hy | o/VY o Sligs 5 Y pile
Y=24754+112IX O # SRR T T TLOT T et Yy
¥=-7960+662X (e jlsbms dus) 353 a3y Ho | v/0) oYy s SV pama 5 5l e
Y=-1902+106X (o 5labas Jua) 3550 35 Ho | /0T A Sl slags Sabauls

S 5 Ao




<vv# e Ol asals s3T5l plgms Ol e 30

Ll odd el anly e 3a) 53 RO el gy Ol &Sl 4 a5 U )

O ol e bl F(hobtin o L) Jlazsl s (pimas 5 sl +/0 VY

ke g bsbae LLISI M 5 ataaly aze ol ol ccd o700 51 S e ol

Aol sppe okl fodad anaaly ate Ghas b Ghassy Jol 4s a5 o)l s
2SSl B

Ll s 0o anls oite iy 03 RP L sl oy Ol &S & a5 L Y

O Sl /00 bl F (bt dacs L) Jlaz Jllie (pizman 5 sl 07004

ke g bsbme LLISI M g ataaly aze ol ol ccd o700 51 S slie ol

Aol 350 5 Joded Oy ansls porte sy b Sl sl and b e 53 5l 55
2SSl B

Do s el fodad anly ine L) Bas 3 o 3 Jsl s b Osesl e IS b o

5 e BLS plew Cand Ol wials 5 55kt plem Olie o &5 ool O stz LS (oS

G0 02 8 Gosb a Al i bl mhas 5o Cke LU pl (ST gl s labas

Ol et 3Oy colgus Cnd Dl ad 51 o s \osgid 23 gy 03 5 ko ps A ssd> Ul
Al e 5ol plew

oS Sl OF 0 diasOLES Vs les Jgdom s Tk Slebl 3 o s> b Osasl =k -

Olagr 5 SOzes 5 Sl iluosstl s 45 0l Jodad anly piie SleDLI L

03 s 313 s el a3l skt pleadas ;3 Ste 5 lsline b3

a, YL of &5 a0 el Sty VL LS elen o s i s S 2

sV il b 5 Saabdly | olie Glaes sl il s 53 53 pimen ol

VU sl plew doss suir o el S 5 slaline DL S glaelSans

S ke 53 om Solstas BLI s s s o sal 5oy plem Sl e

O ke o s sl daly s e (GRask e Al e 53 Il

Aol asm edd Lasd anly poate (s el S 3 Ola ety 5 50 plew Ol
Sl B

Sl Gl fidad 05 wtly Lokta Dl U gy 0b 5 0505] s pes —t

5 Sl (gluo gl o 538 ol 0T sliasOlE A et Jatr 53 =Y 2o

Olos (Dladad Ctl 5 gy Gwlil 5 olke glaes, sl fll oDl



\YAQ )Lq,g fo O)Lm.:: ir,.Q)JJ'LQ) dl.wsCJMMM < YA >

3 bbtae BLLEJbo glagg Salanls 5 psols SV samme 5 3050 pland Y juams
A o Vonl 53 an )3 3gm plem S o515l el Aoys ke
Cxs 3 bl bl aii ;) VU 0 plew Caad by VL 5L plew Ao i
plew dosd sz p pa el S 5 blas (g3 SIS Y sae L
Al i3k Sadls plmal mlo s el sdal Sel plgw Cond by W sl
e oSl s OV le 5 wlad Sl el 5 YTl
oo b sk e 4 b I s el sdalie (g lslas DL LT Jis 5wl
258 e 1B Al s se 5 daS Osdy atel s e
5ol hdad il it L) s 3 A 3 58 pss b el ml IS e
4 Sl e wlis 3 e 5ty o paie Dl Ll sasolis (s O
L (esSon) e slabine oo cdns 52 cute Slaline mlio 2 5o BLISI ool 45 sl S
RETRIICRRRt

bolgin
gd e il s sbealgidy i Saladl gla s 5 Dlallls 5 G i 4 ar S L
Cote abayly 3 g5 ednsOLES S Jgh and 3 el S AL Aol s 8 8 S s L -
O1S Jdows 5 OIS be s w ctitly o ol el Ol dials 5 551 plgas Ol
plew DBl 4 (el L SIS s (Sl kel S 35 o oS
Abed a5 5 S 4kl
plow abasly (LS 3 gy siBSOLEN WS ol o33 and b Ose3] S 4 a5 L Y
dab oS SISl e 4 il o il b s plen S Ol wals 5 sk
Olpee Dol uds Wigy 35 5 o slley gl 1) Lol St (585 5 53 oS wle
O st 5 Sate B 05 5 Bld L g S k0 s ) ab e i 5l plew
Al a3 3 gpe s 15 IS R e 4 a3l ST
S plgw Cad k) atly oite Dt Sl O 4 s bl )
glol «Mans 5 SVl (il il AT gl 5o (ol plen) M st 3 0
5 350 olowd SV gummms Olones wlalad Sl 5 50558 Suelil 5 olde laes sl

LoJJ.:AU cL«ﬂ B ))u (aLg_.ﬂ Q\ﬂ o odm g r}) LL;LA 6\.&&;«]&“‘)) gs'iﬁ)" CJYW



4\/« } e Ol asals s3T5l plgms Ol e 30

5,8 o )3 ASE 5,4
oL dls 4 G ol warS LS S e ao S 8 s sES S 4 T
3550 53 OIS Gl s Olabl wﬂsv}yﬁdwb <=L€...e okl 3l (gles gdmes
g;,ﬂ:):g;SJ.:(‘L@Me.u.pjsf.:)'lL;;ULLAWL;)LSQM;P\;,@;\,L;L@W
Jhel 4 Lls lacs ASAJ“‘A{Q_,JQV.AJJJJ; Ohldelgw 51 (g3 5dme sluas



\YAQ )Lq,g fo O)Lm.:: ir,.Q)JJ'LQ) JL“QMMM < A >

() Loty Ll

L;:’LQ:}‘ quL\.’;)‘ 9 r}\& 0 A ESNs ublﬂ.\;&‘ c((g;LA sl 9 g'_',.b.:)) do-| ‘J""‘"’: Cjué Y

U ‘d’:ﬁ c((fL@..N &.,.A-:_.; 9 C)‘)JL@» (\V/\i) 4&)}: 9 &‘J}J\s Y

s Ss e Cud 5 LB e Jse Jalse s 4520 Al Jy o8 oSk
WAVA o5l = el golasl alows

E) slasl )jﬂ‘ CJ)U_} —S205° o t.(((aL@,w 6@[.5.7 E) wjo J:.BJ 4.14',25)) el LQLJG,«;J .0
LSJL,Q:.;‘ )f‘ C,u)l&ﬁ 4&\)‘.}

QK.:._;L} Jw.u)‘ LSMJL\MJ)LS Mbdlﬂlﬂ 4((<=L€¢.~ B8 M ‘5».«:)]4.)) ‘(\\‘\“ L.ﬁ;)-}-)'é) cA5L§ (S A
sl suKisls OL,e

bef)ls QL‘:)L& ‘((l;.:,a v}r}- 02‘333 K] Jb] )ﬁu rL@,..u °"L3"\tf.)) (.(\V/\Y b\JJA) €y ‘LSJ")"; ol %
J‘JL@; dbj‘ S

c(((L;'(.a.::ﬁ L;uu..a}l.w > .z\.:SL L) )‘J\.@_j éb)‘ oo éuv,.a}\.w)) .(\Y’/\-\) ch?‘ c)ﬁ-’w?‘ A
n s Sl

dxw g g QLE.:S;J ;f alj)j\;i fké‘w B e dl;@; )IJL@_I LB‘JJ‘ OO JS u..a}l.& J{_Juu" A

CUOS Q\jl ;((b\.@;.i.:g: \.4(’ d.jb‘ 3 L.A r.>=> c)LuJ ,\;&;)l (\V/\f.) ;L))wa ‘)30|J€'° AL

www.sarmayen.net clacad (plSems 5 uly )b plev ds 1) (dgedaze 2 3 Sl N

)ju rL@.w O“}:A 4.&3\) Py VYA oL Jo.@) c;)lf\S .,b;»Ua.J:l} QLJB 3 ‘;& gwm AY
4:.».«1) Ju.::)‘ L;.ul.v.::)ks MLJ\iL ‘«J‘J“é" )lJL@.v dbjl oOR é\.&\_,.s}w fk@.w b.})'l.: Cj b J‘)T
Ol Sl s o8 o Jbo 2l 8 Jle e e

(al@w S g uA:)L’ s Ol g Jls— Py ATV b IS LAJAW LL;K.,\.\.: JW\ AY
d‘;@j b\.<~.ql.> JK))L "".‘.J‘.’.‘l‘ a.a\)/\.w;l.) ..a\.w‘)‘ ,b;wL.w‘)\S MLQQL c((d‘J@S Bk DL

‘U‘J-QJ 4d}‘ ;fl}ﬁ c((Sp& ‘)ljﬁ‘rj )‘ oJu.Zw‘ L é‘)\AT 6@02‘) J:M)) c(\Y‘\/'\) ‘)_5..,9.2/: %5\.&_}A NE
PP

LQ‘J.G; Ld_}‘ ub; L((w)m..: LS)\AT J.,:bﬁ)l .(\V/\\) .Cﬁl 'W‘f‘ B ._\..M.A} «JL\;M fJLp No
o6 glea



4/\\ } e Olag wals 33T 5k plew Olge 30

éb)‘ oo P CAL@,.N C,\.q.:_; QL.«:); d> )UT L;.u)ﬂ)) 4(“~/\V) 4d)~u) 4L§)J&§.w‘ 39 Q;Lccdlhul.@} A

17.
18.
10.
20.
21.
22.
23.

24.
25,

M .\.:@..:: aK.wuL} Ju.u)‘ L;wL.».a)ls Mbdlﬂlﬂ 4((0[;.;‘ )‘JL@J

Neumann, Robert et al, "Float Capitalization Index Weight in Dow Jones Stoxx SM".
Tokyo Stock Exchange, inc (May 2005) "Topix Movesto Free Float".

Chandra Biswal, pratap, (2001) "Free float sensex is better index”, ingtitute for studies
inindustrial development, New Dehli.

6KZ DWITI5 REHYW$ (NI TR S HRKEELQIC( TAWOIO0 DINHNTTH DYDWE T, QANMMIR [
Economic Research.

Chan kalok, Yue- Cheong Chan & wai- Ming Fong, (2002) "Free Float and Market
Liquidity", Evidence from Hong Kong Government Intervention, Hong Kong
University of Science and Technology.

FTSE 4 Good IBEX Index Ground Rules (April 2008), Version 1.0, www.ftse.com.
http://www.mscibarra.com/eqb/pressrel eases/archive/2000.12,10 prO1.pdf. Geneva,
(December 2000).

Wilson, James in Frankfurt, Nov (25, 2008) Financial Times London (UK).

Brown, Geoff [ITTTTE) WH) GDMBHIH IMDEHNIIQE * [6( A HZ [ RRNLQERV]



L

* L . &
rf'ﬂ.:.aui.hu_;urs#.f-ﬁ;

L

i'..:i'. ¥ J}/;"‘C}J I.-.:



L

* L . &
rf'ﬂ.:.aui.hu_;urs#.f-ﬁ;

L

i'..:i'. ¥ J}/;"‘C}J I.-.:





