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! Earning

2 Earning per stock
® Return on Equity
* Return on Assets
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! Cash flow
2 Economic value added (EVA)
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! Return on capital
2 Net operating profit After Tax
® Free Cash Flow ( FCF)
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2 Retained Economic Value Added(REVA)



Vo) e 050150 Sl g (530351 830)8) bl o alayly Gy

(Sinra (63baiBl 039381 (J55)] 4 Coms 0d s (golaBl o393l 355 &S g Lt
ol 3l B3 (ot 2 e 2Vl g

(bl 03538l (35)] (Sised (lise () Car sladllas (PiX010,1999) gigusy

5 03lil 3)90 digas Cuwl 030> bl LS 1 plows Jl5k (5] b (Slles d9u 5 (alS 39w

slodlo (b JByn g Jbley Blsl (rig 3 0ad adpdy <88 YA Jols adllas

Ol b ]y (Staen oyt (o3LaiBl 03938l [55)] &S Bl ol Bl e VAAA T YARD

il 05 208 4 G5 ol @l 4odE )l plew I3k

WL 95, b (Nissed o JLIS
ARSIA olazdl 03938l )|
AN 0B 3gu
AN Slilas S0

clgie 4 |y oolatil 03938l (35 oS oacS b Ll & 2900 gy (1999) (pelS

b Sload e pb ol dy Coms el (55 Glal38l el aizged Ll 3 )Slas iz
oalawl (golazBl 639381 i3l Jlxe I ST oo cpl j0 eads Qb S il slawy s
Sb zols .l 039 Y2AEE VAAY Jlo (b 3 ol Sloj 090 9 duwy <8 15 VY & 23dg03
Lol S o)l Ky conbail 039381 35 lro 1 0siiS eslitl (slocS 1 45l ]
oS 03905 pMel puitman gl 1339l oy Canio bawgio 4 s Jlo ¥ glp (cduoyd YA/A

Iy 295 Slles dgm dusls aiilys o golaiBl 035381 55)] lmo I 008" odlatwl slacS i

iy 250 i S5 gl &y e



AN 0BG ¢ 8)Lasd Ylslgy Ghg) pw)y aelibvd

VoY

&S e L5 b Bdges e (( Tracey & Worthington, 2000) 559 9 oy
Ol g (Slles 39w plas e (laylins g (o3LaBl 03933l (35)] (slajlne I SualS

T & oM ok (3.0l gl )l ploww 025k b (i (e Slles (a8

ol p;
plaw 235b b (St (500 >, Lino
Juoyd VF/YA olail 039381 i)l
KWSSRLVARY 0b5lasBly dguw
Jeo 3 YYIEY Slles dgum
Juoyd VAV Slhles 008 b >

YAAY = VA la Sl alols ,d Wl pxwl j3 calisee <805 V) e 5l 295 addllas 3 a5 Ll
YWV (Suod cops puib b Slles dgw &5 Sy aouis cpl 4 dlodges sdlail
el Ll plasw 035k b b1 > (b (Prwdgr 598 jl aylas ol 4y S oy
o s ylze plw 5 (obaibl 63938l 55l daly w4 (Dewet,2005) g
Bhsl g 9 )ik 039381 (551 b (sorads 39w 5 ot 2 29w ¢ Slhlos (648 (L b
G55 O (Senad s o W ol 345 s by gt i3l bl
S (Stao 85035 ol (wiren sl 0390 ZYA Slbos 385 Jlya 5 I3k 03558
oS dgw 9 )5k 039381 (551 G g w2 S 9 Lk 03938 (55 (e b
9 /A0 dga 3 la olyld 03jb £ g L5l 03938l 53] e (SKiwwed )10 3939 wphmyn

Gl 039 A (e3Laidl 039381 535l g ,15L 039381 y53,] e (Siwsed



Vo e 050150 Sl g (530351 830)8) bl o alayy Gy

5l 5 solaBl o8l (35l e adally (o) 4 (22IMA,2005) ) Sen 5 Lol
VAV UM cla b (b oI, claesS i ) daly cpl p slasdl 56 g )L 03938
ool 03938l 55)] o ()lastne 5 Cuto dlaly o 30 o 51 (S el gl sl
513 3929 513k 03933 (351 b (oolaidl jate plgis ) (B (alBL g i

dayly awyp d o pbl lin oS &S sass oply> (Ramana,2005)LL,
o Slles (als 9w dlox ) (glulus Joliie (sbajline 5 (g3baidl 035531 (35,1 oy
il 03938 33 b (llee 6385 sl lle 5 ot puS U5 g cllle oS
Sy

Jslase slaslons & s (g3l w938l 23] o5 ol o J (S 3o ) uls
sl 0395y () lules

3L edg38l 5y g solaul 639381 yo3,l cpw alasly wy 0 4 (Ghanbari,2007) (¢ ,.8
BYeo) Glojoygd S Guiod oyl ol .caby din )0 058 Caino gas S i )
sl slodldl (368 5 (558 (o )lno (galatdl o938l 3,1 45" sl ] 5 (ST o plosl Y+ -0
i)l sl GBI Slre cyie lpis & Slgiee 5 29800 (BB L 039381 35)] heoss
20,5 (Byre ol 4 S b 5 Slos

8 29w eabaidl o3g381 (35)) 2 B3| gy 4 (WWAY) (505 5 ooy o)l
ouds abply (SeS )b plows Jlil 3551 L Slles slacdld & Gl g Sl g oy
Sldle 5 oy jl B 39w a5 Cunl ol ) (S @ls isby Glied bl @l poyg

ol 5L L golaiBl 039381 ()] 4y o (5 il (S (g1l



AN 0BG ¢ 8)Lasd Ylslgy Ghg) pw)y aelibvd

Vo¥

Pl J1jk 35)) L oy gm0 9 (g3LatBl 039381 ()35)) - alasly (g2 4 (VWAP) (6 kS
09l b ke 5 Do Ay Cond (6 ik (S hyld (o0laidl 03438l o5, a5 oy Lis
Sy l50
Gl (2lojlw g (59 coe

Gl oo 3 038w pdy oS y8 Jbo locygo SNl olul ol Buis
odly .cul oads ploal VYYA-IYAD Sloj 0)9d (sl 9095 Camio j3 Jled lyes jloles
looslatwl g ol sblee Glysl wys Abuls” & dsslie b gaass pl 5o edlaiel )90
bl o ((hedl) oS 5 Clanliie & pgum Gedos (>

3 dadllas 3y50 sl SS& 4 beS b 5l S e (Panel data) ael slaosls

ol 00 AME Y o>



5101501 (Slacims § (s30a38) 039381 (i)l oW alyly ()

V0
o Jlo S8 & S )b 5l S5 yo (846 glaodly ¥ g
EPS(JL,) EP ROA ROE M EVA oS ol
(JUy 9abo) (JUy o9aleo)

490 0.04 0.04 0.37 3587153 -84599 YAJo-gy298 ol !
512 0.06 0 0.03 354055.5 650 VAl Jjo Ll
194 0.4 0.3 0.7 49021 9691 Vbl sl
0.28 0.07 0.05 0.36 34930 -4811 YAl peabits) 25 S8
0.29 0.12 0.08 0.33 80400 16878 VA9 (g3l
-53 0.18 0.12 0.3 110000 12051 VAl glnl 5ol
-1160 0.17 0.11 0.28 99740 646 VAl 5 3l
1751 0.12 0.08 0.29 91000 68752 VAl 3l seo
1311 0.04 0.08 0.5 115890 1430 YAl s
1829 0.5 0.33 0.9 335400 1853 VALl
2462 0.14 0.16 0.35 558000 34066 VAl et
1322 0.04 0.1 0.29 1588400 -49240 YAl Ll
1387 0.04 0.04 0.47 4887928 224096 AsJlogpas o]
717 0.18 0.07 0.59 277589.1 29727 A JlmJjo Lol
368 0.32 0.24 0.44 59500 -3522 A Jlm gl ylnls
691 0.03 0.06 0.05 90818 1323 A Jlom el 35 S8
37 0.14 0.11 0.38 111000 -13586 Aslmigls siliyie
520 0.15 0.1 0.23 125125 -2307 A Jlm gl 5ol
398 0.11 0.07 0.19 52760 4174 A Jlm 5 83l i
350 0.14 0.12 0.36 129000 7413 Al il pge
872 0.15 0.13 0.6 260130 -11016 A Jlm S5
611 0.52 0.45 0.61 399880 -76190 A Jlmalls
56 0.09 0.14 0.3 930000 11364 As Jl g
1050 0.09 0.05 0.52 303057.2 13282 Al s Lol
590 0.25 0.2 0.4 47970 1260 AVl s
377 0.1 0.07 0.48 53118 2923 AV Jlom el 5 S8
648 0.11 0.01 0.02 47040 -12585 AVl gl (g5l
129 0.14 0.09 0.2 101509.5 4399 AV Jlm gl 5ol
633 0.09 0.03 0.1 46000 -5170 Al )j (s3lid
469 0.16 0.11 0.3 191100 2218 AVl il jge




AN 0BG ¢ 8)Lasd Ylslgy Ghg) pw)y aelibvd

\KE4
EPS(Ju,) EP ROA ROE MY =VA &S5 b
(Jby 9ske) (Jby o9akeo)

113 0.16 0.11 0.57 524970 3925 AV Jlm St
106 0.3 0.23 0.61 166000 4468 A Lol
355 0.11 0.12 0.3 1058850 19904 AVl ot
726 0.15 0.1 0.57 3080800 -12303 Bl Ll
1323 0.16 0 0 18279000 -1726803 AYJle—s,295 o]
421 0.08 0.08 0.59 3572100 -131977 AYJlom 30 Lol
623 0.13 0.07 0.2 78930 4092 AY gl s
566 0.11 0.05 0.37 75946 3092 AY Jlom el 5 S8
6679 0.07 0.02 0.07 60690 -2811 AV Jlmyls g3l s
1166 0.08 0.13 0.3 177165 11661 AY Ll gy
1407 0.03 0.02 0.1 98000 1743 AV L5 (g3l yid
2088 0.17 0.14 0.4 269300 37071 AY Lo jloygoee
1915 0.12 0.11 0.6 449970 40773 AY Jlm S5
2896 0.45 0.35 2.2 2465550 75559 AY Ll
2186 0.15 0.16 0.41 4663200 -80002 AY Jlm ot
2061 0.4 0.29 2.6 5209600 2217285 il Ll
2879 0.12 0 0 14914800 -3581536 AYJlomg098 ol
2315 0.08 0.07 0.5 2417100 -839272 Tl S el
1225 0.07 0.03 0.1 77070 2480 AYJlm gl sl
770 0.08 0.04 0.32 50310 1436 AV Jlmpealits) 25 S8
599 0.08 0.02 0.07 99300 -2811 Wikl gflosB
626 0.01 0.02 0.09 126630 7631 ATl gl sy
1010 0.09 0.06 0.29 89440 1945 AY L5 83l i
584 0.13 0.14 0.7 543000 37302 Widlem e
318 0.14 0.08 0.7 445590 2455 AVl St 2
1199 0.3 0.26 0.7 2518800 362226 AY Jlmalals
4809 0.15 0.24 0.7 7419200 -312317 ATdice
1525 0.5 0.3 0.6 18172000 -880281 AY Lo Lol
1074 0.13 0.09 0.52 13216500 -1635872 AFJlo-g008 ola!
1205 0.1 0.05 0.56 3036000 127727 Tl S el
819.38 0.21 0.17 0.68 83606 21181 ATl lnl gl
646 0.16 0.06 0.51 27430 4281 Wi llemgerbiell ) S5




VoY e 050150 Sl g (530351 830)8) bl o alayly Gy

MV EVA
EPS(Ju,) EP ROA ROE (UL, oske) (b, cske) &S5 b

390 0.05 0.1 0.3 65520 8816 AF L3l (g5l
52 0.012 0.008 0.04 773290 25530 AF Ll gy
159 0.06 0.02 0.14 46920 -3064 A Jlm 5 (53l i
451 0.1 0.08 0.37 286950 331128 ATl jloygee
873 0.1 0.07 0.46 429408 -32496 ARl S5 2
2442 0.19 0.17 1.003 2616600 526397 AF Jlmolidls
502 0.11 0.19 0.31 7532800 794845 AF Lot
1272 0.3 0.28 0.57 20454000 494370 AF L LoLo
505 0.12 0.04 0.35 13423500 -1673807 AdJlw—3,395 !
331 0.05 0.02 0.23 911400 -360365 Al 50 Lol
450.42 0.17 0.09 0.28 771792 8258 ALl o5l
729 0.13 0.06 0.4 28444 10813 AB L gpabics) 38 S8
8.7 0.08 0.003 0.008 55260 -15474 ABJlum g5 (53 id
480 0.11 0.08 0.28 70840 15475 ALl 5ol
203 0.06 0.03 0.16 51600 -8139 AB L) (83l
2.44 0.03 0.0004 0.002 219000 -19367 AD Ll 5o
676 0.09 0.06 0.38 421848 7245 AD L S
1181 0.14 0.14 0.45 1622400 -84022 ADJlliels
364 0.07 0.11 0.21 3977600 454953 ALyt
1071 0.28 0.25 0.48 20314000 2009005 Ad L LoL

] 045 doloe yoygr 53 Jlad (S 1 Cuvgn (sl 5 (Jlo s yse (wlol pixsie

B (5L ko 9 oI (8 pn0
b g0 25 b 4 3a8S pl ) o3l D90 (S Sy Jde
MV = + SEVA+ B,ROE + 4,ROA+ §,EP + A.EPS +U




AN 0BG ¢ 8)Lasd Ylslgy Ghg) pw)y aelibvd

ARIA

2 28l gm)S) (Blawg) JHBT dor U g bnjisio ol 5l Sopm 51 e f docS s
5 )le (golasBl 63938 5l Jao oyl
EVA = Capital x (r —c*)
g oiall g <8 b sl (95)] dbml g e dise panass y oolaidl 03933 35
g wloyw b CF ()8 wlopw 03jb F5 I (99 Ablroyy )b WS )l laelow (¢ly
Jgeyd Goyb il (oliSalosm 035l &5 dblre (pl 1> .l o 48 )5 IS 4le o Capital
2l oo Cawds
r = NOPAT / Capital
aloyw Capital 5 lle puS 5l aw oads biw Slles 39w NOPAT dbles ! 5
Mgl o dplre pj Gy g B (o0 0 A
NOPAT =0l 8 jlasy (gl 39 + 000 450 =( oyt a2 Ul (92 48,0) +
SIS dlop (55)] LIS i o392 90 (5] LS 4+ Jgogll SeSiie Clllas e +
OUSHE canss bl blie auja +59me slo s
Capital = plow plolo Goi + (ply)l ot sloss + (55 dlops 35 il 0pd +
@990 (3 il 0533 + Jaogll S oS Sllas 0)35 + U cd obb sblje 0y +
RISRULELEIER
Cusky (WACC) dlop dij (j9590 nSolee Jga 9 )b 51 (CF) alopus o &5
2o 4 oS

C*=WACC =W, . Kg (1-t) + (W, . Ko ) + (Ws . Kq)



o e nS)0 130 SlaCmd § (530035) 830381 (bl Ow aluly (wyp

e ol plow iy We ey o 255 K e 0jg Wt Jgo b cul 0 &S
bl sgw aze gy Ks g wdlil gw 059 Ws apir ole plow auje 25 Ke
Mg o duwlone 35 Ojgum oS WL o0

@lio o = (plg) )b o0 sla (o + s (ol plow + 4Ll 34

Ko = el Wa= b oy o
s oy cela vy IS alio gaz
Ke= _Dg  +g We= " s @l plow ik 55))
Po (1-f) o zox
K= Do +g W, = il dgu
Po gl zox

rol Jb )3 pres o cid 1 Po
A8 g D) 75510
doyd 4 ploaw il ase o f
BNigd g dmslme 5z 4 (8919 Slb Cumd) (3288 (sl o Lo
) duwge 0yt 9 Ollle uS 5l 18 s canS )8 o ()] 2\6)5]D9w O plE —
D9 e dmlne j Gjgo 4 g 03 Gl
EP = slle dgw

&bl JS

! Earning power



AN 0BG ¢ 8)Lasd Ylslgy Ghg) pw)y aelibvd

AR

a5 g o5 b ol S 5 Salls 3gu o 1 ol @lie o sl 035k 55—
ROA = (oole lylselpw 4 laie (ol dgw 13945 o0
bbb J5

8 cad lules (slognd yiors ) (o 85 ol T plees olalo g o3jk &5
D95 g0 Ao pj Gygear 9 U5 o (535 o)) ols plaw pllo o> 03k
ROE = (ol o)l 4 sleio jall dgu

ploes ol 5t

Se sl 4 patudie 0)93 S 5> CS b &5 (935w d) (nl dswlone b i pp 35w
) sl Syl g 3945 o0 ppre ol 0359l Cawd 4 (o3l wppw

EPS = Ul jus 5l g 59 = jlios ploww 39w

0 s dbl.c ‘;:LQ(M: Sl
ods 3,91 (Panel data) _aals claosls jl eslatwl b 598 Jao davans b yg05l (clp

ol 00l M5 ¥ Jgdo 1> Jde )9l 5l Juols ol .l

! Return on Assets
2 Return on Equity



1)) e 059150 SlaCms g (530a351 230)8) bl o alayly Gy

Il o35 5 eobadl o398 35,) e AB BYA Sl gm0, ¥ i

Dependent Variable: MV?
Method: Pooled Least Squares
Date: 10/14/07 Time: 20:42
Sample: 1379 1385
Included observations: 7
Total panel (balanced) observations 72
Convergence achieved after 8 iteration(s)
Variable Coefficient Std. Error t-Statistic Prob.
@ 40686544 1.62E+08 0.251366 0.8023
EVA 0.908718 0.411391 2.208891 0.0307
ROE -3374965. 806650.0 -4.183927 0.0001
ROA 4212617. 6202301. 0.679202 0.4994
EP 13793368 5372682. 2.567315 0.0126
EPS 398.3684 180.6422 2.205290 0.0310
AR(1) 0.985849 0.057161 17.24684 0.0000
R-squared 0.837243 Mean dependent var 2675746.
Adjusted R-squared 0.822219 S.D. dependent var 5112203.
S.E. of regression 2155514, Sum squared resid 3.02E+14
F-statistic 55.72796 Durbin-Watson stat 2.116410
Prob(F-statistic) 0.000000 ‘

ol 013 3,9 EVIEWS I3l p 5 5l o3zl b g ¥ Jgor )3 3als (sl 0l luslys e
o Syt 1 Sy culps b bl jlaline o § Codgitl Loyl & a2yl
03958l i) slaysie 5 plew L 55 om dly &5 s blal plge
o 350 5 (EP)usssoom 55 (ROE) plees pholo gio b &5 (EVA) ol
OB3)) slopiie 13 & gee pl & it jblias 70 5 a8 sxdaw y3 (EPS) g
N3l B3] 2 ke g gm0 5 (§5l39m0 )8 plows ol g 033k &5 (galatil oyl
929 plaws 3k U35 5 (ROA) o ohls o35k oy (g)bolias alaily (Jg bl oo Cuto ploww

D,



AN 0BG ¢ 8)Lasd Ylslgy Ghg) pw)y aelibvd

Y

TS ol g (5 oS 2o
oylgen sl 48 @lgtal Lol (ol 15 & (sl liiee 4 osalie 4S5 jsbolan
s b 3,Slas cinog )3 L) 5 (558 Jlme S (oolatil 03933l 3] 45 widgy sitae
slayline 4 s 1S 15 plaw 5l (2] Ciaogi )3 jlane cpl & aisly o gl b
ol &5 a8 e 55 6y i Lol il )08 0 (gt Ul Sl gt 5 (sages
LS b plows il (35 b (gt (Siusad (g (o908 Glyline &) Cund Jlome
OleMbl 1 oslaiwl b jlae cpl alasly conds plowl Cladss glily 0 ol Badsg )0
S B yn 250 Gl e Bhsl om0 4B pdy Slpl eSS 4 by
3l St Sl 4Sapshailen (oLl o393 23] 4 23 o Caled 5 5
2l SIS 3 W5 g Cunl 0392 S 15 plaw I3l (0] hnogi )3 oo Jlime S i3S
oltd ol Bhsl wygr > LS 18 5o b)) Car ke lpis 4 g2 se (Sba)kae

235 )l 3 elatwl 350
039381 o))l B3 2y90 lale (b 3 &5 9o odalise (V) ot 4 aslye b
b yoSie 6 b lpde 45 Casl e o o) sl iite B 45§ by (g5l
9 Bygl Cawds dg3g0 dilo g ainjn b cawlite 03jl andlgs Vb (gladgw gr Ld 4y ds gy
aip> b gl gdly 5o ilanalas 0)90 Jobo )5 (g3 (31 5 Slas Ll &8 cunlins s
oS diloyus ainsa Jl Sonl glodjl g dialy aslil sgd collad 4 o el i (18,55
595 M Ll as SaS olpde 4 Wlgs o (golaidl 03538 55, jlre cplply g0

B 0 Sles dae can (S8 dagyliTalo w035 Wl 9 Jbo el sladlja alS



V)Y e 050150 Sl g (530351 830)8) bl o aloyly Gy

Oy g ool Bollay e b o) byld b1y 0g3 ailgn dluwg cpl 4 U i)y e i

IRV ¥ S| | PR PESE B VA P



AN 0BG ¢ 8)Lasd Ylslgy Ghg) pw)y aelibvd

VY

Sllos sedld (a2 9 SUle g 0y 5l B 25w co3laiBl 039381 55))

or Olrd blee Byl Leoygr 3 edd aBpdy slbeS )b plows HhL (b5l L
Y’-Y\uo sY’Vo)Lo..«fB ‘LS“’)i'L’“} 9 d)L\:Lw}

L oty d90 5 (s3baiBl 039381 (1)) o daily (g2 (VYAP) domo s pple Y

bbb old bl @byl Loy bl gles s plhw Lk G55

3. Bacidore & etal. (1997), "The Search for the best Financial
Performance Measure", Financial Analysts Journal, V (53),
Issue (1), May/Jun, pp.11-20.

4. Dewet, J.H.V., (2005)," EVA versus traditional accounting
measures of performance as drivers of shareholder
value",Meditari Accountancy Research, 13(2) , pp.1-16.

5. Dewet, J.H.V., (2004), EVA and MVA and Adjustments to
financial statements to reflect value creation, University of
Pretorial, pp.37-97.

6. Dodd Jamesl , Chen Shimin (1997)," Usefulness of Operating
Income, Residual Income and EVA", Working paper at MBA
Conference,Chicago.

7. D.V.Ramana ,(2005) ," MVA & EVA : some empirical
evidence" , Working paper , available ssrn website.



Vo

10.

11.

12.

13.

14.

5101501 (Slacims § (s30a38) 039381 (i)l oW alyly ()

Ghanbari , (2007) , "Relationship between EVA & MVA : An
Empirical Analysis in Indian Automobile Industry™ , Journal of
Accounting Reserch , v(3) , pp.7-22.

Janis R.Zaima , Howard f.Turetsky, Bruce cochran. , (2005) ,
"The MVA — EVA Relationship: Separation of Market Driven
Versus Firm Driven Effects ", Review of Accounting and
Finance,v(4) , pp.32-49.

Lovata, Linda M., & Cochrane, Michael, (2002)," Empirical
analysis of adopters of Economic Value Added", Management
Accounting Research, v.(13), pp.215-228.

Obyrne, S.F., (1996)," EVA and Market value™, Journal of
Applied Corporate, may, pp.90-97.

Pixoto (1999), "Application to Portuguese Public companies”,
working paper.

stewart, G.Bennett ., (1994), "EVA: FctandFantasy", Journal
of Applied corporate finance, 7(2), pp.71-84.

Tracey. W. & Worthington A., (2000), "The information
content of EVA: A Comparative Analysis with Earnings, Cash
flow and Residual income™, Jo



