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Initialize pheromone matrix z; =z°vi = jand z; =

Population size :=N;
Repeat
Fora:=1to N Do

P, ={a};

While |P, < K| do
Determine selection probabilities P, vj ¢ P, according to
definition
Use probabilities to P, to randomly draw one additional asset j
Add asset j to the portfolio, P, = P, U{j}
End,;

Determine optimal asset weights such that {SR|P,} = Max;

End;

Update pheromone Matrix based on
Until Convergence criterion met
Report the best SR,
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