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Accounting Review, Jan. 1988. PP. 112-22.



Solbb sla ) » KA

5 &g 4 170l W (gl e - (ol studih WLl L g Beaver
Ly oSt 5 b3 Ol gy 53 il Ko,y o by 51 2 edisS o0
oz da AN S s Wby peor 4 AE ($39 90 SLgEd L 4 L 1S e
e Loss KoKl 5l 003 mote 4500 Llls JS @ e 5L Lgmll
(53377 3 Soasd 301 & 2 333 2l g (55l S S5 51 3 e iy S I
Al et ) (RS Ll peor 4 A
3 s i b 6 Lk Ol 452500 Olgis Oy o4 G dba @ g by
S o 5 (ol (Sl 5 OBUS nalitad cads )3 (slaly Oy Lea
4 59 S\t b 4 5o OIS salinad s oS dias aaldl IS 4 (2o 5 53 4l
03t 51 (S 5k ot 53 Shaib iz 3y pds dalyy 23,55 b g s b
plasl (S Anl 5 a 3,95- <5 s yb 4 9 43 Say3b L) Ol (s Atk ol
Sl sl ts i ,a FY o, LS ARB 51T - A sy 3 & al&ia Jle gl ind 0
iy a5 ol 13 a3 3yl ! Foulke U1 w8560 .. (sulubas Glaal sl O be b
Gldat Uy Oy e (O3 BIAal (51 395 o e OF b aedS a1 45 5ok OF
PSR AR RV e RV P JPRT TR e 003,55 &Iyl Ao
233 83 g5 S g L gd (Skuaheb (5l Ly g0 a1 Ly Sl s &S 0 la 0 ]5ha 345
Sl (M ens ST (U'Y olakad 5 3 ge (B e Slagsls dal; cnl

.-L_{Lo:lw k—”.l’ ‘5)“? 6\.&&‘)‘3 C.-‘)-Gs j‘ ‘) ol Ca?’"-)#u:ﬁ CJL"U" OI.\.’.»)\S

SR St (2310 W (95
33,8 £8ly Jgd 3,90 Lhy5 a 50l ) a2 Ll (65lom et~ (8, stk

O),-ﬁ 22 g‘;'-a.‘l.‘ 4:..:\3- Q‘}:A JJ_’TJ.! Q‘IS/J_JGJ\LZ.-! 4 J.:A.A u.'l'\&)\h‘ 4.”)‘ A{J.M aS

I- Roy A. Foulke, Practical Financial Statement Analysis, 6th ed. 1988, P. 71, McGraw-

Hill, Inc.



4 “il“;“'@"‘*":f)ﬁ"

FSTaS et O Slias a0 K5 4 oSS 4 93 (ol St K 8 RSy 5y
Loss b JSlg o 590 (ol OLISm WL JRalS700 Ol5 4 s b sla ol
SWL s 3 OBUES aliad o5 0l 3,5 Al az g 398 0 4z OF 51 Ay oy A0S L IUas
53Lait ool e T oKt Kooy S i by LT 4 il s 1 4y
sl azls gledbl aS st ont gl ad gl 5L cnt ol S L2al g 5L 1 555 oyl
ot 03 b e e el 1) 53 (KB kB Jab (5,108 b LT oSl 5
Pz Y Rilyd 6135 e A2 E e 8 s GOl b - Ll shuaib
oo eie g 039 Ryl ool JLSG gundi b el 20 aSl Gy Ol 1S
3 L3 51 OBULS eolinat (5las 5T slime e (KB 50 By, A8 Salyss
Wl gl 853 e (5 dy Olasil 550 ST B sl

R Ao )l s - 6, o h (e Sz Sl 4y 0
ST RS Sl 5 LBl 5o 5,005 5 OIS eslinad JLS 3, 0e coledbI &1 s
2,10 25y bl s 93 Al 0 OF Jle (6005 Glamit b 5,0y o552

gl b 55 51 i 4 Leeady 5 Lo 4 bgs e SleNb! aler (sLA3 g -
ek 53 51 o 4 ey Ol A gy il Lo 22500 5y g Lo 2330 50 (JWe Olgie 4y ol
) aS s SO (sis slgsl s ‘p)‘\J Slgs1s ity OWEALS ealinad b digad e
Ay les 3,40

S 3 Mt 5 e ls s L ai D cgar 0L b 4 (sladls 3 S - Y
O SHL 5 Glglas a5 bl Olea Ol e 1 Lo g e Sl Olyie & A3L s
F 02 B35 45 S pyban 5 300 (AL L3 8 n el 5\ by 55\
oA lE Sl Sen )l o8 5 U 4 g se SULD LD dalgs a5
Sl St SR T 5 (s 5 a3 ST 6B 23 8551 1 g (sheaiS ol o8
A8 b s 25 S s ge 5 45 Sla L3 0L Olgy e sn ol (S

.JJ;



Sollao sla s p Voo

22> 930 SR Loy

2 e i OB b 55 03U (Sloged A g0 L 4 (SO0 2 S azul
Sl yed = Sl b Cogr Rl Ol 4 5 sledy) e PRt
RGN - o)

P S s Yt s 3l eSS oMbl Lt -

A5 o (55 Ay 5Ll s S last mbaciliseg | gl bl plgad g an b - Y

Oyl (Jy 395 g0 05Ul 0481 S glodd @y o3 5 4 gl 03,8 S =Y
(ol g Syl Db 3 S

WS USRI

39 #L23) Ja Slg 5 et Slgtlasly 53 08T &S JNB) e e
2 WL ol 5 Jlos ls FRbI AL (KB Ol ls,l 4 Ol
e A AT Sad 53 G5 2L ) Slpbes ) ool 5B sl
S 355 b Sl Y (uE sl g Wil o U LS e LS gl o gL
Al el Ses 8,3 23 5 Ll Joes 51y oy Ol Rl dle s,
Al 5T Jiygs o es,s Kam et

Ol 033 0L U U o O1y5 o 1, g0 5 Wasils p (sauOle y e s L23H
L Ll o o Weests o 51 ot o1 OLES 2la (28U )3 Slple de
b iy ed T Jloyn3 53 Ll a5 S Wl b 6 g g odeaion 355 And S5,
Ve hon Ve isle Gt b Ogeden S o 55,8 53 Lo i pes 2l
483 e OLS 395 a5 50 1) I, Ogedes K (2 S s g0 JLETH ol e
wdle i dly Ve ey a3l e dl, O ¥ s 5 4 g 3ty 53 S 065 ]
0L 5 fhos cnl by (23 Jle L1 53 Rs Jls Ok K 3 JLa Ve 0
395 o Lad S8 Jpdr K 5o bl 2hs o b il 5 5 ol 5B s\l 5

aals 515 e 5o



Ve Al g g

Gl o plof p gy Sriydinl - ¥

S8t S e ) a8 st el i s a:*.\ 29ldlys 5 el y (sl
SEATLe ade 93 cal L Lleas FU ol L2l
S e e =Y
Ay e =YY

ity Slles Boe 3 4 Wiz OllLel 5w O A1y pé lio - -
Ol pdes 3 Ol (Gom 1 A,b00 panemai | Sols (20 481 Oy (5ol Ay
ol g, oflaet Jeba O lzel LS Ll 3,8 o ot (3 gy &) oS
A2l e Gene SlE LI 5 Gana slads o

(RN ERCHE (PR PR DU RPTRTCPA LAgS- [ FUB IS S
Gt B (ilad Sl 35« (KU slgaly Al diHls 5,3 O ey OLlo
ke Ll slae K8 w4 Jle el 5 BB b 5 a3

Sl s Gt 5o 51 sl il 5 G157 b il jleslinad Ofpa 53 o plis
Sy SUanst U550 G o e O ol Aty e OF 5T (6B S35 25910 5 25,2
5 (.U.SJ.AJW 9o ge Jliel Ofjus  Jalie S0S ey Ol 1 5 el 25,0 JU
S 4 (Ri GBI b s 5130 s 3 e AL peeni 1) B
3 @39z O8Ny Lols Szl Byt (Olagshe 5 392 se Slad 5 e L
Slael o405 33 5 Gyl SLES15 5 dam A3l Jgens slag g, 5 S0 4 Olay
2 ORI R SRl 5 3l S8 3 By B et DL BT e s Sl Juol>
Al e SRS 4 RalsL

PSSl K gl S ekins ply it po iy mla S Jeols jlael

J’i LLS’:L.&.I‘&;RJRJA J\.'..'Z.l'-fJSO\}:A .JJiJL;:mJ‘x:JTJ:—MJJ-dJJ cgj Q"‘)).'!J'L

1- Pearson Hunt, Charles M, Williams & Gordon Donaldson, Business, Finance, rer

ed. (R. Q. Irwin Inc., 1961), PP. 116-169.



d_)'.bL‘a- (_5‘&&-)',3 Yo X

ol Ao B Ols 398 e 2k 6 280 55 T i &y B0 b A2 s
G5 33 8 o a8 S dom 0T (8155 43y 43U om0 5o O gy 2o b O30
e R TP BT L PCp ) (LS (W T ST PRt PR TAC PR PR Y P PHV L
(S bRt Sy 51 OLAL o500 4 iy Bl e 1 ol Lef O
W3k 0,300 4 s Bk 1 (Bl (B e e Sl il e ey
4 et Bl ek i 512U WS gy 23,8 00 RS e 5 0,8 G ST s
Gt 3 ¢S5 e ssb 4 s Gole w8 R g S WS IS
g g 25 g0 S 4 gl o L Lo Slgady

ary a5 2,000 P 53 S8 K ity b slgeads 03 g skt ! Al
aore Sl Al s 4 3L i s say pels | s 4t R s (5
o 1500300 Tl g 5,8 il Ay g ek S8 28 Olje b Lais
397 A ek Sl S5l S 3 M ASL a2l 3 5 e RS
e sl 2 y5 T 6B 55l 5o 1, T s L

o az @ b ar) il slead o a3 & Ll 51K G i
Ll s, o T slaj 5,505 55 e 55 el S A gl (Do
il g i T &S T 0 4y et ol K 5050 Sl bl 3 0 13 e
aSietts s ol s a0l G IS IS 4 il 0 sl
NS A g Ay et gy aile 4 e lead U ety 3 0K
3L pats by g o3le iy, Cisgee 4 bty 3 Oar Ll 4y 3L
L b ey O ST gl ey et e (Bl o b e UL

S ety bl Tadons T e g7 8,8 g Lot Condy o g el 55 S el

S dAd 98 oF 415 50 (9 g Fs 4l ol Ay L 7 i
Syl 9 5yl

Sl Ghal A egmmy o7 4 wlijly o bbby (ulio fin JU 5lg, 00 50



Ve ¥ "\iL‘J"" ] -C)G-‘-‘

Gt G T b LS e 0 ,nf 5 W e (6ol sl s By 8 LG
ol (3b oo LT OTL Ol 5 Il s\, g 5 OaS ealizad G2 el
OBULS oalinnl 55 1 Sl ga ShaZiome L | S G 5 55 peid a5 oLl 51 Bl

2405 Galb (313,18 T 5 ppmed 4 L ) g 15 1 3 s g5 AL

O dec 9 Oy g p05

2,50 a3l S8 ey Slondo 53 o (slgh s 5 ba 8L )5 deand Sk o o1 5
(e b o Leoady e g oS | 0l o Lol slacltl gyt K
3 ISt gl 1 SUL 5 Slles glgad . bleays S uSiaie Jbo el 5 UL
3 Gl ol s p o) 83,8 e ol 1 pilie 51 Jlo gl slgany
P o0 oo Foh 4 0,08 e 18 eslid 3, 4 1S (s \garay

S @b femed d g 3 (5500 5 233050 Sl d) e b oS e D
38 S A2l o e ol sl 5 3L )3 Sl A e Jder 4 g e
U515 00 eSaie oL g e g 5o pSate J5 s 5 2L o s pemr ot
Lo 51 a2l d8 st ) e sla il 5 Blo Lobs Sl nsls p g JBL 3 6 Oljae
3,8 0 G5 S8 Lty 0 25,2 (5l 233 55 Gy K sKar O me S

US55 b akily 53 ity Sl oLl g 5 sy, gren len ol b
thoms Ll 205 252y o Sl 50 olen Slgmdlank S ol slgad Lt
S, 5 gl 3,500 5 Il ds Gllamit U5, L adaly s el L3S Sledb)
S 5 el (003 s T2 (5,081 Ooligar oL AL o eS8 T s
o ARl e ol s e S iy Slae ol ) 55 Sy WL
S P& 55 Ll a8 eSS Ll dalys G 5 6,50 sbaslasl el s K
ey Bl 50 5 gt L83 Talata LT a8 o )8 5 55 1yt (slae Lt

Ta92 @ly dede Ll g7 o 05,3 5 T (5 st 55 Wil 50 5,57, 5 e



St lr g \. ¥
aslijh 5
(b Oste 4 L) G gad 253
XY/VY/YQ | XY/VY/Y4 L tls

\OFFS | YAASA 4B o yo
Yyovy VAYOR [(JL,05ude YAYRA 4 YYF 0 A S50 2550 ,te Gl
FEYVF \ERRAY ol g3l sl y gl
Sk} (AVY) Jgo gl SySts Slllhae 6,53
FOYV . FANV S, ol el el
229790
FYNY MARAR ot sl YIS
1 £44A YYyed Sl O o 5 (YIS
VeFoo VAPV c;u_,;.h_,fl,'at,a
AQV 0 | VrAAAS Lo 9o 3a aos
BYYY AFE Wb e
1!
(ACRERN AN 4 LY AV (042 pleT sl ) Sl 5 Lol (e
YO0/ Yy | (\YFAVY) asLot S A gl
VAYOY YAVEYY Jiget Jalls
TAVY VFed L lsls ple
TATASY | FFAV.. L lils aasr




Vb -\ilafu‘_fn..air_,.g.u
Ju “-’3:1?:‘4%(\5)‘
XV/VY/YA) XY/NY/ YR f@bbbé,ﬁb,@,&i
(JU sy yoi 1) (S lboe Slgaproy
FA3YA \'Z2A LSJLQ.J U"';';-hf-:- JLLa‘_".*!L-’
\E A RN Yar . Gy slads s
VOoars \AAS2d o
FUL Sleaw
VVa4s A¥ A 13 3,18 S J et s ool
AR RR Yq. 7 &l{?c;\gbcﬂb
A2 2R Yars¥ St Gaaole ) slgs olis <l
OYVYY OFFY syl N s
Sl ool Slgan
YOO VY AP O ._ii\.,q‘_,;.‘::»'-%.\zab..l
YA AU ‘:'-.'S-bxu.;h)bxé
YO+ v YO v XO/\Y/Y\erQ#‘qu);JbJ‘
SAGYY | a445.0 Hb el Sleeaty o
VAALYY YYYYeaq H—:‘-—“.@?
plaw Ollo Goi>
Yeosas f‘.at: d\__,‘)\...-W!Jjﬂq&#‘&ﬁlb_}&f\.‘a
Yoren Qv e JHJ\...WJ‘W‘J:-SJ‘Q"S:LFCL&“
\AARA{ f17.4 f\.g...d).a
YYFeQ Y7oy AL (0L 3) 3 g
YAFVYY | YaAY ) f"““ olsls éﬁ’@?
TAFAFY | FEAV. flq..- ola>lo Jﬁ’JLhA.\J_ca;.—




Sl LS“‘J"JJZ

Sl el glgady 5 L 5 slplan don s e J gk

L AVARVASTENA FARFARY
&) S 5o st 9 gl
VYAFA vVOoYo s
VOAY vYaY o 4 8\,.4 Dyt o S
FEYVS LARAAY by b skl
Sl (ol Slap sy
DAY VAPV Jo g2 dm e g
CURR \ovo- Jhe N Aoy e v
oYL YOVA . JL—JCZ;J.:—JJJ“M
YEro. YY0o. STdbe el At e
AR IVVY . ST Y0 b 0l dy e
Yo« YYva: ST V0 iyt o
\YOFVE ] YFOVFO &>
LAARE! FOOF e,g.gé\,»:a,.iua,..!
FAONVY 470 a3l 5 b eils




6 ol slead 5 Wbl LSy b auty o Jlal Oledbl af coul cpl sl
233 S el (5l b - (Sl 0 4 gl Lol (Suudib s Sl Olgis
s 4y 3 3 OF ool 5 3,100 3 520 g s L231 slgd ) 51 Gl 5090 4 5L bty ot
SAuaib) S ga Bg) 4 S (8 s DUNbE oS el OF iy, ol e Ghis
B3 g ey S5 S KB Ol 50l e (Sl eE - S0l

22 b pagin bl g a8 (50t ey (ol Cond dalons g 5 Ay )
oMb e Ladt 1 g odd e (L5,5 0 O gmins Koy dl ot Ay Olgis 4 555
i Sl Jad e cilisen (3 4y 03 ge8 il 1) LT Ol o5 IS & Lo
251 45T 3 S U s\ e Jlow

a1 § bl

1- Loyd C. Heath, "Is Working Capital Really Working?", Journal of
Accountancy, August 1980), PP. 55-62.

2- Leopould A. Bernstcin, Financial Statement Analysis Theory,
Application and Interpretion, rev. ed. (Homewood, I11.: Richard D. Irwin,
Inc.,, 1978), P. 447.

3- Philip E. Fess, "The Working Capital Concepl”, Accounting Review,
April 1966, P. 267.

4- William H. Beaver, "Alternative Accounting Measures as Predictors of

Failure", Accounting Review, January 1968, PP. 113-22.



