o (A Ologas H oolatnl b dgw Cuds™ b 351 STy (Jo &1y1
Alpl 58 Jbo (&Ko 15 (5

29l w19 oMl 33T olCois Hb skl — S12959% Loyexe 570
o131 oIS Oildon 9 pole w19 Sliwl — Pl po 905 il 357D
o

3 eslizal b sgw CliS SbSol gl e S Gl odd aw Gaios ol o
S A skt ol gl 03 8 Sl Jlo 6 S8 (6 palie (AST Dl puast
D5 s 3550 WVYARNYAY Sl o5 b Ol Sl Glosl wy s 55 ol 4
Sl S (sl 55 Ol 53 Sl 6 K818 () alia Gb el 88
Sl Shy 93 ol ol K51 CbB 5 O3 b e Jols Igme 5 51 Jbe
S Calibee (gl i G ol 53 35l oo ke (6,5 el 51 1y oIl
JA oz 2o 058 o Gl 5 035 bg e (S5 Cilitee o1l Jals oS 5
s CehS L sleS 5w ale ot 4 Sl oslinel LS 8 e Dl 43 8
Sl 3 = Cowd O S5 el Ja 1 planil o 5 il ok (gukty a0l 5 YL
sl okl o3lizul by ad b 09037

23 g Pl § DM g dsm STy o e S dad o0 Ol Gded
CakS L S 0 5 b obolms Dol Vb 5w CodS L leS 0 65d )
S| 51 08 S oslial 457 das o O Guloed (sla 4L i o 350 oy 3 g
D33 by Shs o Cod KOS S 4 6,8 et 1K 5 ol
OB S o5litul Slecanad 5 35 iS4 by je Sl 5 Ll azils (g 2iy ASTE
L5 oo 3lgiiy Je Ol wlom LU LS 55 4 e Ll Bl WSS
355 (1480) udl Je oSS



W 05l wuls”
c Sl S E (6 ealin (ST B 03 g Lo 03 CokS
dadas —)

59005 S 55 S S5 ) ool o Slgdl sy dm 53 o st 4 5 4o gladl 5
A5 iS5 (635 [W] T OLen 5 sy ol 00k 5 slans g CiS 7 g gn s 59
Sl o3 g CAS A O 5 Oy B s sl il S S
0313 0L 53 330 U5 1y 3 9 oS [V8] T K55 oy sl 5T 0395 5 Shble 5 Shose
WB3Lo Oy 55 3 g U5 Olpn 1y 3 g CekS (V) Tt 5 5,08 ST o i ST Slble
Ol 1) 390 CiS [VF ] o(_)b&a D) J:j&:ﬂ Llos ST A Sea 55 390 (o3Lal 5 e
;)f)sﬁ&uq:jw:}?-)lfojjf\..,\;s\zdao.,\.i,uijlj'f:y):o.\&dw\&)lf@bu
S ool co\;g-v.a B >y¢:j:§co\)fqbﬂ Yl 39 Gyl ol Jﬁ)b‘f 3 g
Jraos S 4 (65 ronn (Slioly 51 (S IS s 4 il g 3.5 s i 0
IS oy 2 ST Glej (Soleblm 3 g Ll p VU 5 g LS 0S5 g
WOT ol 5035 (5lgds 81 31 (ol peda 615 53 9 ABL Iy 55 1 (s iy kB 5 5l el
Ll 5 gr Olabl b Ol belges (il VU CdS™ (gl e 9m ol Sl oS (5B gl - |
Caley 00 g oS il slaely 51 (S kol plasl 6 ke o (61l i 4 e
G gl 53 10 B e ANl g5 Olej 33 Jo (6 SIS (6 55 alie S o et
g0 S 53 e AN (S 165 529) (S oo s Sl oalital LT 255 0 )
S bl 5 o (M wlo jow lacans ol 55 1y OIS wolo v el axils 56 S194L 5 s 30
3 oslizl b 3 g CakST 3 6y e B Sl 0s e G gl 5 ey gl ) e
33 8 i ) g Jo s K8 (g o5 poalie S oo

1- Revsin and et al

2- Richardson and et al
3-Penman and Zhang
4-Schipper and Vinsent
5-Mikhail and et al



G Ay § (£ 90 D3l 3 390 T
Sgw Cadas =Y

Sl Solre Olgie 4 15 3015 Comal (6)los Aoy 62 3 g ol Aine [V] g2
5 el 03,8 a5 eslimal 3 50 01 1 s Cib Lo 5 (g la ATy 5 Shas
el e 5, 0l iy O e a5 g kS S 53 87 3 [10] 01 K
CiS pl s 3,8 e 5 bl 350 3 g sl S B SNl byl sl
Iy 5w oS [V4] Cang 5 et Sl ST 5 b OIS wlo o dr 55 3590 03 50
Ol o3ls diles S Cam Sn ki 5550 (630l 5 g aiBslo Oy 53 35w Ul Ol e
odias OlES 5 4 48T Sl (gl oids Lo 55 U oIl &K e 3l 1 S jle sslo
DT L ol ol a3 3 CohS Ay 8 0 IF] 015 5 ol il OT
kS e 15 Bl )b Aoty ST Sudi ldie b gylw doly @id8 T s
S dzen s Y kS (gl g [V Taleghe 5 a5 Sl G
5 om0 20 g 53 GOl dely Sde Ly 551 Gl iS5 ey DD
5 Saly A8 Il o Cad YU Sk ST (s Gl o g o 357 0L [WV] 01K
odkd R 3 33 6315 dlblous I (6l a3 Olgis 4 1y 5 s kS [Y1] T0LK
Ailos ST oy 85 (5l el
[V4] Sk Golmlus ol wsd 3l dgw Cuiss 2351 S sbxe Y-
Sgw Sle 329 Slo) Slg v 2 (S0 g Cudss” HlSLw F-T-)

Sgw Solk 5 Ol )

S e el -

S 2N ks =T
9 X Pl (dgw w0 Tulgy p (o Sgw Cudss Syl Y-Y-Y

1- Kirschenheiter
2- Melumad

3- Rivsine et al

4- White et al



S8 slet >

5 Slhles (648 sl o S

S PO ST e 53 oni-¥

S ollaa (la yize 5l eslizul b (o)le) oole b (sugns Bl ot 5557 Y

S Sl 2 5 e 21 G Ly (i e T

GBslo Oy 5 Sleranad 53 (seins g oy L 3w oS (sla sl L sl -0
Ol (S8 Jhe A5 S T 39 3 6 dgwiwas Skl Y-Y-Y

5 40! (o (S5l (SS Iibius!
2121 Olowods 3 56 dgw e (S lsLo F-Y-£

> g kS Sl g sSan slime Ol gt 4 LgisLd 5 Lan 5T )

o g CodS o Se lns Olgie 4 6LS je sla55T 5 5 Lo slas -
BT Ay —V

33 Sl Dbl a8 S5y il eslinul ) Olge Cou |y idss [V] (guben!
Syl (4 Sl past 4 a5 b Gdod Gl 313 plowl (50 iiST b5
e 4 as o DL G 3l Jeole il el 3 5 S s (Sl (5l
Stz 03 g~ g S5 (RE) (o5 S8 i o2 5 35w ST
1> s2n osb a4 ol s ChST L LS a4 S Yl s g CiST L gl
3 LS A dns oo OLES G gl 5 s Aub B (sla 4 by Sl i
Iy s [0] Tosk 35,5 OIS wle (gl e Slasanas 3bs| Eol il o
Solhlaa slas, bl Dla (55 © sl (4T Dlo et Sl eslinal Ol g Lo
Ql)l.lfqbﬁﬁ.k.a:@ow)\&iﬁ@w Sl &l 5w caiS Sl sl Jb
S ol ey Sy o e 5 035 SO BB w15 03 e S5 NS 55k
S )| S S CablB 5 035 bse (S o 0 ol (S bl s 8
Sl S (i) 2ol 87 oy slgidl L OIS wlo pu Jlo (5 L5 B



b g -

G ey ) -Y
3 Sl Sarn 85— o 5 Dl 055 53 5 (025 4§53l G

Aol 53 oS oyl dem g by Gl ES 5 Sl sl s nils SleMb] ;o

ekl plal (51 el (53,008 Bk o5 il 3,8 DAL S slind

Olgims ilazsls 1) 5 Jal o o870, Slalg Glosl op 0o o @by sl 0

oud 4y o 015 ey 53 VYVA JLo 31 15 (V) il ot a8 S Lo 55 (g, LeT amal>

5t SeS 5 5 Jb sle S dauls 5 S ale e gleS e als () sl

LS5 e Sl Sslize LT (5B il 5 sk o1 (6,1 15 it Slas L

53 T plm 5 ol 4y 5lrs DL Halas WAV JNVPVA (sl J5b )3 (F) il o

VYA & (e 6T (Jb Lo OLL (F) .l en gy b )5 50 555 e sl Jsb

Sl a0 (8) 03106 Jlo o i3 WAY B FVA slgdlo b (8) . ol 035

sl 03 g5 o s 53 JolS sy T 4 by e e 5 slgrilanls

o S dpi 5 YT

VU s CoaS L gl 5 o585 03 (ERC) s 2S5 ot dil 4
4 ol 25 CehSTL LS S (G585 4 o (Vb SIS bl 5 0350 b g o)
ol s 6,13 Lan g

L eS8 585 53 51k Sl e 612 (R?) 2w (it )t p g a5
Golalme o 4 uly s g CldST L GlgS 8 s 4 S Y s e kS

55 Loy o b sleS 0 csisg 0 (ERC) spm (2575 oyl tp g
b 033 by pe 5 SIS BB 35 b S 18 (65, 5 4 s S SIS51 B
s 5 lsline o slis

S A 585 03 55k S e 612 (RE) 55 b5 )it o)l 405 5

G555 4 T 3,505 ol SIS bl 5 YU 050 by je (S 5s gT 5 oS



Sl ol ol 05 by se 5 Yo ST C S5y T 55w 8 SlacS 5

3,05 35m 5 61 Line
G (S piio -V

Sh palie Gb Jb Sl 4S Dlosasr fold Jis gle e

b 25,0 (V) 03 b je (Gl 35 o0 51 Skl 5 035 b je ¢ Jbo 6 Ki,1 5
Ol (V) 1 51 Cll (0t Ol (1) ( FuuS w i Sl (V) (S
059 Jo8(F) Lla| (F) o,k o (V) (UK | gioms Ol ) 4ilsleo

el 3 v S ST Gedioed (53 el s ke
[V] e (Sl piin (S 5 0310 £
(1) oslods wlod 5 sUGT Sl 9 G909 by Sy 2L S

owlony o>



51 bl 5 039 by e el 52Ul 6l oduled (sls pukte 4o 1 ) wles

Sl et S

. /.
033 by S

HEHEEWZ PR

3le b (s pN1

S o Jdw Je plal 0l dnlons (93l 8 stgn oI =AA; (W)
o o p ($3l6 8 gulgs 21 = PMAA (1)

e 31 S5 5T Juw= FLAA (1)

438 53 ale 53l b (s PN O

38 53 alap (s3le 18 g o361 = WCAC: (1Y)

e 2 A3 03wl olo b saga o361 = PMWCAA (1)
S

L 58 s wlw oole b gdgm ¢l 5,57, = AWCAdp (')
(dp) S L5 55 Jute Sl eslizal

e el (sllas 3,57 i (VF)

(Y+0¥) 35l Jobe bl 50k ¢3061 (slast 55T, = WCACE

‘e ot ord)l @
s U ) oS lasban ¢ sl 1 AL s St slales
LAl
(Bogw Jw pw Slgdow
ROA,,, = 4, + 4,ROA, +et M)
ROA,,, = 6,CFO +5,TA, + 6,51, +e, ()
P sl e e sl
CFO,,, =a, + o E, +¢ ()
CFOu1= 7+ 77y OCFc+ 7, TACe+ 75 Sli+ 0¢ (F)
SRR S FP PN
VY due 58U o e sl =Pvel
Y Jde 1 5L i i sl =Pve2
¥ Jde 5l 86 s i sl =Pvcfl
F e 5l 86 s i sl =Pvcf2

T
S s g o o A D g ke D i 5 e 35 361 = NeUL (10)
S a5 o (SO 10 31 i g 2 3 g S i = NEU2 (19)

[V1] (6,5 abablons) Llas| =AWC (VV)
05 Jals"= Compl (\A)

(S S a3, 55k 55

FV, =| PE; | —| PEA|
tJlessw 3,554 35,0 = FV,
ol dlws g 3 85530 g FTIMs s i i sl = PE
ol Jl s g 03 5 550 b STl s i iy sl = PE,
a5k Sl slasbas
Jee leslial b1y o i gl oS 63,550 55l Jlas =FV-Pvel )
A8 o 2581 () sled ke 35 2 oy
Jee Sl eslinal b1y o i gl &S 63,5550 55 Jlae =FV-Pve2 (9)

JS@)J_’TJ{(V)GJMJ‘A‘}}‘”@:{&

aols Ozl = Atrib (v)

QJ};L}J&;}JGE))\LS‘J’(\)OJMQLu)baMcjle.nLthdu\ﬁ)‘obm.«"L

% Prefiction Value Measures
- Feedback Value Measures




S b (o as 5l 5 Sl ok ol Sl sdyled ize VA OIS ISSI LG
Sduﬁb&bw}%ﬁwulﬁ@\a%sfumlu_LﬂlpJ:bJ)‘\ijeJ
_v\3|a;)\}ejf&)asj\asﬁjuoTw@



(é.p\ U;))) Q?';J: db))&ﬁb&:bﬁ)@.fd):cuwosuh‘ (a.,\..iLu) g;Lé‘ 6&%@(*)0)‘-&-& QLu

Correlation | WCAC: | AAi | FLAA | PMAA | WCAA | PMWCAA | AWCAdp | NEU1 | NEU2 | Pvel | Pve2 | Pvcfl | Pvcf2 | FV2 FV1 | AWC | Compl | AtriB

WCAC: \VARE VARV SR ERYAN 1% /AYY VAR VY YAUN /0Ny SN | Y | JFAY | a0 | =AY | o /R0 | /BN | o NYE | e | /B

AA;

FALL VA | Ve | A | rAYVY | v VY R /SO | YR | LVE | AV | e BY | YV | YR | ROV | =i AS | eedY | e

PMAA AYY | AS | Ve | AM | eV AT R VAN S VS Z O ERVAR VNI VLT VY 2N VA T VLRV 1 X N IIY WO S AV BV Y

WCAA AYY | AVY | AYR | A/ | o/80A . /5AF e VA RV T ERVIYXYAN BRI T B2 W VYN S EVLY M L T X YL O Y T VAL Y

PMWCAA

AWCAdp NS | VA | VA | BA | Ve «/A0A Y A7 IRV U VY YO EV/A 1200 VS £ N B W BV B VSl Y/ AR VA EAR Y

NEU1 AYY | vy | s | s “/ADA Voo Y. S YR V. 2 B EIY N Y U Sl B IS Tl EYASY R B VAN Y IRV BV EEPRYN

NEU2

Pvel V2V I VA2 BV - O VY T BRI A Voo VA B ERVA Y20 IRVIRY N BRVARY S IRYIY NS VYN IRV 20 ENRYPRR W VIV 15 VAL S RN

Pve2 V2R Y 2 V7NN RN N B~ N AV YRV VAR VZET R BRI RV S VIV N PYPE PR IRRVZL S VIV, N R 2.y B2 W VA W RV 1Y

Pvefl V2R \Y2NE VS 2 BRVZE L W EERVAX N VY /N Y24 Y LY N R VR BV R R S R Y VRV R VA R VY 7 ) IR0 N IR Y 2 YRR

Pvcf2

FV2 YN — /o f 923 W RS S I VAR 7R VAN 2R VS R VS TR Y7V S IV N ERIRY i BRVARY

FV1 LAY ¥ Y I 7 VAl B VA S R Sl o ey S B2 S IR S R T N

AWC

Compl Y — '/ FA Y ZR T ERVAY L G 28 (VY N IR VA T RV 1 S 2 Ol RSP P B 7N VYN

Atrib — AYY —+ /200 VRS PO VIS S VS POl V2 AN Y 7 S A VAR BV & A VS /N0 IVRL o o VAL 2 VAR
—v/ F AR «/OA- e | = X8 | S oA | = /eXE | L earE /o oo VAR Y YRR — VY




LFYY ----- oy oo [ —oeen [Lonan [omne [ Soewy [Eoeea [Toeey [ [ [ ey | ooy
Y AL ERYLYY A R YZX N YT 2 W AV VA" —o /08 2SN Y29 Vo IRVAYN 5 IRV, N IIY N IS o N (Vv o IRUAY TN IR V2RI BT P VAR
R - - - - - SVR S ZRY W IR 25 IRURY T B 0N V2L 7N EERWAY Y20 2T B 2 2 2T WO I VA PV IY
V2R N VS L 2 VRS T ERRVARY N V2R Y A SN2 IS (2 BV L W ERYZRY i WPRY N WY S SRR | 2 IR W PYPRY B IS L W IR PE W IR VAR

[7] ﬁ.\)}\:ﬁb Jde U‘"L"" PRy fﬁkﬂ Lg.s))Tﬁ LSLE" =WCAC:
ui:f D ale pw g3le o g ()AS\ =WCAA
Y] 5 odd Lo Jie plal  0dd dmlons (g3le 8 (5 261 =AA

3o kg o281 S5 5T Je = FLAA

Crd = u.bjf 2 wle w gsle o (gugas ()\5|=PMWCAA

G35 3 ale pw sugm el 5,57 ,=AWCAdp

S s 3 oo plow S g SO0 1D 51 ey e a3 g i = NEU2

\n




(5,8 abblows) bla=I= AWC

Ve 1 o8 s i sl =Pvel

Y de 5l U g i sles =Pve2

¥ e 5l Eb o i sl = Pyefl

Fdde 5l 8 oo i slbs = Pvef2

LS n 3551 ¥ osled i St Jke Sl eslital by e i sl oS (63, 5L a5l slee = FV
LS o 3580 ) osled g Gt Johe Sleslinal b1y o i sl 457 (63,5550 i 5,1 )bee = FV2
035 Jo8"=Comp

aols sl = Atrib

AR



Iy Sole o 5 o 53 e3lizl 35 50 48 VA (gl e Stwan (1) 0 let ales

@l ot les WCACE iz Jsur opl )3 o Sledbl 4 4 5 L. a0 OLS
b ke o201 Jal IS5 Skl (S5 s lod (sl e S0 b (ks o6 (53,557
o361 ((FLAA) (55l 6 suag o281 S5 5T Je (PMAA) Cio o 2 (530
38 53wl 530 8 51605 (361 (WCAA) 235 s wlo o (g3le b (g
el 235 03wl (s3le 1 sugm @361 5 (PMWCAA) i o
o) s Ol 4 e e Ol e Sowas (AWCAdD) oST0L 5 sy Jube
1) &S e 5 ol de gomn & 3 (Slbos 8 bl calion Ll 3 2ls s 4 L ke
S oiulad (sla ki b (5,13 ome 5 e (St jpiin ke i o s s
WCACE sisles juine Ll syl oV 5 VY 05 4 &K 2 (NEUZ 5 NEUD)
o (a0l Sl I ) D3 byje (S Slosas b e Seuses ¢l
das o 0L SISl 5 055 by po otyles (glapice Olo 433150 K05 0Ly & A5l
sl ze s (WCACE L) S1 ClbB (la e Ol (5)ls ore e b5yl &S
33 O35 sl 58 S s K5 ) U5 (h g 21 25 O35 by
Sl Olat 6,8 Jas 53 5 (59,00 ST bl 5 055 by o S Slus gt
WCAA, oo 515 one 5 St (S 1SS Sl (55 iy les sl e 0L
B & e g ybgn ol ool 505 odalis AWCAdD 5 PMAA, FLAA, AA
ol 35 dmen &S 2t sleS s GLls SUIG 5 (sla e &5 358 0 &S5l 4l
2 bl 5 avls Obulitsy LS (855 an bl 0,8 5505 8 e s )
K51 bl 5 03 Lgpr SleS s b oo b e (Shcan (0505 43 (g et
T P B A P A T PV PP TR PR [ QeI Nt
4l b Sl e )3) atte Soan s pde [ il 0 ST S o Callone
ik 53 Ol5 oo 1y odyled glasite opl 575,87 Ll Ol 5 (o 1y ae o) (Y o) les

Sl b adsl s ol ol L3S Sl 5 bag by e A4S SS s s

\Y



aw 21 0T 55 &8 (FASB) 6T Jbo golblus sbas jlbilinl o o5 Sla (o ki
Sla o3l 5B Cmole bl o a3l Sl (Il AL aie
GeS 55 4o gamme > blasl 5 ol Obl bl Ml (slas Ikl o sks
D39 ol casls Csl) b ite oyl (Stwes pide 55 ol 311 13 ol (48
Ul oo Jlo RS G palin S Slao gt slassze ple b (bl
Sl g e 0> b E s 5 S 0 0> o il s ) 6 S
15 (5 e Sl 038 5 5 5 o) 4 L S
@5 5 S99 > ¢ (Svegs Sl fudowi 9 4 3205 11
o 53 S 0 Glsl 3 (o) sdiles iza VA oll y Jale i 5 4525 )
Llesg 355018 sVF VO YD s s 4 HH s HLLHLL o5 5 55 S 5 sla osls
ok oslizul [NO] udl 4 g me dute I Gaiss (sls 455 0505 (6lp e
5591 5 a8l gy (b 5 YU 3w CaS L b S b g0 6l &S Sl
el o3 S
Price =54+6,(BVE) + &, (EPS) + &,(EPS*Growth) +
5,(EPS* DE) + 6,(EPS* E var) + i/
o = TE plew Ololo Gpi- 4 pdy s = DE e » o = Price
3ol ek Sl = GIOWEH (g (s 85 3551 =BV (plew Ol G4
Il e (b g 2 50 Sl i Ol il =EVAR () 2808 Jlo aw b (5 5
ot 350 =EPS 28
Olge 4 plew Ollio B 5o @ (A ol 5 o 2 3 5 slns O il Je () 53
3 e A 2 e Ol 8 LS8 5 Wl eds S s S8 s
CekS hls T ssm Lusl ol VL T gl Ollo G & (A o
el 6 5
PJ9 4o B OgesT 1 4ed b g0l b -0
Vs CdST b oS 5 o585 5 (ERC) s 2571y o iyl 4

Y



13 (Grn 525 4 ol eSS L Sl S8 4 e (055 ) kB 035 b g )
Hy: 8%, > 8%LL
{leszHH > 8% LL
s LL s HH (leS 0 (658 5 55 05 85 al 8 Ole OBl Ul 4 3 3
sxe gl okl eslinal s 93 opl 60l gae gl T b S 00T Sl
wlo &S gy sboles ol ok w3 L35 3 /D Guisw Sls ans b OsesT (gl 5yl
53 (et o RZ) s ol 55 5 05m 55 il 258 (oo il () olac
SnabcleS 5 s 5 /8 5 9N LT T -0AFY HH S35 L slacs 2
LL 4 o HHos & Soen o 5 00 42 S1 ol +/49A (/WYY (LT E) LL
13 g sl b 05051 e 4 Jlm e 5o Lol lal iy (sl dla>Dla B O30 &
3 o WA Jals 3 g ST oyl (la pite 4dST Jald o 53 55 05 S5 55 o
el s 050 3T o 6 )1 B 6 5 ol el (s0lgiing (slo e
sy STy il ke mha 53 A 55 S as e 0L oeT ey s
Slelie oy o LT s LL sS04 51 i HH lesS 2 658
5 WY 5 5« (P-value) ol o (g)ls e Ol 5 /05F 5 /400 5 5 4
o 2B (oS 5 e 53 G Ul 4 i Ol or s 53 ABL (o /YA
L WS b sk g 02 o5 STy a5 S oy Ol Ko Oy 4 5 358
4 ol 3w ST b Sl S8 4 S (035 IS1 BB 5 055 b o) VU s g oS
s gl 25 53050 (o b HO w3 55 ol 51 ol i ()1 (gme o0
i HH (gl 5 500 25815 o 0 @ 25 pile Y5 51 (S0 015 (o0 0T
Wils (8 et 53 S 55 ol (Sl O3l pte 4 b e (LL slST 5
LL s HH & g7 5 oS5 53 o oslizal (gl pitn (Soovan (2o 53 505 0l 4
Ghoen 5 4l (6,803 31 s o ite pdmy el L oS B )8l 6 g ol

S 523 53 0515 pde 5y ol 518l (0 035 L e 5l i ST ehB (S5 55,k

¥



3 305 D guien gl 40 Aol pde LY 51015 (o
P93 462 5 Ogo)T
S 4 s 5 53 55k a6l (RE) 55 (s 5 ) 1p 55 40 5
3 g kS L eS8 4 o (YU 035 51 LB 5 039 by o ) W 3w oS L
el s (513 fme i 4 ol
H,: Radj,,,, > RidjLL
H,: RzadeH 2 RidjLL
4 gk 53 55 HH s Soan (o & ol 0T 5 (S el Cy ol
AiL e Y 5 /A 5 4 L s Seen ol s 5 AVY 5 /PM S S
T P I Wi P} PMICPW S CRU NN J5v IV N PRV SR
5/ LL 3 HH 055 55 55 s cul o Ol (g leT £l ol dclous
Ol oo 3y ol 5 oSl 03 /Y44 (p-Value) g cpl OVl g)ls sme o b
HH 03 € 55 (s al o5 Ol 65 (s obT Ot UL a3 o 25
Jotod (Suas ol 055 B op p e 33 4005 55 ) I 25l a5 LL
.;;.iu.a.}..\ﬁULL Lg}éSJiQQTMJHH S5 g ol
Pgw 428 Oga)T
55 baye a5 bS8 sy g 5 (ERC) 5 g (25875 ot g 405
b 035 by s SIS BB s b GleS 5 s n 4 e S IS51 ol

Sl ylsbims Oyl

H1: 8% > 8°LH
05,8 93 33 EST5 cul b Ole (6)ls ime O] 555 o dba>Dle &5 shailen
ol T-value o8 gl 4,8 4 3,05 5525 05,8 55 5md <l 35 s LH s HL
23 Bl WY S5 a3 5 e CohST (Sl ST aled Sl eslizd b sl b

Jﬁ)ﬁd:’fﬁc}” 4:.\,9'}:93) U‘.’.‘)‘ .C,.w"/"\ cP‘Value g.,\._v'fﬂ/qa QL:»J?‘CEM

{HO 18%L 2 8°LH

o



ol o o8 s 31 sss o b LH 3 HL ol Ole Hls ome oDkt
2 Kbl S5y cledbl 3 oslizl (“f"“‘ 2 08 e (1) o led 48
Q‘j"c\i\ﬁfﬂ)‘jpjbé\f»uadQWCF}A&‘)M&@C‘::_-JJQbﬁ‘]oﬁf;}i)
ol 3 sh o gemn 5 by SIS 5 g YL ST L el 41
JolS cailislis 0Ly Joli (ST Sl oS oens Julse oS 358 oo blizal i &S5
A3l e e 00 s 03 B oS i Jualse (B b (g Bl 03
JYs 5 e e g e mls ) ipd e enls S gl ol sl 5 Sasuub
35l o Sma 05 by pe 5 Sl (AST (5168 505 OLe 015 pe
Polez 4o B 0903l

el $ Syl (g ylalias (LH 5 HL &l ojij.s (ULG'? 4, QJ.U'TM\:\):
oo 4 33,8 (o Do ol ST Loyl LS 4780 Olabl o 3 (R2) 5 4m
‘:"“"“’\”‘:'Q\?.‘J‘.’."sz"b

= . . . . Y b . . . 2

S 53 5k e s 6l (R) 3 Pt S ! polg> 4o yd
& S 315 0l K1 B 3 W O3y by (Shs WT 2w oS SleS 2
Syl 5 g (g ylolae o ylas

H, : 8% > 8%n
Ho: 8% < 8%

Dbkl plaw 53 48 L3l o =YV Olje @ 05,8 33 nl alie (sl » T-value
sdalie LH s HL s Lol oo 6yl (ore Ol (p-value = +/4vv) 740
Sl ghyls & WS i 05 8 e o, &S das o 0L O 903T pl miomen
Sl oS 5 055 et oo Sl b Aied b O3 by e 5 5L I
it ite Oln ity DL 5 )ls VU 03 bgpe 5 ol ST Sl (1

ol 035 6 45 o A5 |y g yn ool 35 (plew ) iy e 5 (ERC)

\#



Wl 03 by n (S 5g Coedl 055 51 SV Ol arle s 150 3 G1 b (S5
oks plnil (oS 5 Oy 5 o 53 (1440) dl ke Sl eslizal U ba 4 b 05057
L;Lg:fj&sz.fu")xLglﬁb(\’)j(\)w}&ij)'\yb-@w(\’“)o)l.o.&4.1L¢JC,..»|
S 5 s B gl 53 g ANy b a0 DL il sV s i
Sy o & Shpe 53 Sl —O/FAV VL 5 S ST L LS S g, g
e o 4 Vo g CdST L sl S g,y sl oS S Oﬂf}dﬂwﬁ 5 g
3 03 423 05031 (11 L ey s 2500 kST L OS2 (5855 51 1
12 el o 03litel ol aulons s s 4 e a1l 7 g )l
Sk ol s 5 e UL e 53 (R2) 5500 ot D pl il ke !
Sgw b Db o b 02 Hlae Ol sl AUl ssw b s Dyl
CalS L GlgS 18 Sy 53 a2 33 opl DM (g lalias (gl Lol 0l dsloes

b o3 S oslazal ol SZ o ,leT 51 b 5 YU 5 4

i (RZHH)—(RZLL)
- \/SZ(RZHH)+82(R2LL)

ol o0 — S O g 8 5 (e 5 Ol o5 s (0a O 5 ol ST Z bl
A S L s latiee DM ol 5 YL 3 s kST L sleS 8 s )
o Juols gty bl )l ST oyl 55 (V) 65l i S ol gl
e 53 3 ge STy o ok W11 () a)led s 53 &S (F) 5l b 0peT
LH eS80 855 51 i Sl & HL eS8 (658,55 05 (oS 5 Wi S5
il 5 T 3w J5STy oy sylslme SN 5 (M40 F > YAFY) Gl

Colsbas sl LH 9 HL L;Lq:ff:: S5 )9 D g PPy O yds o2 e -

sl S>3

A%



J9l 4 B 9031 3 Jol gubs () olead 4k

HH 5,5 LL 54,4 s e ol
ioe ] 2
Pooled full Sample | Pooled full Sample
SV /2 DA YAV Y Intercept
\/n tf ~/Y’/\~
VY F/VYY BE
—V/A \7ARR)
-0/ Voo EPS(ERC)
—/$A VY t
VORS¢ T EPS*G
\/F2A —+/40)
VALY —+ /Y EPS*DE
Y/OVF —/0FY
V/WE-. v —++VEv/¥4 EPS*Evar
AV AANG
R2
EAA +/+4A .
ol Jf."\’:

A




Pow 4o ¥ 0903l 31 ol gl (£) o ko 4lod

54, HL LH 58,5
Pooled full Sample Pooleded full s
Sample
CIVARNY YYVI/VEY Intercept
AV AN
—+ /v ¥ SRS BE
—v /0 FD —+/+ ¥4
N § YIAFY EPS(ERC)
F/YFA V/ANY t
/ey JAER EPS*G
— JAYY \/OYY
_u iy Y EPS*DE
~\/VPV /PVY
—++qEY/y. —qEyV/¥8 EPS*Evar
+/FAY n M
R2
V/FYY Py ol yas

Yl § o5 5 law 53 B 40 5 05T (0) oked 4y ked

\4




Model T- value | p-value
Poolded | Ideal EPSHH > EPSLL 1400 VY
Poolded Full EPSHH > EPSLL  /O%F “/YAA
Poolded | Ideal EPSHL > EPSLH aAL <ol
Poolded Full EPSHL > EPSLH = N % YRR
Annual AdjR2HH > AdjR2LL | /%Y AR
Annual Adj RZHL > Adj R2LH —Y/¥\Y /oYY

Sgw S (20351 Sy SOlgn JM -0
e ogdle Jie ol s il e [V0] el Jke G 3 sk slizal ol Jute
Gsim 4 (A el 0 g p (533 55 A 6 505 o e o 2 3 g
i s 93 ol Cl 0l 3 8 L5 53 g 2350 Sl i slone O3l il ol Ol
S L s izl D SE B els b J S (gla e a1 ESS 2 53 g 2 35
2 A 25 i SU (S odd el Dldlls o 08 ST plew Cwd 655
S g2 e 2 3 g0 Ol i Dlome Sl 2l 5 plew Ol-loo G5 4 (2 Lol Sl ie
plow Cood p Blie &) g0 4 piie 53 pl 45 Sl 0kl otalie 5 43 5 2 350 ple
plem Cood s e (5113 g 2 390 ol o 4y Ay it Il o 55 i il e
Gl )3 S oo s 1) sl [F] 080 5 Sl 55 5 [8] Task Slalllas .ol 03
015 oo 53 Ol & ol odals S B S o g 53 ottt dalph Sl
AL ol ad y alaSle BB ST b1 g 58 3 5m ol jon 4 558 (sl e ST L
G0 ki g plem Olbo Gsi 4 (A Cad y o 8 S5m0 it Sl (S3lglhy e o
Jolo Olge @ bapine ol SIS 5 A O e 23 50 Dl e ol 5 (6 585
osh g 88 5 53l 0 0aST ) shate 4 O g 85 ile 5 sl 56 (sl e J S

T 0 3 25 D)o 4 ol Je s 0bi e

Solgiw Jow




Price = 9, + 6,EPS + 6,BV + 5,Growth + 6,E var+ 6,DE

055 Jatus 9 o obiledl uiliyly Sluea (s 0303 O35 b 5 oolgin e o

S Slaalie 035 Jis S Oliabl jshte 4 .Conl 48 5 S5 ) 3550 Sltalie

omb e Sl 2eS edd aculowe d oyLT ST ] ol 0l o3lizul pudls w95 oyl

omodd b d 515 ol Cte Sacan 355 5 5l (S il Js (dI)

Ol (Soron 3525 pde 51 (S il Sy (dH) YU a5 (d]) ol o

1 s dsde 33 S ol a5 L[Sl g S5 ke (et g sl e

Ap (G503 gz Sl) T 50l (Lo el sl) K sl 570 Gl5 (an pelaw 5o
AL o VA YL s FY

Solgiian S Sl comilg = o398 00T 31 ol guli 1 okl vl

Poolded ideal Sample
HH 5,4 | LL oo, | HL gs6,4 | LH 58,5
\/VYVY Y/00: Y/ \0 /40" elen e
VY Y V/FYY eV R? ous fuw

(¥) o3ked 4 lod

Model T value | p-value

Poold Ideal EPSHH > EPSLL N n'% e

POOld Ideal EPSHL > EPSLH d/4FN e

IS 3 il = s ole] (B) opled 4l Sl edkeT Sy mls ulul

s o HH 5w 55 o 5 il o Koo 555 s LH 5 LL, HL la 65 8
OsiT psbhie a4 dde ol 51018 o 9y cpl 5 el S5 (V/A) olT (oYL aleT
HL, LL e 05,8 51K o 5 50w (2S5 ol o oDl 23 03 03lizal laans 5

3ty oo )3 a8 015 (0 55 p1 312 5h oo b (slkne 50 « LH s HH

Y



Ol 5 315 3 3 g Lok S ey lad Caliies (gla 05 8 sl b Oln (6 l3bime 5Dl
Aodd b el ol b e 35d o db bl 53 G ¥ ) (gl 4
o IV 5N e/FY oW s 5 o LL s LH, HL, HH gle 05 5 51 e
235 0t 33 ph o odalio la g S 5SS a3 Sl el w5y gy 5 L
el s S5 il (sl 03 8 Ole & S 015 o 2l e G
2 0 sy b LB (o LT Nl I kb 5 Do bse sl S
b ol s odd Il Je Ll Col [V] gta! 5 [8] Tl Eb L Gl ool ks
a4 i 30 STy Ol iy ) shaie 4 cpties OT gl slghite 51 ogline
AL (ol
s 4Bl Al gy 9 S n5 4om8 -

o) ST Sk AST (sleS 5s 45 a0 DL G (sla 4053 1 36 b
35 S T 5l ayls Sl O3 byye a5 oS hs 4 S (620 36 3 g
o5 8 53 RY) b o o 334 S5y tglln 5 o) 40 S5 F (sloa 3
S das g Ol BO ga5T o) Bl sl ok sy 5 SdST oS L 551 ke
25 51 CoblB 5 035 by (ST (S 55 L Sl 58 5 Ol (s lalime M
205y (LL) o5 6851 eubls 555 by o S 55L oS 2 (o5, 5 (HH)
YU 51 bl (S50 b sS85 55 Do (e a2 9 350 S| 10
V03 by e 5 ol SISST LB S50 b sleS 5 ssism 5 (LH) ol Lsiye s
5[0l 15k s WS ¥ 5 4l Jols s 3)ls sz 5 (5 )lskine 5l (HL)
bl [8] 15,b a1 ol = &MQT@L;’F,Y’ ad p g il o [V] ke
Jo= 4 Ll 0 OT € & LBl o Gamen L o Sholgti oleT Sy s @ 42 5
() Al &S 550 kS 5 I s Kb (6 b5 eonlin s g0 53 5 g0 Jilo
bleml 5 avls Obsl g JolS s ola S5 WS84 a0 LS Gl gl
53 o Rl E kS ol e 26 01 pl s Jlo 6 K1 (6 ualia 5
3,0kl glaslg o b 51s )00 opl 53 558 o0 sl I Lol adls Oledb| &1, Ol

Yy



S palie Sl 55 0T ol 5 36 5 5500 )5 ol i Ol 53 S
SNl OE S o3lizal duy o i 4 (V) 3,8 S5 sy 3550 Jbo 6 KIF
I ey e 03 b eSS kB S s ol
Loty S 50555 A o OB 43 6 558 oo do i Jlo DM I GBS oslizd
BT o 59 oMl las bl o ks oS Sl 5 das Ll 5
S 55 Jlo Dbl 51 GBS eslizal | oS Sl sy BB § s g0 ale
SIS 0 Jale glaine o Ll 5 dins (o e 5 035 Bseye 4 1, 51 k6
S slasbne o 5 ol 5SS plom i 4 81 ()l T Sl
G 03 bl 3gh (o o gomn odbad pdy Sl 5 Jbe sl e Dbl 4 1L
oslial foull oS 35 on 35 6 505 Sla e 45 Asly o b BB g sbe ) Il
wo 5 (Il DMl I OB S slial 4 1 . das OLES 1y ayle e 150 s 98 aS”
dle ol dizme G (F) ioles g Jolse OT & (6,8 poans? Kin 3 54500
53l Ol b L5k WS 55 1 Goate Wl oo Gl s ) L ek fol
355 [10] el dae o Kol

G S a9

Ll 0 3 8 036 o ol S 5 BT -

Fimn Lo BOT (S5l LSy 5 S DL e 255 oyl slaisy Y
sl 03 305 pds OISl

ol J)l_lf = 6:‘}1}19 Ol Ol gl s golblus (slas jlblewl gl >l 5 o 95 51 =Y
Al S 3T G S Ll g e

ST Olaxi Gl g Solguing Dlegogo

Sl KI5 S sl sl ikl 3T

5 g CaiS (6l lu slasyllinl L5 Y

Sy piSTy o b ol las ittt 5T ¥

Sgw 6L 5 6ol ble las il 5T -F

vy



Ny 9 (b @l
S s b Sl A8 e a5 el (VAP chem! sl )

el ol o)) iy sl UL s g kS
9 Golwle S o ((VFVF) (g lbls slas,ltlial st Sla Y

w0l (Ol 1 58 (Il (8 K041 55
4 i (Sl (SIS Hllw! ((IFAA) (gl bl slas luilkal o s 5 Sl Y
cs e Ol sl N F

4. Barth, M. W. Beaver and W.Landsman, (2001), “The
relevance of the value relevance literature for Financial
accounting standard setting: Another view”, Journal of
accounting and economics, No, 31, pp 77-104.

5. Barua, A. (2006). "Using the FASB’'S qualitative
characteristies in earning quality measures”. Working
paper.

6. Dechow, P.; Dichev, D., (2002). “The quality of accruals and
earnings: the role of accrual estimation errors”, The
Accounting Review, Vol 77, pp 35-59.

7. Dechow, P. (1994). "Accounting earnings and cash flows as
measures of firm performance: The role of accounting
accruals”. Journal of Accounting and Economics. 18 (1):

3-42.

Yy



8. FASB, (2006), conceptual framework - joint project of
IASB and FASB, latest revision , www.fasb.com

9. Francis , ], R. Lafond, P. Olsson, and K. Schipper, (2005),

"The market pricing of accruals quality”, Journal of
accounting and Economics, 39(2) (forthcoming)

10. Francis, ., R. Lafond, P. Olsson, and K. Schipper. (2005).
"The market pricing of accruals quality". Journal of
Accounting & Economics. 39 (June): 295-327.

11. Givoly, D. and Hayn, C. (2002). "Rising conservatism :
implications for financial analysis"”, Financial Analysts,
58(1), pp- 56-74

12. Jones, J. (1991). "Earnings management during import
relief investigations”. Journal of Accounting Research.
29 (2): 193-228.

13. Kirschenheiter, M.; Melumad. N., (2004). “Earnings’
quality and smoothing”, working paper Columbia Business
school, pp 65.

14. Mikhail, M.B, B.R. Walther and R.H.Willis, (2003),
"Reactions to dividend changes conditional on earnings
quality”, Journal of accounting, auditing and finance,
18(1): 121-151.

15. Ohlson, J.A. (1995). "Earnings, book values, and
dividends in equity valuation", Contemporary

accounting research, 11(2): 661-687.

Yo


http://www.fasb.com/

16. Penman, S.H. and X. Zhang, (2002), "accounting
conservatism, the quality of earnings, and stock returns”,
the accounting review, 77(2): 237-264.

17. Revsine, L.; Collins, D.; Johnson, B., (1999), "Finanical
reporting and analysis", Prentice Hall, Upper Saddle River,
New Jersey, pp 988.

18. Richardson, S. (2003), "Earnings quality and short
sellers”, accounting Horizons, 17 (supplement): 49-61.
19. Schipper, K. Vincent, L., (2003), "Earnings quality",

Accounting Horizons, supplement, pp, 97-110.

20. Sloan, (1996), "Do stock prices fully reflect information
in accruals and cash flows about future earnings?", The
Accounting Review, 71 (3) . pp, 289-315.

21. White, G’ Sondhi, A;; Fried, D., (2003). The analysis and
use of financial statements, John wiley and Sons, third

edition, pp 767.

\t4



