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Asset 1 9.0% 10% 500% 00% 00% 500%
Asset?2 135% 15% 300% 00% 0D0% 300%
Assetd 180% 20% 200% 00% 00% 200%
Covariance Matrix End Value Desired
Asset 1 Asset 2 Assel 3 Port + Return End Yalue

1122%" »= 109.5%
Asset 1 250 25 0o

Asset 2 25 1500 40C Proceeds Cost of
Agget 3 o 409 256.0 From Sales Buys
00%" =»= 0.0%

Variance 3554
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MINV = { (0/5 - S; + By)* X 25 + (0/5- 8| + B}) X (03 -8, + By) X 2/5
+ o+ (072 - 83 + By)? X 256}



Yiy g Olaabt Bl 3 Gl i ganenap

S.T:

109 X (O/5 « Sy + By) + 1/135 X (073 - S5 + By} + 1/18 X (072 - S5 +
By) = 1/095

0/99S, + 0/9585; + 0/985, = 1/01B, + 1/015B; + 1/02B;

Transaction

Cost
Return  Rate  Begin Sold Bought End
Asset1  80% 10% 500% 00% 281% 7B1%
Asset?2 135% 15% 300% 176% 00% 124%
Assetd 1B0% 20% 200% 11.3% 00% B.7%
Covariance Matrix End Value Desired
Asset 1 Asset? Asset3  Por. + Return End Value

10956%" =»= 1095%

Asset1 250 25 0.0

Asset Z 25 1500 40.0 Proceeds Cosl of

Asset 3 00 400  256.0 Fram Sales Buys
DA% =>= 28.4%

Variance 2085
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