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3. Interest Rate, 4. Inflation Rate.
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1. Present Worth (FW). 2. Future Worth
3, Annual Worth (AW). 4, Benelit/Cost Ratio (B/C).
5. Pay back Period (P.P). 6. Investment Balance Diagram.
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8. Salvage Value (8V).
9, Minimum Attractive Rate Of Return (MARR).
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T ik
Nominal interest rate .2
Compounding pericds per year, M 383
Study Period 5
Effective interest rates: | {annual) 0.221335658 |
|
MARR 0.2213348 B )
Reinvestment Rate 0.2213359
End of Net Cumulative | Gumuiative
period Cash Flow PW (0%) EW(MARR)
[} ($27,000 (827,000} {527,000}
1 $3.000 ($19.000) {$20,450)
2 %8,000 1$11.000) {$15,087)
3 $8,000 ($3,000) ($10,695.43)
4 $8.000 $5,000 ($7,100.01)
5 $13,000 $18,000 (§2,316.27)
Present Worth ($2,316.27) . l
Annual Worth $811.17)
Future Worth (§6,294.55) B T
1
!
Internal Rata of Return . AB%
_ Extarnal Rate of Return 20%
 initial Cogts. - {827,000
Annual Conts §0
. Salvage Value $5,000
Annual Banafit $8,000
GR Amount BB11.167
Conventional B/IC Ratle $0.91
3z Modified B/C Ratio . 0.907939
34 Increment Justified? No
L Ipternat Rate Of Return (IRR). 2. External Rate OF Return (ERR).
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