R ul“‘ &,—ﬁy |

0 ol 0540 £50 A3 ALDD 3929 pye7 45 134
fem 3 Vo o g 5510515 358 o b Ml LuBly ay
Wil Galy o Ve aun] Jlo 53 5 b g sl
Jlw 53 095 ()38 dslepw jpal 4 Glagi Ve onluly
ol palps Cannyd ylons Vol Lol 5gd ca ylogi V3« 02y
wodly o pt 35 gm0 g1 jepel last 4 ilogi Ve e lea by
WS o g sl di e s logi Vo v japel a8 sl il i
olesT Ve Crand Ay VB 25 AT Sl das oy
P oS 2pd e I ol il Slaj 9wl 03,5 5100850
Y ks oBly 000 855815 3,50 L g i (VIS gz 0]
et 538 5Ly 4y ol gl 48 sl py 13y i

Ay o g5 = F - ool oyg £ 5

2 Jale 93 il 0 034 185505 0 plg 45 SLS 2
il 130 S0 g b Wl 13 (S sl el IS o)
-l L o Lalas
i il 45 1303 133 Sty e ks 3
e iy ply )53 4y 2238 7 3 Al o 59501 ST gy
Ol GMsmy Do BT Gages 4y o 2y 58 a8
oo Ll g 5,00 413 1803,8 ply o LaLE B )3 39
aS e Euadsly b ply ool g opgn iy 4 bl
P S n 5105 dle o o g il Splg 45Ty g il
395 A ol 00 48] pragde 93,5, m gl s 0iy]
&5l oylss cnl 59 58 53 s gl o Sy o |y
3 aesply (£ppme R Sples 400l St il 04
B0 48 39 pe iy igaTly 4les (5590500 san]
[ ] T RGP | ey

Baygay plosi Voo i U VF Jobo ol ity logs
o3 Ve oy £05 53 g dy e leg 810 2514 o g
dilage ol lags VAT 4y logi Ve las 35

e ok Py Yokt 3 3,03 3929 £y57 o =Bly (513 2
Qlei Yoo gl 4 il e by cpl JaY3 51 S0, el
x5 53 g ol Gapal legs Vv ) 51 S asnl Jlo
03is] legi Voo Ly aplty gpe YU 032 53 laiand
2o iy opl Jb 208 sl s3 Gl e ]y pmaS YIS
Pl sl a0 1) gai9e il b digSs 45390, o
Tl sl

Olags >y ilizee gla Jlo sl 1y JU> 55
R R L I R
I 50095 0y Sl 33 55 345) g V- + Sl o
D e ey Ve sa))

U“"‘JJ}L""")’ a8 sl glo i 7 30 o gl B0 5 0
o34t 255 el Conts 0dd ()8 Lo pus lesT (550 53
S alo i jepety la s Lo F1 S 05 e Loty o]
Lo (st Ypamn bad ol (52 J, 24t o 52 4o
AR odic] 33 jgpmal Glesd Voo b af gl il s
st By 0500 25 45 Gk I3 (m 43 B35 00 5 250 0
513 dsonl Le

23jle bl 45 cul gloppa g5 aly a2 5 @
syl s ezl ad e Lty oS asla s S g

55 M 1y Sless g VIS lgi o i (131 lske

oMTYIJY

Federal Reserve Bank of Minneapolis / Quarterly Review sl

=9, 3 e SO I Cymil Monnet ;Wi o
wdgleas 5,55 Jad 5 Warren EWeber

251 e dovar Cl3law 8950 1y

S g yeSole " eapgi Ll el
logtie (5350 S1CSSL 1 Jgane 3ySdas ol o s
030 5102 5 33lg3 o gl 208 g0d 1Sy ot W05
A TRE TIPSR NVEL SR PRER U IRTE SR A XYY
295 J S 4 Kl pldd adse o 3,500 sl Tl by
3t 5397ge waan jsbo 4 W)l (ol 0 Sl pd iyl
Hlice 33 Lo ik g w3 e 133 sl coni ]y 125 S
el gy ) g a3 o Bl Jadll S gy hidye Ol

$TY amine/ VF o let / sbasil y SO

o835 5ty e lacewls Lo 65550 slacsSl

AEER JL.: ).-.'Zfl » sJL’L- (_;I)g ..\.llsu.o fys‘o).\.? L;LAC)J
Lslr oxte sla i gz 53,8 oMol gl (65550 SSL:
sl o ez i 50 s mad ianl olpas liaand LS
el by 638 SSLY o Jlo e obs 2 0g5 ed 03l
S, 8 1t o el e slag 52,8
Ml aed 53% e Jlo Jgl dad j3 g censl aig, YU 0 )95
U5 3y o158yl s 154y 1,08 plaas 7 53 codmze YL 0051



e ——— Vil Caa “

Hl> 13y 0yl nd LIS ST o 38
] 0pi 255 i P g el pyas lay
2548 By e o il pud RISy Ll salys 13l
2Rt &5 NI m amay Galidl |y sl gl gy 0
s e

ol LA )2 220 o8 S | iy et b2 L dnlllan
ety 3l L w3 g b ]y ds i 93 gl e sdalile
ele 3 Jam 3y SlaZ 5 pSils (s | Siaran
slaygiS Jalod Chlisie 1y 28 5 ol oy sz
A5l b b e )8 adlizal daesgd s 3y 023l dnnry
Ot 303 352y (ide 5 (998 Shumsar paiia g3 (ol e
S 1> tealipSapyd by la Kol o Loy U S
d i Crime be ol Cote oylpat adipd 0 Sy e
5ol 3 o 2390 V5 ¢ Lo 11, 1 sl s L)
sl el o ol L-;l FENGHFLELI g Ce,
PP PLIOW JUEPUFTS JENCYON-N IEVRN LR TIVRP TSP 1
PLYed 8 1300 5 e 1508 doleon s 390 chanlie
et Slanbia b 1) @ S50 b g plai by M e
AT e

S g 4550 4 S a1y Slallas sl
b ot sl (I S0 gt s 0 oplatinnd i
M0 4y sdny o adpe bz 551 Tam g0 )13 il s
e ads yilag gl b Jales gy e claalis Ll i s
Pl S sl e 0302y S 0yt i) 45038, 0 o las
£ ol 4y e o Jle (dly o Jgy 4udpe 3 05liie il
Dgede ot 0 )l

3 0235 2 3haSl 659% ds La vdalllae pys 25
25 9 s Ol ddady dnlai 93 50 sl Jae S ey 4
S 5959 3 g 4d 58 3 Olpasii Jhe eaiS e S0l T 0y
sl A st apa glag s 3 Ok L alyek 4T 050
oo S e gyl by (S8 ) gk g | pagSan
st 0pd gy eSiles 4548 o byl liren
U by 4dy 505 el L ot dhal]y el
A0 gn )13 bl 390 1y juicd dlolen sy i 3,13 tmtily
SWOE 0 i 48x8 3 puadd LgSy 45 Ao r L Je
45 1y 393 gn byspo () 3 403 n 8 5utls om0
Mahoudsl 3 5 333l 0 Jgs (09290 sl ) 4 9p0)
2,0 3929 Al 4z £y3y

suadd JHAT] Jl5ed (claigS &y 5900l o Js2 s392ge 1
woypno il 3 ey Sl BT gy 8y (slag i b s
orye I LS e S5y i a3 oyt S
A3y glag b g S s laTl B3 ,08 (GMaigS by 5p0) e Jy
oz i > S iy yeald gz clod 2 S I
Sl o juds S lad 5300

Gl 95 S 3l shalllan sl pgesr iy 33 plonilps
A28 agd ol 50 4550 el ot e Y03 9 e o
ot 292y b 33,8 0 g1 o ddie by gy ol £ 58

Tdly ypb oy S i 2 S0 ks 4 39 0
3l (Bss 5 p0 Sl0g 5 eani el by (5550 SLOSSL
3 Jp wdye Glndd ple daid) 300 53 ilale 4y a3 Sy
- LS Cagnsd 0y (SWOZ b il

) slate Lalls 4y 58l 55 3590 ol 3 SLaiil 59
wris Jgp SLolis g b pe ablis 51 ag i Syl ol
gl o Ly hin oy ope (SLZ 55 g g 4535 0
U3t sopmye ol L e Jle jolo &y odialid oo slag i
s a8 0l S gy (sLolil s ylai ot Gabo o A8, g Ly
i olyic dropge £ a5 e el el oyqs slag i 5l
S aomlplis (Sl o9 pe AL oy (5,085 Co b
4293 go 0340 S12 ) lulp cmga s S 4l po 3 falS
Al el opl e siles 3b Joles 35 gy 5L o8 (559b
(M) s &S0y

sy 48 i) Cigyan 5559 abslaad y ;843 ay s
w5 ol e S n 2k Cuta |y m i sl 5 st e
oI A0y E5 3 Gl Sy 4 sl a B oses clag 5 oS
R e e L
SUOARE ok 23] o) Wazil pygi 755 0gdhe 4 ably a i
Ualbss g}t 513 5036 o ol )0 ¢ 5 gy oo
s albles cainals 3 (393 428, 0123l o g5 Uit 3
YL gmgai 51055 ahyad | 3Vl o 000 51050
L YLy pye slag 0 e sy o a8 )2 iiS 0 £5hae
il puld dholae i alon Yo Jou 03 (glog
25 P RS Lepg slag i g Rl Sy U .
L%t PLLI PO JER VT RV S 01 R PR L1 W PR -8
oS o0 e

o o) 421y gliza (slageoty Tyalls 4y i g3 )
2 528l Deii b Ailys e g (55550 KL 45 03 e
ar b Sy MU (a3 000 SWE 53 ¢ 4yt
g S o S g ) i 3 0302 SWBE 55 45 229 e
PR S NS peice 93 ol 45 a8 e (S i
S S

U e wlialin aSam a0l aallles ol
93 0} g a3 e moigi |, Sl LAl cplaala a8y
g aaplai 93 cpl a8 ams e LS Je L3S e Cules 4y ke
byiye glej 0 ol 425 S a5y g iz shdle iy
Sk 4z (6350 SOl 48] i i3 e ey |y o
pal peges DLWl Code i g Tomd ga dalil ]y Jas )3 juakd
By e

kg o 31 alaii 38 53 el o p42 251 Jde bl
939 g et oisl il g (gl gy oy slag i
el Jla ol ds o Jpn ()l 45, £50 )3 0plaia byl
oyt SHU ST Jlo ]y sl o0 85 452930
ot S AlS DBy ]y 0l ok Rl bl )
g5 Ly 53l 0ty ] gy 5 (sl 5 sl Lt

SLatil g SSL/YF el / VY amio




Spofled ke

adiyed

g Jln 3 g 2000 dawyd

VF il a5 oy WS 5 Jat 355 g o) s
IL;LB,;.SSJQA 9 lw&l&)‘.b‘ u.lL-al » (J):!,_‘o &)} ’} JL.S

s uglag Bl gl gag S W ;955 ]
Al Jx wb £y
\LEISLYY \AY¥i-4 W
VF-4Y VAFY-4Y eyl
1F .-y VE .-y K3l
195 -4 VAYa-AA 1Ll
14544 VAYY-1A Sleils
- \AYA-Y A
145 .-y iy it
145044 (RPIELV Gl
\LEIELYS VARG mﬁi
VA5 =AY VF-y Wl | deay
JERLTIRLYY VAN ol | el
Vi5e-ay o AFaaay FHN
1458y VRAT-AY $AY;
ALEIELYS LYY-4A 308
ARESERNG YAYA-LY Jis
WF o=t YAF . —UA JENEOPIFAE |
ILUASNY fave-ay Lol
VAF .84 1aF4-9A R
VAF -84 LY LS5 jal
- VAAT-1A e
VAAT~4A - ohgiia
- 148, -y e
I - YF-14 P!
T - bl
| WYEA [ YAvv-ta JERT
— ARLARLYY .
VA=AV - sVl
- \LETRLYS sl
- YAYA-%A o
VAAY-SA - Jil phs | g
1AY-AY - Ji | ey
Vg -y ALETELY sy
- faYY=4A P
VAAYT-RA - ol
- VAYA-SA (S5 o
Y4YF-AA YAYY-4A sl
| vasy-ay - gl 3
- Y4AV-1A g
[ yeaf-ap - Sy iy
[Vavasa - syl
| VAsAaY \AYa-SA oplons

SV amios /Y o Lt/ slazily Sl

03l e ) lllacialos ojgpel (530 staSSl
A8 S pn ooy Sl 0ot Lo kS e pYhel 000 sl 5
098 2Ty L3 gy ol 53850 Sl SSL 055,
) A5 Jg1 4 g (93l8 51 a8 LiS m bt o g gl 5
Lo 5558 gn Slad 3 s |y 0500 £33 9 Joz (law bty U]
why pgdye ol Lo S o ) 1S 1l Lol o5 g a Lt
Zoha wunl By pan (Taylor) ,h15 i5ild 4 4 Jite alousy
8557 S I (g jloms bargi 039501 (39015 ] 0o
S 855 Lol (gl ol plaly g a 128,818,
cron i, oo yodS ) aasl ot S UE g 30500 g0 B
Py e Yhlyopne 250wl dun Yl o5 a5 Lalydd 4
A g oS 00 &5 sl e sy )95 S sl
P e sz y (Ja ady cSp gl pul sl
e 2 diles Bl oS JlB el paygt Ssm oS s oo
Oetly palae 41 535pe SGL 90 0l 50 it 08 uSle
oxtt SBZ 5 a8y Iy 4edye 835 dal o Sb 195 2]
skt sl b (o

30988 cpdly P apt £33 9 Jag Glos dlarly uiyp b
M 305 3590 pid oyl 50 e VU] 432 55
cries hialie sy by (Sasdi il sl gglaivan .0
()8 155 Cules 390

iga (5l i b by Ky = i
3 35 S ojlail oyee lagyi y Jp olee (Soapar ojer
ROTCH I JVR RS T R

Sl ploa Soasatn (A ol oy b
Lo Sile 5l Lo D dbons juile 33 3)00 50 Sdaiily
il alasly (g )lde (6595 1) oedyS sakiind codanily

abuly 5 bl o Sy a8, eyei £y0 g sy e

obgS alasly 45 g 423w S sl 00 €51 g gt A3y olen
{V4A-/Lucas} }) e

sl 3 Carte o)lpan oyl g g 4D Glos (Slaran

e dlasly (o) 39 g TaligS yloj dx 50 )y sl 093

u.i'n'.w.,o_h ‘5.},)._{- ,U!.:J! |‘_‘)a_")gu.! ..‘J,.;u.- )J't.ﬁ._ené ,_J,

N g csatily o ppes glog 15 5 Jos 45y s
5l CodeoliS 0 Wl e | Sinren
gl b sedids g daaligd las g per 92 lealital Ly
Ml slog 5 laniaalisd 3 oud e 5Lii )y 393 culialin
ol (23312 £ ntosily 5 3 a8 aslizal Jy 31
PO USRI YL {FEC) VI O g
ot Sl oy 5135 3 Jag 4y £ 41 Bogspe )]
182 5 L3 (g 590 13 092 39290 Al adylan o) S
Olen ) )3 ¥+ 45 0028, 8 s 3y )yl Y Lo Jor )l
3p9m 13 it Anawgi Jl 33 5503 9 LS VY 3 i3l amasyd Lo}
VA5 [yl SYY L Lo okeslipS s 40 5 4 bagsye ;LT



| ,_,Lalt_,..‘a_,n [

3 ogled hgai
93 Al 33U £ 5y Jgy

Loy
14 .

Sl agem sy b
Lo jglS dais

oJBe =l ;_,,:_:,

Te

P Y. L] Y. pAT:
I asy £

o pt S0 5 3o sl 3y 31 5 598 4Ty dnry? slayglS

se,loeed y2 adal Cowdy ol Cash 503 malicin] Codastdy

(et 10955 A8 A3 e LS 93 0 lad Jpin 999 9 Sy 0)las

ot §1 5 42 Jalad ! ortls Wl gy 45 slag 5 5

WV Jyr 205 s 4 gy 5515 el g
A P T

30kl
o SUE S 3 gy olee dluly 6pe50 31 gla e
Il Wi st PaesS) clid g (Ko o
wslneyd g3 daagd Jlo- 3 g 4Bl dnssgi gla)piS 30 pr slad Sy
R4 B VA gl b e Coglize

Ggui 8 4t £\t 72

Gaeil [0ameUgs|  gg | e | g9
SPNEF | SBES | ¥ Ui | e
Sk |l
AY ¥4 ¥ lajpds den | oosa sty
¥ | v A [leasilaasss| (145V-44)
Ae | s Y ladey Jlays
FA 0 ay L ppuiS s | o o |
& B 07 [ Laazdb anwyi | Al gl 0)93|, Soamasd

L ar | ety Jled (VISF-4A)

BT | | S aen | dlaSey

5 | ¥ | XY aaibasg| (1451-9A)

B[ T | ety b

- Fe A loygis dan [ oo 2iby

[ o5 | A |laatibaney| (M45V-1A)

S O P R T s
N O 3 B I TN IFSTUIRTI D B
T ve | th [aasilaag e g s

N B PO VORI FLLt2 LYY

Moy clidg: dausgs Jlo 33 5308 VY g a2ily anaog? Ll ppuis
S o8l 525N (g plaws (B3l i3 )90 3 023,8
Aidg dawgi Jl> 33 59 BS VY 423L dming? el VA

dlhas 52 A8 e il So ajled Jodr o |y li
4 byipe Lol @b 42l dawyi glapgdS ) labinda L5
2979 (93 plaw (235L slag i o g i )bl slbg 5
3l s10g 5 4 s e T bailh M3 1928 13 g5 iy
Sy 0p2ee Jas

AR AS3)1 092y 390 iaSihnugd Jl> 5 (slajgiS 3
lnS g o) 10 )plS s g il alh gy 240 g
Ermhs (gl Al 650 o 4 23g1 alianj g LG
Az3b |y o sl

£ orSile o il L L) isesdly (Sianner #
@93 Jobo 0 |y opi g0z 55 AL 0 Sile y gy A3,
cslmylngens 33 Luattd o 5h3 ayyr 250 VAAA U YRR
g plies 2350 85 5 ot 5Bl slog 5 92 5 S 0)les
$18y3S i8S e oralie | oy stz L Ll alad)
2 oadleas alale dawg Jl> 53 (5lajeils | 4Bl dany?
0k 0303 23 oo 93 lem  Kirad lien 3 0yl Jpda
nnsk

K ot lgas
Widedily ;3 diged g gaES 3 Cuade g (god ahail, S
P Sderil aps glng 5y ComeliyS Ja k) oy
MAAAA cla b alil ey g dngd U 5 g le gl

dnagp Jlm g glajylsm
acdly angi glajylS @
Jae OBL SRE S g Jet el

& Ve Y Y- FAT
Jy oy

Col Cn g (598 ppiie 90 olee Sdedily (KZren

P e e T R LA RT S L]
b aShty ag7 L sl agliin SalS daways I 3 sl 928
slalal 5 Bg x5l wolizsl o paa 3 55 (shn s pos 31 218
i St g e 03U ) daolinS 0 y4m &y

slazil g SSb/ YF o jlad / VF amios &




L] ‘_,Lalc:,-.b"- ]

L lads jlagas
2050 G2 5 ol Fidand g S i el oSy
e oligd 53y ud; g
A e il gy g a3 glag s
15U g3 g (ot oS Bagin) VAFA-AA (ola Jlu o atBlytamgd
VAA ol Sl b b

Ao 2y labsgza @
. "hoh’,f‘_;hh_;,;..
Zoﬂ.at,.p =
Y.
Yo
|
Y.
1] -
n B . ] L u*
s bl
. %) L
! .:. ,*“ s o 4
°s o P
* o0 ® O. *
2 * r
- a Be
4 Ve & Y. Yo A
e JLLIMF ate e D) £

At S gy ] g (£ mn yolo 4t sl ] da

arly odealipSaygn 5148 00l 4L g30)led Jgan 0
ol sl st poice 93 pot ((Sunrat J320 euiliryr JUy
P sl o iy 0393 30 (ST prdas 3 288 s
23935 3 ol 000 SLaZ 33y Jy 05 03l (01 g
RILRTE RTINSOV L o L 4

ojluayd gz g Sl M) (S pal sascs YLl 4y p @
LS, o S5y Ll len 15 ] oamzae YL puts
S pliite ) 3ype glnygls s SleMb)

dlw o3 gloj gpw degarme K iz o)led jlogas
2 s e LS |y smze ST 0 (M) Jag s 05, £ 55
Ay bl Gl asle 232 55 olas o je slag i 45 o
ol

Ad dy g g e £apad VAP =5 and 3l ileg clmeged
Do gy slaaiBy o inie gy, bLG 35 g0 w2 1482220,
it b ehie s 50 3T Jlo g 85 i ot 4y iz
44 SO s 3 byrye (gl el sl (85 4 Jyl Jls
sl 428, S DRI-WEFA jl on oyt ¢ 55 L0 3 o] e
L

digy ookesils 093 Sy 52 )l 8)led jhigas Galla
b St 2 Jyane y9b s ponlopr GE S g o oy 55
32 b VAA-AR s 5 VAP PR aad o bk S CSps

T amio /TP o;h-‘-/:La:Jl_,&f._.

3 ol 13y laseiien plee dy2ge VU (Sonsen
Sy l{j Ol o)y a8 und e Ll el 0y slaF 5
Ot dagl cupé a5 Cul opl s Sl il o 4y
gy e a3 S ylie 4 Tewsd iy b3 abaly
PICL A PO T S BLIE-T1; L KWL ICRN SOy ) B e PV
S

ot B ol (g sS)y ddadly S o s 2y 0
P s liligy a8 By ghe Lo ), I ady £ g e
Pl 2331 753 45 2By (gl JL K g g 0ad 458 5k
SLa gt 2 gmnay ) byl eyl oy g
P sledpid sl s BlES g 393 e 248l 53 9 S5 0)lesd
S nsah o Lidd Lk AF LIAZ3, )3 g ) bk S350
3 JolS S gl 3y9m 93 (gl Wbdnyly g pod sl 3300
o3l (L 3 oylad Jpda slaiil p o] (slakipas 25 (st
IR PYPE P TS ST S IR -4 LiJLJ crl 2ad e
Ay #5550 el sy K5 gl o il aly ¥ LD
Hae 3y e pobo d atlpd dan il e FuliE Iy
ey 0 dlazed sbans ) Kt S8 eS S 3y 42550

Ay 2 5 s St Lo Vs 1t g Slrnd
3y Iy oliaS (3laj 0399 s 53 ol 2yt SES g Iyt
248 iSice ) S5 0l Js ol i g eeddipe 13 (o)
Sran 1y 35 g s 4y olen sl CutanliyS
2P0 Crda kil ke by G (§pT1cdends

Ol Forad gl Lo Gt oigS ilaj 0393 )yl
liabie ol Jlo iy )0l8 3 53 000 S \0E 53 y Jt 3,
o4t SBZ 5 3 diged 93 Fe5b 5 8 Souian ol gl Lo
bauge g iy a5l aa] s 02 0 (sl
VAFY )l J‘) allo = ._;‘.M”.) J,L » u.....:] Ly Gb’t}’
Tl a0 gg) Comndy il o e VARA 3 g 00 9,3
2l sgmg b Sl gl badd

el 030 SE )y gy 485 Gloe (Sirat b
Glalles , 80,3 45 shilen il uSale 9 0)led J3i3 2
3 I 2y e Komed dail) 35 b ol g0 el sy
o] i CodaslinS yled 0393 by el oy s
Poml VAP LiSs e  Sien e Siaas den
)5y s OLbl oliali, a8y . gLl gl
Sode il laj a8 By I siim K535 paS GaolisS 0
590 13 ol 0 0313 7yt duwt 0yl Jl3gad 3 ddaaly opal3g
2393 b (£ S Wigad Joz (£ )Hl £09 50 433y dmryy (gl pgl
DpSen 1 Yy (Wl ) SaaoliyS oy93 pi g Skasily

3 i CitenliaS 0593 53 Soarad 45 lisad
d j) j2aS DodeoliyS )3 j bt erd aCasnl Catadily 09
odealisS glooyys 10(g3 8 5lad Jpi) Cowl Ciaiil, 3 a3
sl VG IO (s 555 digad 50 33 0 gyl ot



e ———— ot s

UL et 3 Ll el cosetzly 5l fiia b consaliy S
GO PR PR VET S SO

2l e dlaly Sy - Sipahd NS
e Cate dlayly ey e gl aloles 450D L o Kl
48 sy g iy g il 115 3590 0500 508 5 5 3 13
Slee e dlayly a8y | Soaais 3 agylai ob S0 Clialis
VAL SRR PR TS

s 48 Wleal s 4y iladlas jlazlinlie ol
g it 423 851801, (6500 (sl gy Sl 1 4y s LS
oy by oluazdl g yed HAY .+ ams 53 € o Mic ol azsl M
g 6olai) slapuii e Slyuis oS sl 0ailw; ol
il s Fslite ot SallS alys oo g ail,ed
3 Ol 1 R20085 ] i 3 452y epdle il
S5t e ) lalllan 3 el otz Sl Jys (539790
2593 s Ji drae P il y )t s
3505 3979 Caglds Jgy Cowloas gloy0ie

ol K000 1 ol 45 1S 0 b il
W yaie 5 K03y Jga 53 0 gt Sl Ulas s
s Jay Sl slaSyd cadl (yllailyel Jgy sl
Sy o Jln gl izl e 35T o)k Yo
s BB Gl b 238 i il pm il
1 s MY (1) widly (s aSoitil (gl oo Ll 4y
o Christiano i 405 oL 85 gy conls o slaSy o
el 5yl 3Ll 343] Jlo ;3 Evans y Eichenbaum
i )13 Sy el gy Slond) e ol p &S
ool Slaad Wil o gy Cowleas glanc S0l 4ip%a 450
b el w3 sl o | ol e
SIS ki el e 3 g ol ety K
38l ey ot (S0 10k st Jpg sl Sy
S e Yl gt sl 5 3l e 3 88 5y
3 Y43A JLw ;5 Mihov g Bernanke lawgs ool !
3,3 Y384 JLs ;> Evans g Eichenbaum 4 Christiano
5 shaodis b il > Ly el 438,515 (5,55
$Sig Sy g Sausis it aplas an by Lol osle
3390 by 00 SLBE 3 S0 1 (ot ol (sLSpd g1
3 gn )l Ly

31 ool 4y s LY gl apend ol elis) Cand
Sl Sy 3l ey LMy (VAR (ypal) 9oy $i981 10
oSyt ol ol 3 el siomze YL gl a9
31y5 s ittt e e ) iy 48 (g Sl
pl s S I,. ales 3 ey BB wledo! asgarna
sl puiin 45 35 po Wy Sy Slilllaa ol p3 S0 aki
Syl o3 Jpsb ogry ¢ s M2 Ko aaiiS 2 Jpy

el ol uiin M1 L M 45 g Jlo 2 0
Wi o b 5l nn o 4y ()bl T 3l Sapsis )

My ol jlagad
daimie DAL 3 dolule ddail, S
97 50 el o) o pke slag 9 (ML) Ly 0, 255
WP Lo o {anle 20
ya Q*“""‘:‘J’J!‘“!‘:"?:“h.")

TR
A4 FA-vE
14¥. v
\9¥A—AF
VAL A%
\4AD-1E
194,49

3y ladg 2133 dog; 000 205 9 I 225 £ Lhar e peie
53 Lps sslazdly oalS Lo puia ol ad e VAR AR apy
CS s b oS Cags )0 W paie 0l VAAD-AY oy
by Gl 095 cnl 3 o 305 > &l 4 asled)S
yeiin 93 | Sitnsed ol 039t S0l gy ol 000 255 L
el IAY 393 3 (g )olas 3ol 435 25 9 et 2D
oyt SBE 5 5 I ddy ol (Kirad ipwian Lo
USSR R SIVVR VRN R SRTETE SRp R YT (]
00 agin oo &5 ol gy 0 )lad Jlogei ;3 hanlis )
Sian |y Bl S0 bage it y 48350 L5, Lnall
alas Yo af hailes el 1Y+ Laalls S5 bowgio 3ype 53
2 optm sBE S 9 s 9y £55 ploe ([Rharet 9o

o 0 sless legas
e 8048 15 Gt W ¢ Fidunad alas

Sy hoyia B
LUNFLR WY J
Koo ls
a8
|
L I ] s
5 ] | I~
e e .
i . |
5
[ | - ..‘ ™ .
L = *
-4
& Ve T4
Ju a3y E5

sLasdl y SSL/YF o)Ll / V5 amdoo &




S ————— d‘-_—dt_,.by R

395 (LS gl s sloelSy sk 5l Wb inlple
A0S g 5l >
e BYLS S 395 o iyd o2Laidl cpl 2 ogdle 4
Waliy 48 (gpplo gt e Ty JUl y Jai s
) S s 5505 (s 1aol8 &y ) LAY a3l o
S adly 3 Jgt 45 28, pn g phaa Sl 31y Syl s
oLy a8 8y 58 5l o o el Ayl g Aily2y ipd
Sy g odidyyd o My 2 o bl So e &
SIS [5g)b 43 Caps 5095 0AiDgd 1093 40 3 1yl >
4 i b My e A5 e L3 ol 500 &0 IS
ol 5803 I VLS oy doy s ot 090 slocalu
2> 0% o o |y by e s onlpli Al e
S il g e s 4395 g0 B pripal LS e
o S 3l g e 4 Wl g 4S) Vi (oLl Jole
il 5145 g9 @ wi soliul (aih gy e oo
59 o3liasl L35l 0599 32 )3 (T Wdh sk 290 s
o ot g (et (V)1 s 3 s pos a5 028 45 o)
3 go L sy (sl JS2 531y Jaa ilaboll
5,15 LSy golin g Gl Colongz i ila lpils 4z 51
FYPSTREREATNC 23 1¥1 B N P NOWSE R e
bl i pd plyis 4 ylils 14 dax &y dgi b oy
ot 35S Aol YLS (L 53 A1S1g5 e b3 45 igid e
AT dirlgn 5 y900 by Sl g Sy b lond et
PCN=ViPy+Q-Ve)Pray (1)
T T oyl b ohid Noalicond pdacs P adpuns C
b3 e 5 Sl dagy g sl Slaj 098 B pat g ylnd
a3l by gk 0390 53 B e (53 eansl slalssa a8
2 3lg5 g 4 ilin (398 3 (30 slacdl o S A5 b
3l slacdly 3 51 pdsy agdle 4y 095 43 5l 093
ol 00l 4358 (23 8393 33 45 glie g b
olgie 4 0>251 Lahyils 3,500 (250 S5 wyyd by
S by ety YIS 1k ag a8l 5 13 g digad pw siels Jlons
Mol Gl st St vplies 513k 3 ainn a2lge ploes 13k
2 et 2 a8 sl ol 0, e g 25 0 dole g
I Y FETCORy S FRCAN IR S
5 Ol s o & i Ll o plyie 4
g ki 8l e GLI T L cldes 3 451, Jg didye oy
b et s 3 g 4085 )3 seadd 5518005 o dr Loy
31 »1,-&-?—1'—1— U plall Sl MM =pMig
It b 8851 L 3,8 n by pliew STk Laggd 3 55l o
b cand il Jlond Sl dp o gl go w22 jo Y 5fl 53 A
PCTy=(1-Vir)Pe 1 y+ViPy y+uddor A )
S Gyt b ol iyt 3Lt b el s e
e L o] )0 45l
AT+ (13N =y (v)
by {¥) adasly g3 (V) (V) w¥olas 25002 L

PRI 1

RV anins / YF o lad / alaiil ) Kb

S b 51 Tl 3515 32y o0 ssiona
onl2emg b casl Jud 31 yicheess VAAL Jlo 3l am K00k
S 0l e ai 4 VAR (ol Jaa 51 e oanlia Jolai
i b 4 Sl 5l 4l g CotaslisS 3 Jlas
e (o558 Ly e a3 51 0,8 0 3 2015 29
e
$-5ad (g39a 31 V888 JLu p Hansen 4 Cooley
85 s M1 3d) ohen it | STunrat o Ll ia S oolint
Mlis Gl £ 9 otz VLT b 03 (s Bl 35!
ol g o > e a3 [anle 51 el
ooy doy [, V83Nl Joad e 5 Y48F Tl b
&4 305 oyt ] 3 485 1,3 3Lzl 90 e Mot 433 9]
Lot Y slosd ppens (H-P) Prescatt g Hodrick aloug
SleMbl osd |yt i lote 4 Kilgi o H-P g, 45
oD lyie doy Sl e My gl g g 090 4235 lai y
e SEaad o ol ] 9 58,5 15 3 g el

i 5 ag s ) gy oyee sEN 5 ol
N

oyt 25 3 3y olos by 0 8Ty o3l Jan S LY
Jio ) el 3 pm L sl LS5 0 3 0L
L5 S slowl sk (Ja2 ($09250 53 9552 45 emiliem
sl s oS pol ol g 203 13 5 iy 000 sl 5
o ls sllazil oaiy¥ gl 9 0580 o Bl 4z Jg2 (11 390l &5
ot $39m9n ST J0e ol el 1 e g9y Hih 4y &S
2 a5y £ 45 el 1Bl Uil Lol oSyl o et
K g 3 oyt 1S il D il e o]
Pl da gyl 0 g LS00 CE)3 Gl 2929
3 128 yoetd japat Jpy 0)3d STl o 092 (S0
S e 3 Jgp 035 8 53 45 el 4zl a2l ait gl
i Sy (lab )3 000 5182 ) 4o yp0 (pl 2 S C S
28 o el |y b i abaid g ol A58 n

ANETEZ by Yo o8 Jio )3 inm dyest o s
sois i3y 553l oyl g Consl 003 dge 3 Weber g Lucas
VAAY b 53 5 opelyl g1y Stokey g Lucas &S]y (i
Yoo Lo pOcching cldlae gl sy ob g 42 S
113 e3Liz] 3)54 1, Kohoe g Atkeson Alvarez (U )1 g
D

ol glalola BlasBl S0 ‘.1,,..9 Jow slazl, 15 55b oy
lazil 3 aalSsy dat ccdla ] 533,185 529 s ol pas
Ly Sy s i o8 a9 B3 LSy Ol )7
ba gl g diS 'l ) 693 b £gp0 p3 WY 1y ajlut
TR PP ORISR LR L e
A Sy yLie ke e dy 318 LnolSsy 45 390 (e



——————— e R —

'U’"!-I.HL" IL:-Q.uJI Li.....')') J’ L{J;}:—! c_‘._v‘)..o‘y 1.9- L‘)‘-’-, J)
g anlyd e () oles )3 aie 381> Sy

rr=F+Et(“I+l)+¢(EF“H]‘Jut)"'EtVHl'VT {*v)
el Sy it Juls Sy g P-P>0 a5
B=y(1-V)(1-A)A20 (y)

USTARY R PEPSCI PO PN TIY L-,L.*..;\?
3 Jg olow abady )3 T alai 93 58 Uy g ool 6300 2 5 e
0 B3l 042 85

Ul o3l el slazdl Sy a5 0y, 8 Gl 5 1>
o {V=V) cd i wb gy 995 ks (1<1) o
2 B3ad sl s Jgy ay esadidy 3 43S 5 4d 4 iy
WS n b (1) 235 8.5 uSilim gt

=+

o adlyi e o il dolaal das SGa s opl p
Uoysd Joy 539rsmn 0 Sgd Su L i85 (<peni lpie
o) s Joy 45y 5 Uit 51 lag 5 o o5 5y ils
(V) Wslace 55 (7 ablaa (23801 Ly S S, 0
Wl patdly
=P+ ji-g & {v¥)

(V) alslee canl 5l Sais 43 ay,lai by oS
b dn 05 85 lanSyd 45 am3 o LA puioen
RO FLI RN IPRICTRVLIPFIVR JE Pt ICH: K o
P Sl a8 amy o L pld ableo L (VE) Joles
SIBE ) 3 eadl wrge Jpp oy 1 (Dodenily) .Sl
Ppdign ez Olod 13 el o a0

ot 2 g Jn Glem Adm]) 2500 3 L] U Lo iy
e 1y A g el (63550 SGL a5 558l oy,
w13, azgi Lo Ln B iogMle &y b8 o ol gy 4 po 0
&P s p Ty Ll (3500 SSSL flrajypal 5
oy &5 it (55 e tRSSL &S 2By S 0 Lo 00
Tohe G ol b is e g 5 g 4y ) 2
Sousl S o 0380 5102 9 St e by U1 48505 e
Al cdf b Al o

g i Lo Jan 53 0x00 £33 ppl8 0 Slgin ol 0]
Sl &5 ol gy L 55 03l 000 2.9 o995 S 0l 3
W3S m oo ol 41 65500 5laSSL 51
re=P+7+8(m7) (v8)

Sl S gy ol el g sl 820 Ly il
EF TS 8 ity pygi 26 o Y kulyd 3 5355
2333 e k8 PRaGua 553 YL, o] 0
o)t E5 il an 20 1 s (o)l> pygT 253 45 Syl
o3l 3 S (V0 alne) gy o) jglen sty Yy oo
Ol 4 Jsare y5b 4 a5 ati Jlo U aal jhcad o
e 4315 (VARE/ L) LU il

P y=(1-Ve1)Pra Y+ViPy vy (¥)
(Flat Money) a5, Jp staasly slasi J548 i lul 5)
b ol pltayes 5
My=(1-Vi )P 1 y {0)
ool (gl 5955 31 g punnd () aloben sl
N0 85 3l s lgie 4 Wlgi o () alobs o i) pole
ladil ol )3 2198 23 09 gzl 985 o
Zy=(PyPr.1)-1 )
og Mo dgper Jor ddye 43 255y Col il py7 £
b Jys A8 et p 5
=g+ VeV {¥)
5 09 e 1T (¥) Walan 5 (¥) 5 (V) Walen Jo
5l ol ©jlee lons By
CTi=yl1+ (el +2) (A)
Ul G pee w0l ool den as gy 5
3 )l oS sl S lag GV S adpe w3y 555
ol 9 38 oo 02laol VIS Cand 30 YU gy Jgs (355
9319l el )y U 4ilee (o¥ly 21 o8 ol Fllad
5 305 s 5 e 3ly YIS ]
10055, da 45 28 Lal S o3 YIS )l 511yl s a8
WS 3l Ly g G g elSey aas ol it o s
VL 4y e slae len L ] dad 45 g peb oy
2 g 8 Lo 81 o il 3o 3
4 ool (5 39131 i p3Y g o 831> s o) liga LaYIS
Latil ) ,lnd 3g09 i pde 3 Jsy b 2l 4 aayi by
2 gl e 45| it 20, YU 4 e lacaad
e el alazit
3k o Jolas STakaidl ol 3o el o pa 5L 5 ympes
022 iS5 5l 9 AL g led oy plge
() =+ Py Efuf (TPl (3)
Sl oygd 3 0l p it plpe 45 4S50l
01 o5 (G900 & Ligad o 0313 0dcg L1 )93 13 45Ty Jgy dnly
Er(0) a5 cesl U o)90 53 algew (lad 350 13 and 049 3 5
05 P o 531 3 g dily e Lagg 3 )l i S
onlply el ol codhe 1 g a8 Sl Wl 5
oSl VLS Lo sl (3) olee s )b
P el S S0 w3 L e el 4y jgne LaelSe,
2332 i Copllan 1) absles ol Bylo g 4ty a sy
Consly 3 141 0595 0 45 ] eV lons o35 Uil
w2t 2l slacalls WSS e (gl 29 2l s
M3l 5 22dlyi go 5 o5 a8y it Jlon G peta 3 0
il 4zl e85 plew
15 g 45 4205 gy oppllns ol oSy i )
ype ol o pliily Sy b3
uC=Cl 7 L +y) (V)

STl y Sl YE o, ls / YA aoios #




bogspo K0 s g )0 5l gy 4558 )5 JRalS g ediyljd
okl opas sl pi i) b A5 sl 65005 Aolee 4y
Chial e w28l e Sy b2 93) 25 0 Rl Sals
apia Joo G oL disS e a4l g3 50 e
Syt bl A Gl @ yy b lai 93y oS 020D
ot 20y 85 G ype 3 sl Jar a3 ojlatie e )
12 5 il ol 4 ke 3885 e | syl (g e
olyam az = oa} g latil Jyy 05, 3 al3ily 290 00 0
59 YL @ e — w0l ax sl a8 ol e 23, L
95 oo 0 502 SWE ¥

Cunolons 5145403 g0 L5 i ot Lo JulnF g 450
5 U3t iy b S Cons U gl 1 38)e SSb e
iz (peb 1 BN CS e o uSe Cgr 3 ) 000 5102 S
sl Ban 25 VU pygd 25345 2y 535 Sl igi
25900 2 oles SHS] 815 00 e YU Ly oppe sl
Sy 3 gl I ] aS s g 290 LT 538895 dsa
OlS Sy L g355m L Sl St 90,5 Sy 1 03y
AL e g 5 4 Nl e ol Ui dpe 0 g
6 ole Ay £33 g3 m (5350 LSIL i splaian) 1y S
3y Sy St QM B o) (a3 LA Jyy by
oS 1l pai g 20,00 Lan it oS (gly (s paye &5
cels Salys ady 4z 23l 3 I 45

ol ey S B g i gy £ SV anily
S gxdly oy 5 45 230 S 3 ol e 295 S
Sy ot slly 0y SLBE Y 3 S 42 3 5 Mo
el 1y B o0 25 555y Sl gl )3 405 e
Sy Ay £y a5 Gl cond daa ol 4 aSa) gl 390 0
3 Sohie (6,50 oS ppbilan aaly el el o e
] i) o sy | pld alsles

3lamd) Closl o bl Jle a8 @i gl oylis (A

P05 g Iy 38 p 6 SNl Sl 4 g0 1
S cpr ol Lagh map Sy greree 0 Sl )
ot sl IRl Jgr LOUS 5 4dye gl 2 applas o) Lot
elie Jot g 034 sladnd olee (b alat)y Ol sl b Olyie

w3 ald

1) Alvarez, Fernando: Alkeson. Andrew; and
Kehoe. Patrick J. Forthcoming, Money. inleresi

rates. and exchange rales with endogencusly

£ T8 ammiu / TF o led / 2lazil y S

(V) ddadly 3 (V) (V) ol 380l U Sl
B>1 b8 cou Sl e aSuem 3l e ey aboles
9 Gl JiZuase Jg 50,5 0o g 45 ol Jaslpds 33 290 |
bl e 0 illy g V eSits b ol iy D
il pr it iy b Alolns

pedi= | (@ +6D0p+8)UVV)
+B/p+O(Ve1-V)

el ol (10) dhalas 3 don3 ol (3500 b
r=P+7+[0p(@+8)7(20+¢-1)(Ve:V)

(V%)

{8p/(9+B)|(Vi.1-V) ()
EAR LIPS LI

mT=¢[(28+¢-1)/($+E*|(Vi-V)

[RHB+E)(Vr1-V) (\A)

035 paia |y Jpp Casls 45 () 44 425 L >
Sy Bas sasdl ;3 _lisabslls dniy o L o
4 e Spb 45 205 )8 g dsled gy (935 Cut g
slan 15900 (511 33 (VEV>0) 395 3)ly Jgp G925 € o
digy pyed A5 dgd e teely S opl 5 amy e LS (VA)
el (535pn SSb (V0] alalee 51 gype L S Ly (0900
9 a3 o oy o dg gm0t €5 0o Y L (1Y) ol
Ay 5 i S gl pm 2 LT (VF) dhslas 3 of pailen
Al e ] 53 48 48 s g5) WS e Ty Comd (51>
P I srgr a5 Cwol gpt Pl pee 3l gy 30y 25
iy 41 427 |y aSi) o kil o5l Siomly 6l 090
(o9t 3503 (she obaa 1] aygd ) Jamt (S3pr e
85 L Tl (6355 Sl 6 il ] il
@ ghies 5L Jg1 Gl <S5 SlgZy 45050 0351
A5 Jloslly 000 slad 5 liil g Jpu 80 jalS

Oz i Ty g et & bgipe sl Joel) o]l 50 4
ad e £ 5 aly T 55 KL Sy S aiaa e LIS
2yples ol adan slad i 5l eyt slag p Bl
aols Gl el 3 p a8 Jas crglisie (glassS 41 02,
e 0300 50 51 (5 35y Sils 4 sl o p3lis g 5
35k el el o] yaly e 253 a8 03lasl ples 4,
03ly L P aylie dlowsy 4 (3Y) aoles )3 paedge ool
L o35y SOLy oS 3 g i i (VF) eolae 39 e
omla by oyt slog s oy 4dye ()l 43 £ blS
sl e

55 e Sl Wiy 48 0231 ey ebdlie o 2
ot 1y ka5 3390 0500 (510235 gt 4828 3 i pplite
ga 32 oLzl g0 & i polaly (i A3 e
Lo 3 S0 1l L ySaSy b Tyl a8 03,8 44T ay s
opb gloz al bty 48 3)la a1« S Al g yda3



e Ul“jlt,-*'b"

interest. American Economic Review Publications
11 {Augnst): 331-442.

9) International Monetary Fund (IMF).
Various dates. International Financial Statisties.
Monthly. Washington. D.C.: Internalional
Monetary Fund. Available from Standard & Poor's
DRI

10) Lucas. Robert E., Jr. 1980. Two
illustrations of the quantity theory of money,
American Economic Review 70 (December):
1005-14.

11) Lucas. Robert E,, Jr. and Stokey. Nancy L.
1987. Moeney and interesi vates im a
cash-in-advance economy. Economelrica 55 (May):
491-513,

12) McCandless. George T. Jr., and Weber.
Warren E. 1995, Some monetary facis. Federal
Reserve Bank of Minneapolis Quarterly Review 19
(Summer): 2-11. Reprinted in this issue.

13) Occhino. Filippo. 2000, Heterogeneous

investment behavior and the persisience of the
liquidity effect. Ph.D. dissertation. University of

Chicago.

14) Rich. Jennifer L. 2001, Brazil: Rate
increase, World business brieling: Americas. New
York Times. (May 25): WL

15) Taylor, John B. 1993, Discrelion versus
policy rules in practice. Carnegie-Rochester
Conference Series on Public Policy 39 (December):
195-214.

segmenied markets. Journal of Political Economy.

2) Alvarez, Fernando: Lucas. Robert E., Jr.:
and Weber. Warren E. 2001. Interest rates and
inflation. American Economic Review 91 {May):
219-25.

3) Bernanke. Ben 8., and Mihov, [lian, 1998,
The liguidity effect and long-run neutrality.
Carnegic-Rochester Conference Series on Public
Policy 49 (Decemiber): 149-94.

4) Christiano, Lawrence J.: Eichenbaum,
Martin: and Evans. Charles L. 1999. Monetary
policy shocks: What have we learned and to what
end? In Handbook of macroeconomics, ed. John B,
Taylor and Michael Woodford, Vol. 1A, Chap. 2,
pp. 65-148, Amsterdam: Elsevier/North-Holland.

5} Cooley. Thomas F., and Hansen. Gary D.
1995. Money and the business cycle. In Frontiers of
business cycle research, ed. Thomas F. Cooley. pp.
175-215. Princeton. N.J.: Princeton University

Press.

6) Enropean Central Bank (ECB). 2001.
Editorial. Meonthly Bulletin (Oclober): 5-6.
Available at hitp:/fwww.ech int/.

7) Federal Reserve Board (FR Board). 2000.
Press release. February 2. March 21. May 6.
Washington. D.C.: Board of Governors of the
Federal
http:/fwww.federnlreserve.gov/,

Reserve System. Available at

8} Fisher. Irving. 1896. Appreciation and

59058 9 U 2 s jlwalyT
Syl pll o

Sy Gt 555

bl chudl el codliss pae g o2)l> 95 iy 2

L ML pllas 4 et (Sltes alas 35y
ans] 03,5 930 (FoliZe 5L oty

baghd > o wledd b 0y98 oy ol 51 San

145 8l sl oyt 3 (3 SO B,

Lol slanly ol Mo ay o5 2050l pie b APY - ama jLE

ede dy— 8l g ey @l pke ) gers BB S o8 jim

i 5 b (lasSl plls (clacabw o 555

wslmplS 8 g USSL pllas b e 1 aSSl a2y L

29~ ol 422l (y90 500 9 il deke St 0y 585
= 3,8 3l 1SSl cand 395 0 5lS 51 lyi gn pogas o)
3 p3ye oyt by 3 s SLAABN By ol LSl
55 o) Sy L L) ] poguans HalS S5l clacagllud
Ty s2bj o]y opllae (g0 0 5 (bl o 42 (b U oo

sLazil y SGL/ TF o,led /11 domine #



