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Abstract: 

The purpose of this paper is to combine two concepts of 

economy and society to analyze the economic 

development by a social approach. Social cohesion is 

the situation which all elements of society be joined in a 

manner that makes an effective union. In this research, 
the social cohesion index for 85 selected developed and 

developing countries during 2008-2010 are calculated 

using “equality of opportunity” and “social capital” 

components. Then the effect of social cohesion on 

economic development has been examined, using panel 

regression analysis. The findings show that social 

cohesion has a positive and significant effect on GDP 

per capita, technological innovation, effectiveness of 

government institutions, quality of development policies 

and finally political and social stability.   
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3. Everything Causes Everything Else 
4. Cumulative Effects 
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5. Coefficient of Interrelation 
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SC HC RD CF DEMO OPEN POP JUDI TRAN UN AVEG 

SC 1 
          

HC 0.52 1 
         

RD 0.74 0.64 1 
        

CF -0.16 -0.2 -0.2 1 
       

DEMO 0.43 0.43 0.33 -0.31 1 
      

OPEN 0.21 0.18 0.1 0.61 0.56 1 
     

POP -0.08 -0.14 0.02 0.45 -0.19 0.23 1 
    

JUDI 0.59 0.36 0.77 -0.11 0.25 0.12 0.03 1 
   

TRAN 0.4 0.21 0.59 -0.11 0.14 0.02 0.03 0.82 1 
  

UN -0.14 -0.2 -0.2 -0.04 0.06 0.01 -0.09 -0.08 -0.06 1 
 

AVEG -0.34 -0.26 -0.4 0.59 -0.35 0.2 0.39 -0.39 -0.34 -0.14 1 
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,�:��0������ log(GDPPC) log(INOV) log(GOVEF) log(DEV) log(POLI) 

B	�:������� (1) (2) (3) (4) (5) 

log(SC) 0.04xxx 0.14* 0.13* 0.09** 0.07* 

log(HC) 0.09* 0.12* 0.08* 0.12* 0.04* 

log(DEMO) 0.21 0.82*** 0.72*** 1.44* 0.14 

AVEG 0.009* 0.007* 0.009* 0.004 0.004** 

log(TRAN) 0.21* 0.48* 0.94* 1.16* 0.29* 

log(POP) - 0.10 0.05* - 0.005 - 0.005 - 0.02** 

log(UN) - 0.003 - 0.19 0.01 0.02 - 0.01 

C 4.06* - 1.24* - 0.94* - 1.31* - 0.23* 

R - sq 0.35 0.64 0.75 0.77 0.58 
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